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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules,
guidelines or policies as amended, supplemented or re-enacted from time to time, and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies
Act, the SCRA, the Depositories Act and the rules and regulations made thereunder. Further, Issue related terms
used but not defined in this Draft Red Herring Prospectus and Red Herring Prospectus shall have the meaning
ascribed to such terms under the General Information Document.

Notwithstanding the foregoing, the terms used in the sections “Industry Overview”, “Key Regulations and
Policies”, “Statement of Possible Special Tax Benefits”, “Financial Information”, “Basis for Issue Price”,
“Outstanding Litigation and Material Developments” and “Description of Equity Shares and Terms of the
Articles of Association ” beginning on pages 105, 133, 102, 165, 94, 230 and 295 respectively, of this DRHP shall
have the meaning ascribed to them in the relevant section.

GENERAL TERMS
Term Description
“Neev Credit Limited”, | Neev Credit Limited (formerly known as Neev Credit Private Limited), a public
“NCL”, “Our | limited company incorporated in India under the Companies Act, 1956 having its
Company”, “the Registered Office at Room number 408, 4th Floor, PS IXL Building, Atghora,
Company”, “the Issuer” | Chinar Park, Parganas North 24 Kolkata, West Bengal-700136.
“we”, “us” and “our” Unless the context otherwise indicates or implies, refers to our Company.
“you”,  “your”  or | Prospective investors in this Issue
“yours”

COMPANY RELATED TERMS

Term

AOA /Articles of
Association / Articles
Audit Committee

Description
The Articles of Association of or Company, as amended, from time to time

The audit committee of our Board, constituted in accordance with the applicable
provisions of the Companies Act, 2013 and the SEBI Listing Regulations, and as
described in “Our Management — Committees of our Board of Directors — Audit
Committee” on page 144 of this Draft Red Herring Prospectus.

G.C. Bafna & Co, Chartered Accountants (FRN: 319104E) having their office at 12,
Amartolla Street, 4TH Floor, Room No 315, Kolkata West Bengal 700001.

Auditor / Statutory
Auditor

Board of Directors/
the Board/ our Board

The board of directors of our Company, as constituted from time to time or any duly
constituted committee thereof. For further details of our Directors, please refer to
section titled “Our Management” beginning on page 144 of this Draft Red Herring
Prospectus.

Chief
Officer/CFO

Financial

Chief Financial Officer of our Company is Sumit Khanna. For details, see “Our
Management” on page 144 of this Draft Red Herring Prospectus.

Corporate Office

Srivatsa Arcade, No. 6, Ground Floor, 12" Cross, Wilson Garden, Bangalore- 560027,
Karnataka, India.

Company  Secretary
and Compliance
Officer

Company Secretary and Compliance Officer of our Company being, Deepika Bhutra.
For details, see “Our Management” beginning on page 144 of this Draft Red Herring
Prospectus.

Companies Act

The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the
extent of such of the provisions that are in force.

CIN

Corporate Identification Number of our company i.e., U65923WB1996PLC076763

Director(s)

Directors on our Board as described in “Our Management”, beginning on page 144 of




Term

Description

this Draft Red Herring Prospectus.

Equity Shares

The equity shares of our Company of face value of 310 each.

Executive Directors

Executive Directors of our Company as appointed from time to time.

Group Companies

Companies with which there were related party transactions as disclosed in the
Restated Financial Statements as covered under the applicable accounting standards,
and also other companies as considered material by our Board of the Issuer as
disclosed in “Our Group Companies” on page 162 of this Draft Red Herring
Prospectus

Independent Independent directors on our Board, and who are eligible to be appointed as

Directors independent directors under the provisions of the Companies Act and the SEBI Listing
Regulations. For details of the Independent Directors, see “Our Management”
beginning on page 144 of this Draft Red Herring Prospectus.

ISIN International Securities Identification Number. In this case being INEO1GM01027

KMP/Key Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of

Managerial Personnel

the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as
applicable and as further disclosed in “Our Management- Key Managerial Personnel
of our Company” on page 151 of this Draft Red Herring Prospectus.

Materiality Policy

The policy adopted by our Board of Directors on September 14, 2024 for identification
of material: (a) outstanding litigation proceedings; (b) Group Companies; and (c)
creditors, pursuant to the requirements of the SEBI ICDR Regulations and for the
purposes of disclosure in this Draft Red Herring Prospectus, Red Herring Prospectus.

MoA/ Memorandum
of Association

The Memorandum of Association of our Company, as amended, from time to time

Nomination and
Remuneration

Committee

Nomination and remuneration committee of our Board, constituted in accordance with
the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Committees of our Board of
Directors — Nomination and Remuneration Committee” on page 152 of this Draft Red
Herring Prospectus.

Non-Executive
Director(s)

Non-executive directors on our Board, as described in “Our Management”, beginning
on page 144 of this Draft Red Herring Prospectus.

Promoter(s)

The promoters of our Company, being Samir Agarwal, Nikhil Saraf, Amit Jaiswal and
Kavita Agarwal. For details, see “Our Promoter and Promoter Group” on page 157
of this Draft Red Herring Prospectus.

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to
Regulation 2(1)(pp) of the SEBI ICDR Regulations and as disclosed in “Our Promoter
and Promoter Group” on page 157 this Draft Red Herring Prospectus.

Reqgistered Office

Room number 408, 4th Floor, PS IXL Building, Atghora, Chinar Park, Parganas North
24 Kolkata, West Bengal-700136.

Restated Financial
Statements/ Restated
Financial Information

The Restated Financial Information of our Company, which comprises the Restated
Statement of Assets and Liabilities, the Restated Statement of Profit and Loss, the
Restated Statement of Cash Flows, for the financial year ended on March 31, 2024,
March 31, 2023 and March 31, 2022 along with the summary statement of significant
accounting policies read together with the annexures and notes thereto prepared in
terms of the requirements of Section 26 of the Companies Act, the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (Revised
2019) issued by the ICAI, as amended from time to time

RoC/Registrar of

Registrar of Companies, West Bengal at Kolkata.

Companies

Shareholder(s) Shareholders of our Company, from time to time

“SSSHA” “Share | Share Subscription and Shareholders’ Agreement (the “SSSHA”) dated March 1, 2022
Subscription and | as amended pursuant to amendment agreement dated September 18, 2024 entered
Shareholders’ between the Company, Samir Agarwal, Nikhil Saraf and Amit Jaiswal (collectively,
Agreement” the “Founders”) and Envocon Projects LLP, Bikash Damani, Kredent Holdings

Private Limited, Punit Poddar, Vikas Vasal, David Julian Jones, Sumesh S
Edakkalathil, Meet Jain, Rashmi Gupta, Kajal Sharma, Shruti Dhelia, Ketan Shekhar,
Premsons Diversey Private Limited (collectively, the “Investors”)




Term

Description

Senior
Personnel

Managerial

Senior management personnel of our Company in terms of Regulation 2(1)(bbbb) of
the SEBI ICDR Regulations as described in “Our Management — Senior Management
Personnel of our Company” on page 154 of this Draft Red Herring Prospectus.

Stakeholders
Relationship
Committee

Stakeholders’ relationship committee of our Board, constituted in accordance with the
applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations,
and as described in “Our Management”, beginning on page 144 of this Draft Red
Herring Prospectus.

ISSUE RELATED TERMS

Term

Description

Acknowledgement
Slip

The slip or document issued by a Designated Intermediary(ies) to an Applicant as
proof of registration of the Application Form

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a
Prospectus as may be specified by SEBI in this behalf. Abridged Prospectus is to be
issued under SEBI ICDR Regulations and appended to the Application Forms.

Allot/
Allotted

Allotment/

Unless the context otherwise requires, allotment of Equity Shares pursuant to the Issue
to the successful Applicants.

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Applicants who have
been or are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

Applicant(s)/Investor

Any prospective investor who makes an application pursuant to the terms of the
Prospectus and the Application Form and unless otherwise stated or implied includes
an ASBA Applicant.

Application Form

The Form (with and without the use of UPI, as may be applicable), in terms of which
the prospective investors shall apply for our Equity Shares in the Issue.

Allottee

A successful Applicant to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Draft Red Herring Prospectus and who has Bid for an amount of at least X 200 lakhs.

Application An application, whether physical or electronic, used by ASBA Applicant to make an
Supported by | application and authorising an SCSB to block the Bid Amount in the specified bank
Blocked Amount/ | Account maintained with such SCSB. ASBA is mandatory for all Applicants
ASBA participating in the Issue.

ASBA Account A bank account linked with or without UPI ID, maintained with an SCSB and

specified in the ASBA Form submitted by the Applicants for blocking the Application
Amount mentioned in the ASBA Form.

ASBA Applicant(s)

Any prospective investor who makes an application pursuant to the terms of the Draft
Red Herring Prospectus and the Application Form including through UPI mode (as
applicable).

ASBA Bid

A Bid made by an ASBA Bidder

ASBA Form(s)

An application form, whether physical or electronic, used by ASBA Applicant and
which will be considered as the application for Allotment in terms of the Prospectus

Banker(s) to the Issue
and Refund Banker

Banks which are clearing members and registered with SEBI as bankers to an issue
and with whom the Public Issue Account will be opened, in this case being [e]

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Applicants under the
Issue, as described in “Issue Procedure” beginning on page 262 of this DRHP.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations and in terms of the Draft Red
Herring Prospectus and the relevant Bid cum Application Form. The term “Bidding”
shall be construed accordingly.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Company
in terms of Draft Red Herring Prospectus.

Bid cum Application
Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and
which shall be considered as the bid for the Allotment pursuant to the terms of this
Draft Red Herring Prospectus




Term

Description

Bidding Centers

The centers at which the Designated Intermediaries shall accept the ASBA Forms to
a Registered Broker, i.e., Designated SCSB Branches for SCSBs, Specified Locations
for Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs

Book Running Lead

The Book Running Lead Manager to the Issue, being Marwadi Chandarana

Manager/ BRLM Intermediaries Brokers Private Limited.
Book Building | Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Process Regulations, in terms of which the Offer is being made.

Broker Centres

Broker Centres notified by the Stock Exchanges where ASBA Applicants can submit
the ASBA Forms to a Registered Broker The details of such Broker Centres, along
with the names and the contact details of the Registered Brokers are available on the
respective websites of the Stock Exchanges.

CAN or
Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the
Equity which will be allotted, after approval of Basis of Allotment by the designated
Stock Exchange

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the
Issue Price will not be finalised and above which no Bids will be accepted

Client ID The client identification number maintained with one of the Depositories in relation
to demat account.

Collecting A depository participant as defined under the Depositories Act, 1996, registered with

Depository SEBI and who is eligible to procure Bids from relevant Bidders at the Designated CDP

Participant/ CDP Locations in terms of the circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 and the SEBI UPI Circulars, issued by SEBI.

Circular on | Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular

Streamlining (SEBI/HO/CFD/DIL2/CIR/P/2019/50)  dated  April 3, 2019, circular

of Public Issues/ UPI | (SEBI/HO/CFD/DIL2/CIR/P/2019/76)  dated June 28, 2019, circular

Circular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular no.

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M) dated March 16, 2021, circular no.

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022,
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI/

HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and SEBI circular number
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, SEBI master circular
with circular number SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023
and SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 09, 2023
(to the extent that such circulars pertain to the UPI Mechanism), SEBI master circular
no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, along with the
circular issued by the National Stock Exchange of India Limited having reference no.
25/2022 dated August 3, 2022 and the circular issued by BSE Limited having
reference no. 20220803-40 dated August 3, 2022 and any subsequent circulars or
notifications issued by SEBI and Stock Exchanges in this regard.

Controlling
Branches

Such branches of SCSBs which coordinate Applications under the Issue with the LM,
the Registrar and the Stock Exchange, a list of which is available on the website of
SEBI at www.sebi.gov.in or at such other website as may be prescribed by SEBI from
time to time.

Demographic Details

Details of the Applicants including their address, name of the father/husband, investor
status, occupation and bank account details and UPI ID, where applicable

Depository A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018.

Depository A Depository Participant as defined under the Depositories Act, 1996

Participant

Designated CDP | Such locations of the CDPs where Bidders can submit the ASBA Forms. The details

Locations of such Designated CDP Locations, along with names and contact details of the

Collecting Depository Participants eligible to accept ASBA Forms are available on
the respective websites of the Stock Exchanges



http://www.sebi.gov.in/

Term

Description

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, and/or the
instructions are issued to the SCSBs (in case of UPI Bidders using the UPI
Mechanism, instruction issued through the Sponsor Bank) for the transfer of amounts
blocked by the SCSBs in the ASBA Accounts to the Public Issue Account, in terms of
the Prospectus following which Equity Shares will be Allotted in the Issue

Designated
Intermediaries/
Collecting agent

In relation to ASBA Forms submitted by RIBs authorising an SCSB to block the Bid
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by such UPI Bidders using the UPI
Mechanism, Designated Intermediaries shall mean Syndicate, sub-Syndicate/agents,
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not
using the UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-
Syndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs.

Designated RTA

Locations

Such locations of the RTAs where Applicants can submit the ASBA Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details
of the RTAs eligible to accept ASBA Forms are available on the respective websites
of the Stock Exchanges.

Designated SCSB

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA

Branches Forms submitted by RIls where the Application Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPI Mechanism), a list of
which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. Intermediaries
or at such other website as may be prescribed by SEBI from time to time.

Designated Stock | SME Platform of BSE Limited (“BSE SME”)

Exchange

DP ID Depository Participant’s identity number

Designated Market
Maker

[e] will act as the Market Maker and has agreed to receive or deliver the specified
securities in the market making process for a period of three years from the date of
listing of our Equity Shares or for a period as may be notified by amendment to SEBI
ICDR Regulations.

Draft Red Herring
Prospectus/DRHP

This Draft Red Herring Prospectus dated September 25, 2024 issued in accordance
with Section 26 of the Companies Act, 2013 and SEBI ICDR Regulation.

Eligible FPI(s)

FPIs from such jurisdictions outside India where it is not unlawful to make an offer /
invitation under the Issue and in relation to whom the Application Form and the
Prospectus constitutes an invitation to subscribe to the Equity Shares.

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Issue and in relation to whom the Application Form and the
Prospectus will constitute an invitation to subscribe to or to purchase the Equity
Shares.

Eligible QFls

QFIs from such jurisdictions outside India where it is not unlawful to make an Offer
or invitation under the Offer and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity Shares offered thereby and who have opened demat
accounts with SEBI registered qualified depositary participants.

Equity Listing

The listing agreements to be entered into by our Company with the Stock Exchange

Agreements in relation to our Equity Shares.

Escrow and Sponsor | Agreement dated [®] entered into amongst our Company, the Registrar to the Issue,

Bank Agreement the Book Running Lead Manager and Banker to the Issue and Sponsor Bank, to receive
monies from the Applicants through the SCSBs Bank Account on the Designated Date
in the Public Issue Account.

Escrow Account(s) Account(s) opened with the Bank(s) to the Issue pursuant to Escrow and Sponsor Bank
Agreement

Escrow  Collection | The Bank(s) which are clearing members and registered with SEBI as bankers to an

Bank(s) issue under the SEBI (Bankers to an Issue) Regulations, 1994 and with whom the

Escrow Account(s) will be opened, in this case being [e]

Electronic Transfer of
Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term

Description

First Applicant

The Applicant whose name appears first in the Application Form or the Revision Form
and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, not being less than
the face value of Equity Shares, at or above which the Offer Price will be finalized
and below which no Bids will be accepted.

Foreign Venture
Capital Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000

FPI / Foreign
Portfolio Investor

A Foreign Portfolio Investor who has been registered under Securities and Exchange
Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any FII
or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been

paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (Ill) of the SEBI ICDR
Regulations

Fresh Issue The Fresh Issue of upto [®] Equity Shares aggregating up to X 1500.00 Lakhs
General Information | The General Information Document for investing in public issues prepared and issued
Document in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated

March 17, 2020 and the circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated
March 30, 2020, and the UPI Circulars, as amended from time to time. The General
Information Document shall be available on the websites of the Stock Exchange and
the Book Running Lead Manager.

Gross Proceeds

The Offer Proceeds

IPO/ Offer/ Offer
Size/ Public Offer

Initial Public Offering

Issue / Offer

The initial public offer of up to [®] Equity Shares of face value of 310 each aggregating
up to X 1500.00 Lakhs.

Issue Agreement

The agreement dated September 18, 2024 amongst our Company and the Book
Running Lead Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue.

Issue Price / Offer
Price

The final price at which Equity Shares will be Allotted to successful ASBA Bidders
(except for the Anchor Investors) in terms of the Red Herring Prospectus and the
Prospectus. Equity Shares will be Allotted to Anchor Investors at the Anchor Investor
Offer Price which will be decided by our Company in consultation with the BRLM in
terms of the Red Herring Prospectus and the Prospectus.

The Offer Price will be decided by our Company in consultation with the BRLMs on
the Pricing Date in accordance with the Book Building Process and the Red Herring
Prospectus.

Issue Proceeds

The proceeds of the Issue shall be available to our Company. For further information
about the use of the Issue Proceeds, see “Objects of the Issue” beginning on page 87
of this DRHP

Issue Opening

The date on which the Book Running Lead Manager, Syndicate Member, Designated
Branches of SCSBs and Registered Brokers shall start accepting Application for this
Issue, which shall be the date notified in an English national newspaper, Hindi national
newspaper and a regional newspaper each with wide circulation as required under the
SEBI (ICDR) Regulations. In this case being [e]

Issue Closing

The date after which the Book Running Lead Manager, Syndicate Member,
Designated Branches of SCSBs and Registered Brokers will not accept any
Application for this Issue, which shall be notified in a English national newspaper,
Hindi national newspaper and a regional newspaper each with wide circulation as
required under the SEBI (ICDR) Regulations. In this case being [e]

Lot Size

The Market lot and Trading lot for the Equity Share is [e] and in multiples of [e]
thereafter; subject to a minimum allotment of [e] Equity Shares to the successful
applicants.




Term

Description

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the BSE
Limited.

Market Maker

Market Maker of the Company, in this case being [e]

Market Maker
Reservation Portion

The Reserved portion of [e] Equity shares of X 10 each at an Issue Price of X [e]
aggregating to X [e] Lakhs for Designated Market Maker in the Public Issue of our
Company

Market Making
Agreement

The Agreement among the Market Maker, the Book Running Lead Manager and our
Company dated [e]

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=43 or such other website as may be updated from time to time, which may be used
by Rlls to submit Bids using the UPI Mechanism

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996, as amended

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of [e] equity Shares of
face value 0f10 each fully paid for cash at a price of X [®] per Equity Share (the “Issue
Price”), including a share premium of X [ @] per equity share aggregating to X [e] Lakhs

Net Proceeds

The proceeds from the Issue less the Issue related expenses applicable to the Issue.
For further information about use of the Issue Proceeds and the Issue expenses, see
“Objects of the Issue” on page 87 of this DRHP.

Net QIB Portion

The QIB Portion less the number of Equity Shares allocated to the Anchor Investors

Non-Institutional
Investors/ Non-
Institutional Bidders/
NIB’s

All Applicants that are not QIBs or Retail Individual Bidders and who have Bid for
Equity Shares for an amount more than % 200,000 (but not including NRIs other than
Eligible NRIs)

Non-Institutional
Portion

The portion of the Offer being not less than 15% of the Net Offer consisting of [e]
Equity Shares which shall be available for allocation on a proportionate basis to Non-
Institutional Bidders, subject to valid Bids being received at or above the Offer Price
or through such other method of allocation as may be introduced under applicable law

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and
FVCls

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

Offer document

Includes Draft Red Herring Prospectus/ Red Herring Prospectus and Prospectus to be
filed with Registrar of Companies.

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company. For further
information about use of the Offer Proceeds, see “Objects of the Offer” on page 87.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013,
and the SEBI ICDR Regulations containing, inter alia, the Issue opening and closing
dates, the size of the Issue and certain other information.

Public
Account(s)

Issue

Account to be opened with Banker to the Issue for the purpose of transfer of monies
from the SCSBs from the bank accounts of the ASBA Applicants on the Designated
Date.

Public Issue Bank

The bank(s) which is a clearing member and registered with SEBI as a banker to an
issue with which the Public Issue Account(s) is opened for collection of Application
Amounts from Escrow Account(s) and ASBA Accounts on the Designated Date, in
this case being [e]

Price Band

Price Band of a minimum price (Floor Price) of % [@] and the maximum price (Cap
Price) of X [e]. The Price Band will be decided by our Company in consultation with
the BRLM and advertised in two national daily newspapers (one each in English and
in Hindi) with wide circulation and one daily regional newspaper with wide circulation
at least two working days prior to the Bid / Offer Opening Date.



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description

Pricing Date The date on which our Company, in consultation with the BRLM, will finalise the
Offer Price.

Qualified Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR

Institutional Buyers/ | Regulations

QIBs

QIB Category/ QIB
Portion

The portion of the Net Issue (including the Anchor Investor Portion) being not more
than 50% of the Net Issue, consisting of [®] Equity Shares aggregating to X [e] lakhs
which shall be Allotted to QIBs (including Anchor Investors) on a proportionate basis,
including the Anchor Investor Portion (in which allocation shall be on a discretionary
basis, as determined by our Company in consultation with the BRLMs), subject to
valid Bids being received at or above the Issue Price or Anchor Investor Issue Price
(for Anchor Investors).

Qualified Foreign
Investors / QFIs

Non-resident investors other than SEBI registered Flls or sub-accounts or SEBI
registered FVCIs who meet ‘know your client’ requirements prescribed by SEBI.

Registered Brokers

Stockbrokers registered with SEBI under the Securities and Exchange Board of India
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges having
nationwide terminals, other than the Members of the Syndicate and having terminals
at any of the Broker Centres and eligible to procure Applications in terms of Circular
No. CIR/CFD/14/2012 dated October 04, 2012 and the UPI Circulars issued by SEBI.

Red Herring
Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be offered
and the size of the Offer, including any addenda or corrigenda thereto.

Registrar Agreement

The agreement dated September 18, 2024 among our Company and the Registrar to
the Issue in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue

Registrar and Share

Registrar and share transfer agents registered with SEBI and eligible to procure Bids

Transfer Agents/ | at the Designated RTA Locations in terms of, among others, circular no.
RTAs CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI
Registrar to the Issue/ | Link Intime India Private Limited

Registrar

Retail Individual | Individual Applicants, who have applied for the Equity Shares for an amount not more

Investor(s)/ RII(s)

than % 200,000 in any of the bidding options in the Issue (including HUFs applying
through their Karta and Eligible NRIs)

Retail Portions

Portion of the Offer being not less than 35% of the Net Offer consisting of [®] Equity
Shares which shall be available for allocation to RIBs (subject to valid Bids being
received at or above the Offer Price), which shall not be less than the minimum Bid
Lot subject to availability in the Retail Portion, and the remaining Equity Shares to be
Allotted on a proportionate basis

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s), as
applicable. QIB Bidders and Non-Institutional Investors are not allowed to withdraw
or lower their applications (in terms of quantity of Equity Shares or the Bid Amount)
at any stage. Retail Individual Applicants can revise their Applications during the
Issue Period and withdraw their Applications until Issue Closing Date

Refund Bank(s)
/Refund Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to
the Offer at which the Refund Accounts will be opened in case listing of the Equity
Shares does not occur, in this case being [e].

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018.

Refund Account

Account to be opened with a SEBI Registered Banker to the Offer from which the
refunds of the whole or part of the Application Amount, if any, shall be made.

Reservation Portion

The portion of the Offer reserved for category of eligible bidders as provided under
the SEBI (ICDR) Regulations, 2018

Reserved Category/
Categories

Categories of persons eligible for making bid under reservation portion

SEBI SCORES

Securities and Exchange Board of India Complaints Redress System

Self-Certified

The list of SCSBs notified by SEBI for the ASBA process is available




Term

Description

Syndicate Bank(s) or
SCSB(s)

athttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at
such other website as may be prescribed by SEBI from time to time. A list of the
Designated SCSB Branches with which an ASBA Bidder (other than a RIB using the
UPI Mechanism), not bidding through Syndicate/Sub Syndicate or through a
Registered Broker, RTA or CDP may submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
Id=34, or at such other websites as may be prescribed by SEBI from time to time.

In relation to Bids submitted to a member of the Syndicate, the list of branches of the
SCSBs at the Specified Locations named by the respective SCSBs to receive deposits
of Application Forms from the members of the Syndicate is available on the website
of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35) and updated from time to time. For more information on such branches
collecting Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mIid=35) as updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated
June 28, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5,
2022, UPI Bidders Bidding using the UPI Mechanism may apply through the SCSBs
and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mlid=43) respectively, as updated from time to time. A list of SCSBs and mobile
applications, which are live for applying in public issues using UPI mechanism is
provided  as ‘Annexure A’ for the SEBI circular  number
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019

“Syndicate”
or“Members of the
Syndicate”

Together, the BRLM and the Syndicate Members

Specified Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Applicants, a list
of which will be included in the Application Form

Sponsor Bank

The Banker to the Issue registered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchanges and NPCI in order to push
the UPI Mandate Request and/or payment instructions of the RIBs using the UPI and
carry out other responsibilities, in terms of the UPI Circulars, in this case being [®]

Syndicate Agreement

The agreement to be entered into amongst our Company, the Selling Shareholders, the
BRLMs and the Syndicate Members, in relation to collection of Bids by the Syndicate.

Syndicate Members

Intermediaries (other than BRLMs) registered with SEBI who are permitted to carry
out activities in relation to collection of Bids and as underwriters, namely, [®]

Stock Exchange

SME Platform of BSE Limited (“BSE SME”)

Systemically Systemically important non-banking financial company as defined under Regulation
Important Non- | 2(1)(iii) of the SEBI ICDR Regulations.

Banking Financial

Companies

Transaction The slip or document issued by a member of the Syndicate or an SCSB (only on
Registration Slip/ | demand), as the case may be, to the bidders, as proof of registration of the bid.

TRS

Underwriters

The [®] who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)
Regulations, 2018 and the Securities and Exchange Board of India (Underwriters)
Regulations, (Repeal) 2021, as amended from time to time.

Underwriting

The agreement dated [®] among the Underwriter and our Company to be entered prior

Agreement to filing of the Prospectus with RoC.

UPI Unified Payments Interface, which is an instant payment mechanism, developed by
NPCI

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail

9
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Term

Description

Portion, and (ii) Non- Institutional Bidders with an application size of up to X 500,000
in the Non-Institutional Portion, and Bidding under the UPI Mechanism through
ASBA Form(s) submitted with Syndicate Members, Registered Brokers, Collecting
Depository Participants and Registrar and Share Transfer Agents.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022
issued by SEBI, all individual investors applying in public issues where the application
amount is up to X 500,000 shall use UPI and shall provide their UPI ID in the
application form submitted with: (i) a syndicate member, (ii) a stock broker registered
with a recognized stock exchange (whose name is mentioned on the website of the
stock exchange as eligible for such activity), (iii) a depository participant (whose name
is mentioned on the websites of the stock exchange as eligible for such activity), and
(iv) a registrar to an issue and share transfer agent (whose name is mentioned on the
website of the stock exchange as eligible for such activity)

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidders by way of a notification on the UPI linked
mobile application and by way of an SMS on directing the UPI Bidders to such UPI
linked mobile application) to the UPI Bidder initiated by the Sponsor Bank to
authorise blocking of funds on the UPI application equivalent to Bid Amount and
subsequent debit of funds in case of Allotment

UPI Mechanism

The Bidding mechanism that may be used by UPI Bidders to make ASBA Bids in the
Issue in accordance with UPI Circulars

UPI PIN

Password to authenticate UPI transaction

Working Days

All days on which commercial banks in Mumbai, India are open for business, provided
however, with reference to (a) announcement of the Issue Price; and (b) Issue Period,
Term Description. The term “Working Day” shall mean all days, excluding all
Saturdays, Sundays and public holidays on which commercial banks in Mumbai, India
are open for business and the time period between the Issue Closing Date and listing
of the Equity Shares on the Stock Exchanges, “Working Day” shall mean all trading
days of the Stock Exchanges excluding Sundays and bank holidays in India in
accordance with circulars issued by SEBI

CONVENTIONAL AND GENERAL TERMS AND ABBREVIATIONS

Term

Description

% or Rs. or Rupees or
INR

Indian Rupees

Alc Account

AGM Annual general meeting

AlFs Alternative investment funds as defined in and registered under the SEBI AlF
Regulations

AS Accounting Standards issued by the Institute of Chartered Accountants of India

BSE BSE Limited

CAGR Compounded Annual Growth Rate

Calendar Year or year

Unless the context otherwise requires, shall refer to the twelve month period ending
December 31

Category | AIF

AlFs who are registered as “Category I Alternative Investment Funds” under the SEBI
AIF Regulations

Category Il AIF

AlIFs who are registered as “Category II Alternative Investment Funds” under the
SEBI AIF Regulations

Category 111 AIF

AlFs who are registered as “Category III Alternative Investment Funds” under the
SEBI AIF Regulations

Category | FPIs

FPIs who are registered as “Category | Foreign Portfolio Investors” under the SEBI
FPI Regulations

Category Il FPIs

FPIs who are registered as “Category Il Foreign Portfolio Investors” under the SEBI
FPI Regulations

CBDT

The Central Board of Direct Taxes
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Term Description

CDSL Central Depository Services (India) Limited
CEO Chief Executive Officer

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

Companies Act,
2013/ Companies Act

Companies Act, 2013 and the rules, regulations, notifications, modifications and
clarifications thereunder

Competition Act

Competition Act, 2002, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

Consolidated FDI
Policy

The consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued
from time to time.

COVID-19 A public health emergency of international concern as declared by the World Health
Organization on January 30, 2020, and a pandemic on March 11, 2020

CRAR Capital to Risk Asset Ratio

CSR Corporate social responsibility

Demat Dematerialised

Depositories Act Depositories Act, 1996.

Depository or | NSDL and CDSL both being depositories registered with the SEBI under the

Depositories

Securities and Exchange Board of India (Depositories and Participants) Regulations,
1996.

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

DP/ Depository | A depository participant as defined under the Depositories Act

Participant

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Gol

DPIIT The Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EGM Extraordinary general meeting

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings per share

EUR/ € Euro

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations
thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year, | Period of twelve months ending on March 31 of that particular year, unless stated

Fiscal, FY/F.Y. otherwise

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FPI

Regulations

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations

FVCI Foreign Venture Capital Investors as defined under SEBI FVCI Regulations
FY Financial Year
FPI(s) Foreign Portfolio Investor, as defined under the FPI Regulations

FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

FIPB

The erstwhile Foreign Investment Promotion Board

FVCI

Foreign venture capital investors, as defined and registered with SEBI under the FVCI
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Term

Description

Regulations

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

GDP

Gross domestic product

Gol or Government

Government of India

or Central

Government

GST Goods and services tax

HR Human resource

HUF Hindu undivided family

I.T. Act The Income Tax Act, 1961, as amended

IBC Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

Ind AS or Indian | The Indian Accounting Standards notified under Section 133 of the Companies Act

Accounting and referred to in the Ind AS Rules

Standards

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015

IGAAP or Indian | Generally Accepted Accounting Principles in India notified under Section 133 of the

GAAP Companies Act, 2013 and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,
2016

INR Indian National Rupee

IPR Intellectual property rights

IRR Internal rate of return

IPO Initial public offer

IRDAI Insurance Regulatory Development Authority of India

ISIN International Securities Identification Number

IST Indian Standard Time

IT Information technology

India Republic of India

KPI Key Performance Indicators

“Listing Regulations”
or “SEBI
LODR Regulations”

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Listing Agreement

The equity listing agreement to be entered into by our Company with each of the Stock
Exchanges

LIBOR London Inter-Bank Offer Rate

MCA Ministry of Corporate Affairs, Government of India
Mn/ mn Million

MSME Micro, Small, and Medium Enterprises

Mutual Fund(s)

A mutual fund registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

N.A. or NA Not applicable

NACH National Automated Clearing House
NAV Net asset value

NBFC Non-Banking Financial Company
NBFC-BL NBFC — Base Layer

NBFCs-D Deposit taking NBFCs

NBFC - infrastructure
finance company

NBFC - infrastructure finance company

NBFC -ML

NBFC- Middle Layer

NBFC-ND-SI

Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company
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Term Description

NBFC- P2P NBFC- peer to peer lending platform

NBFC-SI Master | Master Direction - Non-Banking Financial Company - Systemically Important Non-

Directions Deposit taking Company and Deposit taking Company (Reserve Bank) Directions,
2016 (Master Direction DNBR. PD. 008/03.10.119/2016-17) dated September 1, 2016
(updated on February 17, 2020)

NBFC- TL NBFC- Top Layer

NBFC- UL NBFC- Upper Layer

NBFC Scale Based | Master Direction - Reserve Bank of India (Non-Banking Financial Company — Scale

Regulations Based Regulation) Directions, 2023 dated October 19, 2023

NCDs Non-Convertible Debentures

NCGTC National Credit Guarantee Trustee Company

NCLT National Company Law Tribunal

NEFT National electronic fund transfer

NFE Net foreign exchange

NGT The National Green Tribunal

Non-Resident A person resident outside India, as defined under FEMA

NPCI National payments corporation of India

NRE Account Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NRI/  Non-Resident | A person resident outside India who is a citizen of India as defined under the Foreign

Indian Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of
India’ cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ocCB/ Overseas | A company, partnership, society or other corporate body owned directly or indirectly

Corporate Body

to the extent of at least 60% by NRIs including overseas trusts in which not less than
60% of the beneficial interest is irrevocably held by NRIs directly or indirectly and
which was in existence on October 3, 2003, and immediately before such date had
taken benefits under the general permission granted to OCBs under the FEMA. OCBs
are not allowed to invest in the Issue

P/E Ratio Price/earnings ratio

PAN Permanent account number allotted under the I.T. Act
PAT Profit after tax

PCA Prompt Corrective Area

PCA Framework

Notification on PCA Framework for NBFCs dated December 14, 2021

PMLA

Prevention of Money Laundering Act, 2002

Press Note Press Note 3 of 2020, dated April 17, 2020 issued by the DPIIT
P10 Person of India Origin

PSL Priority sector lending

R&D Research and development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

Regulation S Regulation S under the Securities Act

RTI Right to Information, in terms of the Right to Information Act, 2005
RONW Return on net worth

Rs./ Rupees/ X /INR | Indian Rupees

RTGS Real time gross settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SARFAESI Act

The Securitization and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF | Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
Regulations 2012
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Term Description
SEBI BTI | Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Regulations

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

SEBI FVCI | Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations Regulations, 2000

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure
Regulations Requirements) Regulations, 2018

SEBI Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations 2015

SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations Requirements) Regulations, 2015

SEBI Merchant | Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992
Bankers Regulations

SEBI Mutual | Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
Regulations

SEBI SBEB | Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Regulations Equity) Regulations, 2021

SEBI Takeover | Securities and Exchange Board of India (Substantial Acquisition of Shares and
Regulations Takeovers) Regulations, 2011

SEBI VCF | Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as
Regulations repealed pursuant to SEBI AIF Regulations

State Government Government of a State of India

STT Securities Transaction Tax

SICA The erstwhile Sick Industrial Companies (Special Provisions) Act, 1985
Systemically Systemically important non-banking financial company as defined under Regulation
Important Non- | 2(1)(iii) of the SEBI ICDR Regulations

Banking  Financial

Company

TAN Tax deduction account number

TDS Tax deducted at source

U.S./USA/United
States

United States of America, its territories and possessions, any State of the United States,
and the District Of Columbia

US GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act U.S. Securities Act of 1933, as amended

USD / US$ United States Dollars

uT Union Territory

VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF
Regulations

w.e.f. With effect from

Willful Defaulter or
Fraudulent Borrower

Willful Defaulter or Fraudulent Borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations

WTD

Whole Time Director as defined in Companies Act, 2013

Year/Calendar Year

Unless context otherwise requires, shall refer to the 12 month period ending Dec 31

TECHNICAL/ INDUSTRY RELATED TERMS

Terms Description

Al Artificial Intelligence

ALM Asset Liability Management
AML Anti Money Laundering

ASM Additional Surveillance Measures
CAD Current Account Deficit

CAGR Compounded Annual Growth Rate
CAR Capital Adequacy Ratio

CBDC Central Bank Digital Currency
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Terms Description

CPI Consumer Price Index

CRM Customer Relationship Management

CAPEX Capital Expenditure

CRAR Capital To Risk Assets Ratio

CRISIL CRISIL Research, A Division of CRISIL Limited.
Dil Domestic Institutional Investors

DIETS District Institutes of Education and Training

DPIIT Department For Promotion of Industry and Internal Trade
EQIP Education Quality Upgradation and Inclusion Programme
FACE Fintech Association for Consumer Empowerment
FY Financial Year

FDI Foreign Direct Investment

Fll Foreign Institutional Investors

FLDC First Loss Default Guarantee

FPI Foreign Portfolio Investors

FRE First Revised Estimates

GER Gross Enrolment Ratio

GDP Gross Domestic Product

GNPA Gross Non-Performing Assets

GST Goods And Services Tax

1P Index of Industrial Production

IMPS Immediate Payment Service

IP Insolvency Professional

IT Information Technology

MCI Ministry of Commerce and Industry

Mospi Ministry of Statistics & Programme Implementation
ML Machine Learning

NCF National Curriculum Framework

NCF-SE National Curriculum Framework for School Education
NCVET National Council for Vocational Education and Training
NEP National Education Policy

NPA Non-Performing Assets

PLI Production-Linked Incentive

QIA Qatar Investment Authority

RBI Reserve Bank of India

RISE Revitalising Infrastructure and System In Education
SEZ Special Economic Zone

SID Skill India Digital

UPI Unified Payments Interface

Yoy Year-Over-Year

Notwithstanding the foregoing, terms in “Description of Equity Shares and Terms of Articles of Association”,
“Statement of Tax Benefits”, “Industry Overview”, “Key Industrial Regulations and Policies”, “Financial
Information”, “Outstanding Litigation and Material Developments” and “Issue Procedure” on pages 295, 102,
105, 133, 165, 230 and 262 respectively of this Draft Red Herring Prospectus, will have the meaning ascribed to
such terms in these respective sections.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY & MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and its
territories and possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central
Government” or the “State Government” are to the Government of India, central or state, as applicable. Unless
otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year.

Use of Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Draft Red Herring Prospectus has been derived from our Restated Financial Information. For further information,
please see the section titled “Financial Information” on page 165 of this Draft Red Herring Prospectus

Our Company’s financial year commences on April 01 and ends on March 31 of the next year. Accordingly, all
references to a particular financial year, unless stated otherwise, are to the twelve (12) month period ended on
March 31 of that year.

The Restated Financial Statements of our Company for the Financial Years ended March 31, 2024, March 31,
2023 and March 31, 2022 which comprise restated summary statement of assets and liabilities, the restated
summary statement of profit and loss, the restated summary statement of cash flow and restated summary
statement of changes in equity together with the annexures and notes thereto and the examination report thereon,
as compiled from the IND AS financial statements for respective period/year and in accordance with the
requirements provided under the provisions of the Companies Act, SEBI ICDR Regulations and the Guidance
Note on “Reports in Company Prospectuses (Revised 2019)” issued by ICAL

There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company does not
provide reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included in this Draft Red Herring
Prospectus and it is urged that you consult your own advisors regarding such differences and their impact on our
financial data. Accordingly, the degree to which the financial information included in this Draft Red Herring
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting policies and practices, the Companies Act, Ind AS, the Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial
disclosures presented in this Draft Red Herring Prospectus should, accordingly, be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, Objects of the
Issue”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” on pages 27, 87, 120 and 221 respectively, of this Draft Red Herring Prospectus, and elsewhere in
this Draft Red Herring Prospectus have been calculated on the basis of the Restated Financial Statements of our
Company, prepared in accordance with IND AS, and the Companies Act and restated in accordance with the SEBI
ICDR Regulations.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all the
percentage figures have been rounded off to two decimal places including percentage figures in “Risk Factors”,
“Industry Overview” and “Our Business” on pages 27, 105 and 120 respectively, this Draft Red Herring
Prospectus.

Currency and Units of Presentation
All references to:

e “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
¢ “USD” or “USS$” or “$” are to United States Dollar, the official currency of the United States of America.
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Our Company has presented all numerical information in is Draft Red Herring Prospectus in “Lakhs” units or in
whole numbers where the numbers have been too small to represent in lacs. One Lakh represents 1,00,000 and
one million represents 10,00,000.

Exchange rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

currenc Exchange rate as on
y March 31, 2024 March 31, 2023 March 31, 2022
1 USD 83.37* 82.22 75.81

Source: www.fbil.org.in
*As on March 28, 2024

Note: Exchange rate is rounded off to two decimal places.
Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Draft Red Herring Prospectus has been
obtained and derived from data provided by management of the company, websites, Industry publications report
as well as Government Publications. Industry publication data and website data generally state that the information
contained therein has been obtained from sources believed to be reliable, but that their accuracy and completeness
and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Draft Red Herring Prospectus is reliable, it has not
been independently verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company
reports and data, while believed by us to be reliable, have not been verified by any independent source. There are
no standard data gathering methodologies in the industry in which we conduct our business and methodologies
and assumptions may vary widely among different market and industry sources.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” on page 94 of this Draft Red Herring
Prospectus includes information relating to our peer group entities. Such information has been derived from
publicly available sources, and neither we, nor the BRLM have independently verified such information. Such
data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed in “Risk Factors” on page 27 of this Draft Red Herring Prospectus.
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FORWARD - LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,

» 9 G ”» «« » & 9”&

“estimate”, “intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other
words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals
are also forward-looking statements.

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
These forward-looking statements, whether made by us or a third party, are based on our current plans, estimates
and expectations and actual results may differ materially from those suggested by such forward-looking
statements.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to and including, regulatory changes pertaining to the industries
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our Company’s expectations
include, but are not limited to, the following:

e General economic and business conditions in the markets in which we operate and in the local, regional
and national & international economies;

e Any change in government policies resulting in increase in taxes payable by us;

e Our ability to retain our Key management persons and to attract and retain qualified personnel;

e Our ability to successfully implement our growth strategy and expansion plans, technological initiatives,
and to launch and implement various projects and business plans for which funds are being raised
through this Issue;

e  Our ability to respond to technological changes;

e Changes in laws and regulations that apply to the industries in which we operate

e Potential mergers, acquisitions restructurings and increased competition;

e Inability to successfully obtain registrations in a timely manner or at all;

¢ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e  Our ability to meet our capital expenditure requirements;

e General social and political conditions in India which have an impact on our business activities or
investments;

e  Occurrence of Environmental Problems & Uninsured Losses;

e Our ability to repay interest and principal payments on our existing debt obligations and satisfy the other
covenants contained in our existing debt agreements;

e Any failure to raise additional financing for our Company could have an adverse effect on our business,
results of operations, financial condition and cash flows.

e The performance of the financial markets in India and globally;

e Global distress due to pandemic, war or by any other reason.

e Unsecured loan taken by our Company from our Promoters and directors can be recalled at any time.

e Inability to collect receivables and default in payment from our dealers or customers could result in
reduced profits and affect our cash flows.
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For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see section “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position
and Results of Operations” beginning on pages 27, 120, and 221 respectively, of this Draft Red Herring
Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual gains or losses could materially differ from those that
have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflects current views as of the date of this Draft Red Herring Prospectus and are not
a guarantee of future performance. These statements are based on our management’s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward- looking statements are based are reasonable, any of these assumptions could prove to be inaccurate,
and the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Directors, the Promoter, the Syndicate nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, the Promoter and the Book Running Lead

Manager will ensure that the Bidders in India are informed of material developments until the time of the grant of
listing and trading permission by the Stock Exchange for the Issue.

19



SECTION Il -SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain
a summary of all the disclosures in this DRHP when filed, or all details relevant to prospective investors. This
summary should be read in conjunction with, and is qualified in its entirety by, the more detailed information
appearing elsewhere in this DRHP, including the sections titled “Risk Factors”, “The Issue”, “Capital
Structure”, “Objects of the Issue”, “Industry Overview”, “Our Business”, “Our Promoter and Promoter
Group”, “Restated Financial Statements”, “Outstanding Litigation and Other Material Developments” and
“Issue Procedure ” on pages 27,48, 65, 87, 105, 120, 157, 165, 230 and 262 respectively of this DRHP.

Summary of the Industry in which the Company operates:

Non-Banking Financial Companies (NBFC) have rapidly emerged as an important segment of the Indian financial
system. Moreover, NBFCs assume significance in the small business segment as they primarily cater to the credit
requirements of the unorganised sector such as wholesale & retail traders, small-scale industries and small
borrowers at the local level. NBFC is a heterogeneous group of financial institutions, performing a wide range of
activities like hire-purchase finance, vehicle financing, equipment lease finance, personal loans, working capital
loans, consumer loans, housing loans, loans against shares and investment, etc. NBFCs are broadly divided into
three categories namely (i) NBFCs accepting deposits from banks (NBFC-D); (ii) NBFCs not accepting/holding
public deposits (NBFC-ND); and (iii) core investment companies (i.e., those acquiring share/securities of their
group/holding/subsidiary companies to the extent of not less than 90% of total assets and which do not accept
public deposits.)

NBFCs have served the non-banking customers by pioneering into retail asset-backed lending, lending against
securities and microfinance. NBFCs aspire to emerge as a one-stop shop for all financial services.

In July 2021, Rajya Sabha approved Factoring Regulation (Amendment) Bill in 2020, enabling ~9,000 NBFCs to
participate in the factoring market. The bill also gives the central bank the authority to establish guidelines for
improved oversight of the US$ 6 billion factoring sector.

For further details, please refer to “Industry Overview” on page 105 of this DRHP.
Summary of the primary business of our Company:

We are an education focused non-banking finance company — non deposit (“NBFC") that provides fee financing
solutions to young, economically weaker and low to middle income group customers. We enter into an
arrangement with educational institutions like schools, colleges, vocational training institutes, coaching centres
and edtech companies wherein they furnish us with leads. As on March 31, 2024 we had an arrangement with
more than 600 institutions and more than 150 tie-up arrangements were active from Fiscal 2022 to Fiscal 2024.
Our loans have a tenure of average 19 months at origination and as on March 31, 2024, the average ticket size of
our loans was X 1,40,000. We have an expansive footprint in 15 states and 1 union territory. For education loan,
our AUM is stood at Rs. 688.24 Lakhs as on March 31, 2024 accounted for 53.42% of our total AUM and
diversified across India with 10.12% in the North (Delhi, Uttar Pradesh, Haryana, Punjab, Madhya Pradesh,
Rajasthan and Uttarakhand), 65.15% in the South (Karnataka, Tamil Nadu and Telangana), 14.36% in the East
(Assam, Bihar, Jharkhand and West Bengal,) and 10.36% in the West (Gujarat and Maharashtra). We have
witnessed disbursement growth, at a CAGR of 11.99% between Fiscal 2022 and Fiscal 2024. As on March 31,
2024 we had loans outstanding to 2348 students attending 197 universities / colleges / institutes in India.

For further details, please refer to “Our Business” on page 120 of this DRHP.
Names of the Promoters

Promoters of our company are Nikhil Saraf, Samir Agarwal, Amit Jaiswal and Kavita Agarwal. For further details,
please refer to the chapter titled “Our Promoter and Promoter Group” beginning on page 157 of this DRHP.

. Details of the Issue:

Initial Public Issue of up to [e] Equity Shares of face value of ¥ 10/- each of the company for cash at a price of T
[®]/- per Equity Share (including a share premium of X [@]/- per Equity Share) aggregating upto X 1500.00 lakhs
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(“The Issue”), out of which upto [e] Equity Shares of face value of X 10/- each aggregating to X [e] lakhs will be
reserved for subscription by the market maker to the issue (the “Market Maker Reservation Portion™). The
Issue less Market Maker Reservation Portion i.e.; Issue of upto [®] Equity Shares of face value of % 10/- each, at
an issue price of X [e]/- per Equity Share for cash, aggregating to X [e] lakhs is hereinafter referred to as the “Net
Issue”. The Public Issue and Net Issue will constitute [®] % and [®] % respectively of the post- issue paid-up
Equity Share capital of our Company.

For further details, refer chapter “The Issue” and “Other Regulatory and Statutory Disclosures” beginning on page
48 and 241 respectively of this Draft Red Herring Prospectus.

. Objects of the Issue

The details of the Issue Proceeds and Net Proceeds are as follows:
(< in lakhs)

Particulars Amount

Gross Proceeds of the Issue* 1500
Less: Issue Related Expense [o]
Net Proceeds of the Issue [o]

* To be finalised upon determination of the Issue Price and will be updated in the Prospectus prior to filing with
the ROC.

. Utilization of Net Issue Proceeds

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table:

Particulars Amount

(2 in lakhs)
Augmenting our capital base to meet our Company’s future capital requirements arising Upto 1100.00
out of growth of our business and assets
General corporate purposes* [o]
Net Issue Proceeds [o]

* To be finalized upon determination of the Issue Price and will be updated in the Prospectus prior to filing with
the RoC. The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds

For further details, please see “Objects of the Issue” beginning on page 87 of this Draft Red Herring Prospectus.
Aggregate Pre-Issue Shareholding of our Promoters and Promoter Group:
Our Promoters and Promoter Group collectively holds 48,50,400 Equity Shares of our company aggregating to

96.46 % of the pre-1ssue paid-up Share Capital of our Company. Following are the details of the shareholding of
the Promoters and the Promoter Group, as on the date of this Draft Red Herring Prospectus:

Sr. No | Name of the Shareholders Pre-lIssue Post-1ssue
No. of Percentage of No. of Percentage
Equity total Equity of total
Shares Shareholding Shares Shareholding
(%) (%)
(A) Promoters
1. Nikhil Saraf 5,75,900 11.45 5,75,900 [e]
2. Amit Jaiswal 7,12,700 14.17 7,12,700 [e]
3. Samir Agarwal 4,73,800 9.42 4,73,800 [e]
4, Kavita Agarwal 2,73,400 5.44 2,73,400 [o]
Total (A) 20,35,800 40.49 | 20,35,800 [e]
(B) Promoter Group
5. Samir Agarwal HUF 4,73,600 9.42 4,73,600 [e]
6. Sunita Jaiswal 8,77,600 17.45 8,77,600 [e]
7. Pooja Saraf 3,32,400 6.61 3,32,400 [o]
8. Nikhil Saraf HUF 3,92,000 7.80 3,92,000 [e]
9. Ask Financial Advisors Pvt Ltd 2,89,500 5.76 2,89,500 [e]
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10.

Sr. No | Name of the Shareholders Pre-lIssue Post-1Issue
No. of Percentage of No. of Percentage
Equity total Equity of total
Shares Shareholding Shares Shareholding
(%) (%)
10. Akhil Saraf HUF 42,000 0.84 42,000 [e]
11. Vishwa Nath Saraf 5,000 0.10 5,000 [o]
12. Pankaj Dhanuka j/w Vandana 2,00,000 3.98 2,00,000 [e]
Dhanuka
13. Rishi Agarwal 1,50,000 2.98 1,50,000 [e]
14. Shruti Dhelia 52,500 1.04 52,500 [e]
Total (B) 28,14,600 55.97 | 28,14,600 [e]
Total (A+B) 48,50,400 96.46 | 48,50,400 [e]

For further details, please refer chapter titled “Capital Structure” beginning on page 65 of this DRHP.

Summary of Financial Information:

A summary of the financial information of our Company as derived from the Restated Financial Statements for
financial years ended on March 31, 2024, March 31, 2023 and March 31, 2022 are as follows:
(in X Lakhs, except per share data)

Particulars March 31, 2024 | March 31,2023 | March 31, 2022
Equity Share Capital 498.00 498.00 498.00
Net Worth ® 649.36 470.98 465.94
Revenue from Operations 1399.00 380.50 318.38
Restated profit for the year 222.97 6.30 0.31
Restated Basic Earnings per Share @ 4.56 0.13 0.01
Restated Diluted Earnings per Share © 4.48 0.13 0.01
Restated Net Asset Value per Share ) 1.33 0.96 0.95
Total Borrowings © 1762.49 1821.68 1443.09

4,
5.

For further details, please see “Restated Financial Statements” on page 165 of this DRHP.

Company (excluding special reserves);

no. of equity shares outstanding during the year/ period

average no. of diluted equity shares outstanding during the year/ period.

shares outstanding as at year end.

Total borrowing is the sum of Short term borrowings and Long term borrowings.

“Net Worth is calculated as the sum of equity share capital and other equity attributable to owners of the
Basic EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted average
Diluted EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted

Net Asset Value per share = Net worth attributable to the owners of the company divided by the numbers of

Auditor Qualifications which have not been given effect to in the Restated Financial Statements.

The Restated Financial Statements do not contain any qualifications which have not been given effect in the
restated financial statements.

Summary of Outstanding Litigations:

A summary of outstanding litigation proceedings involving our Company, Directors, and Promoters to the extent
applicable, as on the date of this Draft Red Herring Prospectus is provided below:

(% in Lakhs)
Nature of Cases Number of Cases Total Amount
Involved
Proceedings against our Company
Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
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11.

12.

13.

14.

Nature of Cases Number of Cases Total Amount
Involved

Tax 1 0.16

Proceedings by our Company

Criminal Nil Nil

Civil 6 Not Ascertainable

Proceedings against our Director (other than Promoters)

Criminal Nil Nil

Civil Nil Nil

Outstanding actions by Regulatory and Statutory Authorities Nil Nil

Tax Nil Nil

Proceedings by our Director (other than Promoters)

Criminal Nil Nil

Civil Nil Nil

Proceedings against our Promoter

Criminal Nil Nil

Civil Nil Nil

Outstanding actions by Regulatory and Statutory Authorities Nil Nil

Tax Nil Nil

Proceedings by our Promoter

Criminal Nil Nil

Civil Nil Nil

For further details, please refer chapter “Outstanding Litigation and Material Developments” beginning on page
230 of this DRHP.

Risk Factors

For details on the risks involved in our business, please refer the chapter titled “Risk Factors”, beginning on page
27 of this DRHP, to have an informed view before making an investment decision.

Summary of Contingent Liabilities and Commitments

Except as stated below as per Restated Financial Statements, there are no contingent liability for the financial
years ended on March 31, 2024, March 31, 2023 and March 31, 2022.

The students have filed case under section 403, 462, 504 read with section 34 of The Indian Penal Code, 1860
against Geeklurn Edutech Services Private Limited (educational institute), wherein the company is made
defendant as it had provided loan services to the students amounting to Rs. 89,70,800/-. Further, 6 students have
filed separate cases against the company before the City Civil and Session Court and there is 1 injunction
application jointly filed by 18 students.

For further details, please refer “Note 51: Restated Contingent Liabilities” as disclosed in restated financial
statements on page 210 of this DRHP.

Summary of Related Party Transactions

For further details, please refer “Note 34: Related party transactions” as disclosed in restated financial statements
on page 209 of this DRHP.

Financing Arrangements:

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
directors and their relatives (as defined in the Companies Act, 2013) have financed the purchase by any other
person of securities of our Company other than in the normal course of business of the financing entity, during a
period of six months immediately preceding the date of filing of this Draft Red Herring Prospectus.

15. Weighted average price at which the Equity Shares were acquired by our Promoters in the last one year
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preceding the date of this Draft Red Herring Prospectus:

The weighted average price at which the Equity Shares were acquired by the Promoters in one year preceding the
date of this Draft Red Herring Prospectus is as follows:

Name of Promoter

Number of Equity Shares
acquired in one year preceding
the date of this Draft Red
Herring Prospectus”™

Weighted average price per
Equity Share of face value of ¥ 10
each (in %) (adjusted after
consolidation) *

Nikhil Saraf 431 80.00
Samir Agarwal 190 80.00
Amit Jaiswal 914 80.00
Kavita Agarwal 191 80.00

*As certified by G C Bafna & Co., Chartered Accountants pursuant to their certificate dated September 25, 2024
For further details, please see “Capital Structure” beginning on page 65 of this DRHP.

16. Details of price at which the Equity Shares were acquired by our Promoters and members of the Promoter
Group, the Promoter and Shareholders entitled with right to nominate directors or any other rights in

three years preceding the date of this Draft Red Herring Prospectus

The details of price at which the Equity Shares were acquired by our Promoter in three years preceding the date
of this Draft Red Herring Prospectus is as follows:

Name of the acquirer/
Shareholder

Date of acquisition
of securities

Number of securities
acquired

Acquisition price per security
(in%) (Adjusted for consolidation)

Promoters
October 26, 2021 8,35,762 7.00
March 31, 2022 50,000 Nil#
March 27, 2023 9,70,000 Nil#
Nikhil Saraf May 29, 2024 1 80.00
June 05, 2024 5 80.00
June 18, 2024 25 80.00
July 06, 2024 400 80.00
Samir Agarwal October 26, 2021 2,10,000 7.00
July 06, 2024 190 80.00
October 26, 2021 12,50,000 7.00
Amit Jaiswal June 20, 2024 4 80.00
July 06, 2024 910 80.00
October 26, 2021 2,10,761 7.00
Kavita Agarwal May 31, 2024 1 80.00
July 06, 2024 190 80.00
Promoter Group
Ask Financial Advisors | July 06, 2024 580 80.00
Pvt Ltd
Nikhil Saraf HUF October 26, 2021 12,50,000 7.00
July 06, 2024 1045 80.00
Pankanj Dhanuka j/w June 07, 2024 20,00,000 Nil#
Vandana Dhanuka
October 26, 2021 4,00,000 7.00
Pooja Saraf July 06, 2024 950 80.00
May 29, 2024 2 80.00
Rishi Agarwal June 07, 2024 15,00,000 Nil*
. October 26, 2021 20,65,000 7.00
Samir Agarwal HUF =310 "06 2004 1020 80.00
. . June 07, 2024 4,00,000 Nil#
Shruti Dhelia September 14, 2024 12,500 Nil
Sunita Jaiswal October 26, 2021 12,35,761 7.00
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17.

18.

19.

20.

Name of the acquirer/ | Date of acquisition | Number of securities | Acquisition price per security
Shareholder of securities acquired (in%) (Adjusted for consolidation)

July 06, 2024 1,070 80.00
Vishwa Nath Saraf June 07, 2024 1,25,000 Nil#

*As certified by G.C. Bafna & Co., Chartered Accountants pursuant to their certificate dated September 25, 2024
#Transferred pursuant to gift.

~ As on the date of this Draft Red Herring Prospectus, conversion of 8,965, 0.01% Seed Series Compulsorily
Convertible Preference Shares (CCPS) of Rs. 100/- (Rupees Hundred Only) each of the Company, issued at a
premium of Rs 1,127/-, into 1,37,497 Equity Shares of a face value of Rs. 10/- (Rupees Ten Only) each, as fully
paid up, at a premium of Rs 70/-, ranking pari passu with the existing equity shares of the company vide the Board
resolution dated September 14, 2024.

Weighted average cost of acquisition for all Equity Shares transacted in One year, 18 months and Three
years preceding the date of this Draft Red Herring Prospectus

The weighted average price for all Equity Shares acquired by the Promoters, members of the Promoter Group,
and other shareholders with rights to nominate Directors or any other rights in the last one year, 18 months and
three years preceding the date of this Draft Red Herring Prospectus is as set out below:

Period Weighted average Cap Price is ‘X’ times the Range of acquisition price:
cost of acquisition” Weighted Average Cost of Lowest Price — Highest
(in%) Acquisition* Price” (in )
Last one year 0.12 [e] [e]
Last 18 months 0.10 [e] [e]
Last three years 4.17 [e] [o]

*As certified by G.C. Bafna & Co., Chartered Accountants pursuant to their certificate dated September 25, 2024
* To be updated upon finalization of price band.

Average cost of acquisition of Equity Shares for our Promoters

The average cost of acquisition of Equity Shares held by our Promoter set forth in the table below:

Name of Promoter No. of Equity Shares held | Average cost of Acquisition
per Equity Share (in X) *
(adjusted after consolidation)

Nikhil Saraf 5,75,900 8.95
Samir Agarwal 4,73,800 10.21
Amit Jaiswal 7,12,700 12.67
Kavita Agarwal 2,73,400 17.67

*As certified by G.C. Bafna & Co., Chartered Accountants pursuant to their certificate dated September 25, 2024
Details of Pre-1PO Placement

Our Company does not contemplate any issuance or placement of Equity Shares in this Issue until the listing of
the Equity Shares.

Issuance of equity shares for consideration other than cash in the last one year

Except as stated below, our Company has not issued Equity Shares for consideration other than cash in the one
year preceding the date of this Draft Red Herring Prospectus.

Date of Nature of No. of Equity Face Issue Reason for allotment and
Allotment Allotment | Shares Allotted | value () | price () | Benefits accrued to our
Company
September 14, | Conversion 1,37,497 10.00 80.00 -
2024 of CCPS
into equity
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22.

For further details, please refer chapter titled “Capital Structure” beginning on page 65 of this DRHP.
Split/consolidation of Equity Shares in the last one year

Pursuant to a resolution passed by our Board dated August 01, 2024, and a resolution passed by the Shareholders
dated August 3, 2024, each equity share was consolidated from the face value of Z1/- to face value of Z10/-.
Accordingly, the issued, subscribed and paid-up capital of our Company was consolidated from 4,89,10,000
equity shares of X1 each to 48,91,000 Equity Shares of 310 each.

For further details, see “Capital Structure — Notes to the Capital Structure” on page 65.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

As on the date of this Draft Red Herring Prospectus, our Company has not sought or received any exemption from
complying with any provisions of the Securities laws.
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SECTION I1I- RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective Investors should carefully consider
all the information in the Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. The risks described below are not the only ones relevant to us
or our Equity Shares, but also to the industry in which we operate or to India. Additional risks and uncertainties,
not currently known to us or that we currently do not deem material may also adversely affect our business, results
of operations, cash flows and financial condition. If any of the following risks, or other risks that are not currently
known or are not currently deemed material, actually occur, our business, results of operations, cash flows and
financial condition could be adversely affected, the price of our Equity Shares could decline, and investors may
lose all or part of their investment. In order to obtain a complete understanding of our Company and our business,
prospective investors should read this section in conjunction with “Our Business”, “Restated Financial
Statements ” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
on pages 120, 165 and 221, respectively of this DRHP, as well as the other financial and statistical information
contained in this DRHP. In making an investment decision, prospective investors must rely on their own
examination of us and our business and the terms of the Issue including the merits and risks involved. Potential
investors should consult their tax, financial and legal advisors about the particular consequences of investing in
the Issue. Unless specified or quantified in the relevant risk factors below, we are unable to quantify the financial
or other impact of any of the risks described in this section.

This DRHP also contains certain forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ from those anticipated in these forward-looking statements as a
result of certain factors, including the considerations described below and elsewhere in this DRHP. For further
information, please refer to section titled “Forward-Looking Statements” beginning 18 of this DRHP.

Unless otherwise indicated, the financial information included herein is based on our Restated Financial
Statements included in this DRHP. For further information, please refer “Restated Financial Statements” on
165 of this DRHP. We have, in this DRHP, included various operational and financial performance indicators,
some of which may not be derived from our Restated Financial Statements and may not have been subjected to
an audit or review by our Statutory Auditors. The manner in which such operational and financial performance
indicators are calculated and presented, and the assumptions and estimates used in such calculation, may vary
from that used by other companies in same business as of our Company in India and other jurisdictions. Investors
are accordingly cautioned against placing undue reliance on such information in making an investment decision
and should consult their own advisors and evaluate such information in the context of the Restated Financial
Statements and other information relating to our business and operations included in this DRHP.

Materiality

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;
e Some events may have material impact qualitatively instead of quantitatively; and
e Some events may not be material at present but may have a material impact in future.

The financial and other related implications of risks concerned, whether quantifiable have been disclosed in the
risk factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence,
the same has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk over another.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed
are due to rounding off.

In this section, unless the context requires otherwise, any reference to "we", "us" or "our" refers to Neev Credit
Limited.
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INTERNAL RISK FACTORS

1. We are subject to supervision, regulation and inspection by the RBI, and changes in RBI’s regulations
governing us could adversely affect our business. Non-compliance with the observations of such regulator
could adversely affect our business, financial condition, results of operations and cash flows.

Our premises, books of accounts, documents and records are subject to inspection by the RBI under the relevant
laws and regulations. Consequently, the RBI may identify instances of non-compliance and deficiencies in our
operations and issue warning letters, show cause notices or penalties for violations. In addition, we are also subject
to the corporate laws, taxation laws and other laws in effect in India which require continued monitoring and
compliance on our part.

This regulatory oversight may result in proceedings of varied nature, which may be time consuming to defend and
navigate, resulting in costs and diversion of management time towards resolution of these proceedings. If we fail
to comply with these requirements, or a regulator alleges we have not complied with these requirements, we may
be subject to penalties and compounding proceedings. While we have not face any inspection by RBI, if any of
the above occurs, our business, financial condition, results of operations and cash flows may be adversely affected

For a description of the material laws, rules and regulations applicable to us, see “Key Regulations and Policies”
on page 133 of this Draft Red Herring Prospectus.

2. Our Company is party to certain legal proceeding. Any adverse decision in such proceedings may have a
material adverse effect on our business, results of operations and financial condition.

Our Company is party to certain legal proceedings. These legal proceedings are pending at different levels of
adjudication before various courts and legal forums. A summary of outstanding litigation proceedings involving
our Company, as on the date of this Draft Red Herring Prospectus as disclosed in “Outstanding Litigations and
Material Developments” on page 230, in terms of the SEBI ICDR Regulations and the Materiality Policy is
provided below:

Nature of Cases Number of Cases Total Amount
Involved
Proceedings against our Company
Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax 1 0.16
Proceedings by our Company
Criminal Nil Nil
Civil 6 Not Ascertainable
Proceedings against our Director (other than Promoters)
Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax Nil Nil
Proceedings by our Director (other than Promoters)
Criminal Nil Nil
Civil Nil Nil
Proceedings against our Promoter
Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax Nil Nil
Proceedings by our Promoter
Criminal Nil Nil
Civil Nil Nil

There can be no assurance that litigations involving our Company will be decided in favour of our Company it
may divert the attention of our management and Promoters and consume our corporate resources and we may
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incur significant expenses in such proceedings and we may have to make provisions in our financial statements,
which could increase our expenses and liabilities. If such claims are determined against Company, there could be
a material adverse effect on our reputation, business, financial condition and results of operations, which could
adversely affect the trading price of our Equity Shares.

Furthermore, we may not be able to quantify all the claims in which we are involved. Failure to successfully
defend these or other claims or if our current provisions prove to be inadequate, our business and results of
operations could be adversely affected. Even if we are successful in defending such cases, we will be subjected to
legal and other costs relating to defending such litigation, and such costs could be substantial. In addition, we
cannot assure that similar proceedings will not be initiated in the future. This could adversely affect our business,
cash flows, financial condition, and results of operation. For further details, pertaining to material pending
outstanding litigations involving our Company, see “Outstanding Litigations and Material Developments” on
page 230.

. Our inability to maintain our capital adequacy ratio could adversely affect our business, results of operations
and our financial performance.

As a non-deposit taking NBFC, our Company is required to maintain a capital adequacy ratio of at least 15 % of
our aggregate risk-weighted assets of our balance sheet (on-balance sheet and of risk adjusted value of off-balance
sheet items) on an ongoing basis.

Our Company’s capital adequacy ratio was 26.59%, 17.23% and 18.09% for the period ended March 31, 2024,
March 2023 and March 31, 2022 respectively. If we continue to grow our Total Credit Exposure and asset base,
we will be required to raise additional capital in order to continue to meet applicable capital adequacy ratios with
respect to our business. There can be no assurance that we will be able to raise adequate additional capital in the
future on terms favourable to us or at all, which could result in non-compliance with applicable capital adequacy
ratios and may adversely affect the growth of our business.

. We are affected by volatility in interest rates for our lending operations, which could cause our net interest
income to vary and consequently affect our profitability.

Our results of operations depend substantially on the level of our net interest income, which is the difference
between our interest and other income charges, and interest expense and other borrowing costs. Any change in
interest rates would affect our interest expense on our floating interest-bearing liabilities as well as our net interest
income and net interest margins. Any increase in our cost of funds may lead to a reduction in our net interest
margin, or require us to increase interest rates on loans disbursed to customers in the future to maintain our net
interest margin. Our net interest income for fiscal 2024, 2023 and 2022 was % 72.93 Lakhs, X 198.47 Lakhs and
160.43 Lakhs and net interest margins for fiscal 2024, 2023 and 2022 was 5.97%, 16.36% and 14.48%
respectively.

Our interest income is affected by any volatility in interest rates in our lending operations. Interest rates are highly
sensitive to many factors beyond our control, including the monetary policies of the RBI, deregulation of the
financial sector in India, domestic and international economic and political conditions and other factors, which
have historically generated a relatively high degree of volatility in interest rates in India. Moreover, if there is an
increase in the interest rates we pay on our borrowings that we are unable to pass to our customers, we may find
it difficult to compete with our competitors, who may have access to low-cost funds or lower cost deposits.
Further, to the extent our borrowings are linked to market interest rates, we may have to pay interest at a higher
rate than lenders that borrow only at fixed interest rates. In a declining interest rate environment, if our cost of
funds does not decline simultaneously or to the same extent as the yield on our interest-earning assets, it could
lead to a reduction in our net interest income and net interest margin.

Fluctuations in interest rates may also adversely affect our treasury operations. In addition, we currently do not
enter into any interest rate hedging instruments to protect against interest rate volatility. Our inability to effectively
and efficiently manage interest rate variations and our failure to pass on increased interest rates on our borrowings
may cause our net interest income to decline, which would decrease our return on assets and could adversely
affect our business, future financial performance and result of operations.

. Our student loans and fee financing solutions business is largely concentrated in Karnataka, West Bengal and

Maharashtra. This exposes us to political and macro-economic risks in these geographies, which could
adversely affect our business, results of operations and cash flows.
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For the period ended March 2024, we conducted our operations through 3 branches, which were located in states
of West Bengal, Karnataka and Maharashtra. Our business is largely concentrated in Karnataka, West Bengal and
Maharashtra which together, constituted ¥ 1197.41 Lakhs representing 92.94% of the AUM as of March 31, 2024.

The table below sets out the AUM for our loans on a state-wise basis, as of March 31, 2024, 2023 and 2022:

March 31, 2024 March 31, 2023 March 31, 2022
Particulars | No of | AUM (X in % | Noof | AUM R % | Noof | AUM R %
Alc | Lakhs) Alc | in Lakhs) Alc | in Lakhs)
Karnataka 726 857.56 | 66.56 842 827.50 68.84 544 487.13 | 38.45
West Bengal 583 21591 | 16.76 319 126.90 10.56 417 24753 | 19.54
Mabharashtra 504 123.94 | 9.62 509 203.30 16.91 706 42756 | 33.74
Others 541 90.97 | 7.06 118 44.02 3.69 219 104.63 8.27
Total 2354 1,288.38 100 | 1788 | 1,201.72 100.00 1886 | 1266.85 | 100.00

The above markets may perform differently. Consequently, any significant social, political or economic
disruptions, natural calamities, civil disruptions or change in governments in these states could disrupt our
business and operations, which may require us to incur significant expenditure and change our business strategies.
The occurrence of, or our inability to effectively respond to any such event, could have an adverse effect on our
business, results of operations and cash flows

. We rely on our tie-up with education institution for the referrals of new customers. Any disruption, negligence,
fraud or inefficiency in the services provided by them could adversely affect our business, results of operation,
financial condition and cash flows.

We operate on a pan-India basis and our distribution network comprises of tie-up with education institution. As
on March 31, 2024, March 31, 2023 and March 31, 2022 we had an active tie-up of 197, 176 and 209 institutions,
respectively. These education institution passes on leads of any loan requirement by students. Our arrangements
with education institution are on a non-exclusive basis. This exposes us to the risk that the education institution
we engage may work for our competitors, which may adversely affect our ability to increase our borrower base.
Furthermore, we cannot assure you that we will be successful in continuing to receive uninterrupted services from
our tie-ups, and any breakdown in our relationship or disruption, negligence, fraud or inefficiency in the services
provided by them could adversely affect our business, results of operation, financial condition and cash flows.

. We may face asset-liability mismatches, which could affect our liquidity and consequently may adversely affect
our operations and profitability.

We face potential liquidity risks because our assets and liabilities mature over different periods. For further details
in relation to liquidity risks, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Quantitative and Qualitative Analysis of Market Risks — Liquidity Risk” on page 221. Asset and
liability mismatch, which represents a situation when the financial terms of an institution’s assets and liabilities
do not match, is a key financial parameter for us. We carefully monitor the contractual maturity periods of our
assets and liabilities and categorize them on the basis of the number of years in which they mature. The following
table sets forth our maturity profile of our assets and liabilities as of the respective dates:

(% In lakhs)

Particulars For the period March 31, | For the period March 31, | For the period March
2024 2023 31, 2022

Years Liabilities | Assets Liabilities | Assets Liabilities | Assets

Uptol Year 85.15 956.31 9.26 640.64 148.70 1,533.46

Over 1 Year and Up 157.99 1,425.53 659.95 1,509.80 596.56 465.35

To 3 Years

Over 3 Years and up - 230.20 - 328.05 - 33291

to 5 Years

Over 5 Years 2,390.71 21.82 1,818.33 9.05 1,598.85 12.40
Notes:

(1) Liabilities represent Total Financial Liabilities, Total Non-Financial Liabilities and Total Equity.
(2) Assets represents Total Financial Assets, Total Non-Financial Assets and Undrawn Committed Credit Lines.
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Although we have not faced any breach of tolerance limits prescribed under regulatory guidelines or board
approved policy for net cumulative mismatch as of March 31, 2024, a significant portion of loans to our borrowers
have maturities with longer tenure than the average tenure of our borrowings and we cannot assure you that we
will be able to continue to maintain a favorable asset-liability maturity profile in the future. Any such instances in
the future may lead to a liquidity risk and have an adverse effect on our business, results of operations, financial
condition and cash flows.

. We operate in a highly regulated industry and are subject to risks associated with non-compliance with
applicable laws. Any changes in the laws, rules and regulation applicable to us may adversely affect our
business, financial condition, cash flows and results of operations.

We operate in a highly regulated industry, and we have to adhere to various laws, rules and regulations. Our
Company has a certificate of registration from the RBI to operate as an NBFC, has been categorized as a ‘NBFC
— Base Layer’ as per the NBFC Scale Based Directions and is regulated by the RBI in accordance with the NBFC
Scale Based Directions. Accordingly, legal and regulatory risks are inherent and substantial in our business. As
we operate under licenses and registrations obtained from the applicable regulators, such as RBI and the Financial
Intelligence Unit, India, we are subject to actions that may be taken by such regulators in the event of any non-
compliance with any applicable policies, guidelines, circulars, notifications and regulations issued by the relevant
regulators.

In addition, any changes in the laws, rules and regulations applicable to us may adversely affect our business,
financial condition, cash flows and results of operations. For example, we are subject to the RBI’s guidelines on
financial regulation of NBFCs, including capital adequacy, exposure provisioning and other master directions. In
addition, adverse regulatory developments relating to the assessment and recognition of non-performing assets
and provisioning may have an adverse effect on our financial performance. The RBI also regulates the credit flow
by banks to NBFCs and provides guidelines to commercial banks with respect to their investment and credit
exposure norms for lending to NBFCs. The RBI, from time to time, amends the regulatory framework governing
NBFCs to address concerns arising from certain divergent regulatory requirements for banks and NBFCs. The
laws and regulations governing the banking and financial services industry in India have become increasingly
complex and cover a wide variety of issues, such as interest rates, liquidity, investments, ethical issues, money
laundering and privacy. These laws and regulations can be amended, supplemented or changed at any time such
that we may be required to restructure our activities and incur additional expenses to comply with such laws and
regulations, which could adversely affect our business and our financial performance. Further, many of the
regulations applicable to our operations may be subject to varying interpretations. If the interpretation of the
regulators and authorities varies from our interpretation, we may be deemed to be in contravention of such laws
and may be subject to penalties and legal proceedings against us. Unfavourable changes in or interpretations of
existing laws, rules and regulations, could result in us being deemed to be in contravention of such laws or may
require us to apply for additional approvals.

. Our business has grown rapidly and we may not be able to sustain our historical growth rates and asset quality
metrics in the future. Any inability to manage our growth, asset quality and expansion efforts effectively and
execute our growth strategy in a timely manner, or within budget estimates, could have an adverse effect on
our business, results of operations, financial condition and cash flows.

Since the commencement of our operations, our business has experienced significant growth. The table below sets
out certain metrics outlining our growth during the Financial Years 2024, 2023 and 2022:

(R in Lakhs)
Particulars As of and for the year | As of and for the year | As of and for the year
ended March 31, 2024 | ended March 31, 2023 | ended March 31, 2022
AUM 1288.38 1201.72 1266.85
Disbursements 2228.96 1685.66 1777.28
Total Income 1414.36 389.22 320.03
Net Profit of the year 222.97 6.30 0.31

Our net profit for the year increased to 3222.97 Lakhs for the Financial Year 2024 from 6.30 Lakhs for the
Financial Year 2023. This was primarily due to increases in disbursements from ¥1685.66 Lakhs in Financial
Year 2023 to 2228.96 Lakhs in Financial Year 2024. Further, our net profit for the year increased to 36.30 Lakhs
for the Financial Year 2023 from %0.31 Lakhs for the Financial Year 2022. The increase in net profit was further
aided due to better pricing negotiated with our Borrowers during Financial Year 2024 versus financial year 2023.
For further details of the specific changes in our income and expenses that contributed to our net profit for the
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12.

year during the Financial Years 2024, 2023 and 2022, see “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Our Results of Operations” on page 221.

Furthermore, our historical performance is not indicative of our future growth or financial performance. As we
continue to scale our operations, we intend to leverage our growing student borrower base which will lead to
strengthening and expanding our coverage of universities and courses across our geographies. This would require
us to incur additional expenses that may not yield desired results or incur costs that we may not be able to recover.
Any inability to manage our growth and expansion efforts effectively and execute our growth strategy in a timely
manner, or within budget estimates, could have an adverse effect on our business, results of operations, financial
condition and cash flows.

Any deterioration in the credit quality of our loans could adversely affect our business, results of operations,
financial condition and cash flows.

Delinquencies are an important indicator of the credit quality of our loan book, and several factors can have an
impact on borrower delinquencies such as economic conditions (including inflationary or recessionary
environments, personal circumstances and hardships, among others. Our ability to manage the credit quality of
our loans, which we measure through non-performing assets (“NPAS”) and overdue loans, is a key driver of our
results of operations. We classify NPAs in accordance with the ‘NBFC Scale Based Regulations’ of the RBI and
the requirements of Ind — AS 109 — “Financial Instruments”. Defaults by our borrowers for a period of more than
90 days may result in such loans being classified as NPAs.

The following table sets forth the NPA, as at March 31, 2024, 2023 and 2022

(X in Lakhs)
Particulars As of and for the year | As of and for the year | As of and for the year
ended March 31, 2024 | ended March 31, 2023 | ended March 31, 2022
Gross NPA 269.60 - -
Net NPA 242.64 - -

As our loan portfolio grows, our NPAs may increase and the current level of our provisions may not adequately
cover any such increases. Negative trends or financial difficulties or a general economic slowdown could
unexpectedly increase delinquency rates. We cannot assure you that there will not be a significant increase in the
portion of our loans that are classified as NPAs as our loan portfolio matures or that any of the steps taken by us
in avoiding delay and/or default of loan repayments by our borrowers will be sufficient.

.We provide unsecured loan and susceptible to certain operational and credit risks which may have an adverse

effect on our business, results of operations, financial condition and cash flows.

We provide unsecured loans and susceptible to certain operational and credit risks. We have a student-centric
approach to our student loans. We evaluate student profiles on various parameters, such as course admitted to and
income potential, among other factors. These underwriting parameters help us in understanding future income
prospects of students in a better manner. Our solutions also enable students to benefit from flexible repayment
options during their study period. This exposes us to the risk of non-recovery of our loans in a timely manner, or
at all. If our student loans were to default at rates much higher than anticipated or earlier than anticipated, our
business, results of operations, financial condition and cash flows could be adversely affected.

Any IT system failures or lapses on part of any of our employees may lead to operational interruption, liabilities
or reputational harm.

The success of our businesses depends in part upon our ability to effectively deploy, implement and use
information technology systems and advanced technology initiatives in a cost effective and timely basis. Our
computer networks may be vulnerable to unauthorised access, computer hacking, computer viruses, worms,
malicious applications and other security problems caused by unauthorised access to, or improper use of, systems
by our employees, subcontractors or third-party vendors. Any systems failure or security breach or lapse on our
part or on the part of our employees and other ecosystem participants that results in the release of user data could
harm our reputation and brand and, consequently, our business, in addition to exposing us to potential legal
liability. Any such legal proceedings or actions may subject us to significant penalties and negative publicity,
require us to change our business practices, increase our costs and severely disrupt our business.
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13. We have contingent liabilities, and our financial condition could be adversely affected if any of these contingent
liabilities materializes.

As on March 31, 2024, we had Contingent Liability of ¥ 89.70 Lakhs for which no provision had been made. In
the event that any of these contingent liabilities materialize, our results of operation and financial condition may
be adversely affected. Details of Contingent Liabilities and commitments are as follows:

“The students have filed case under section 403, 462, 504 read with section 34 of The Indian Penal Code, 1860
against Geeklurn Edutech Services Private Limited (educational institute), wherein the company is made
defendant as it had provided loan services to the students amounting to Rs. 89,70,800/-. Further, 6 students have
filed seperate cases against the company before the City Civil and Session Court and there is 1 injuction
application jointly filed by 18 students. ”

For details of the contingent liabilities of our Company, please refer to “Note 51: Restated Contingent Liabilities”
page no. 210 under section “Restated Financial Statements” beginning on page no. 165 and chapter titled
“Outstanding Litigations and Material Developments” beginning on page no. 221 of this Draft Red Herring
Prospectus.

14.Our secretarial records for certain past allotments and transfers are not traceable. There are certain
discrepancies and non-compliances noticed in some of our corporate records relating to forms filed with the
Registrar of Companies.

Certain of our Company’s corporate records are not traceable as the relevant information was not available in the
records maintained by our Company or on the online portal of the Ministry of Corporate Affairs (“MCA Portal”)
or in the physical records available at the RoC. This was despite conducting internal searches and engaging an
independent practicing company secretary to conduct a physical search of our records at the RoC and prepare a
report on such search (the “RoC Search Report™). For instance, details are set out in the table below:

Sr. No. Discrepancies in Filing Remarks
1. Termination of Employees Stock Option Scheme 2018. | The Company has filled Employees
Stock Option Scheme 2018 vide e-form
Non filling wrt Termination of ESOP 2018 in eform | MGT-14; SRN dated AB0245126 dated
MGT-14 with Registrar of Companies, Kolkata. 7" September, 2024.

2. Form SH-4 with respect to Transfer of Shares between | Misplaced
Shareholders of the Company since inception till 2016
are misplaced.

3. Form 2 with respect to allotment of shares from | Form 2 is neither available with ROC nor
incorporation to 2005 not traceable. with the Company. However, subsequent

allotment update is being reflected in
MCA master data of the Company.

4, E-filling of DIR-12 with respect to change in | Not traceable
designation of Director of Kavita Agarwal.

6. Resolution for approval of Shareholder for appointment | Not traceable
of Amit Jaiswal dated 25" November, 2019.

7. The Company had inadvertently added the total | Corrective action taken by the Company-
preference share capital of Rs. 8,96,500/- wrongly | The Company has filled GNL — 1 vide
divided into 8,96,500 nos. of preference shares of Rs. 1/- | SRN: F97304687 dated 9" August, 2024
per share along with the total post allotment Equity share | and thereafter filled a revised PAS — 3
capital Rs. 4,89,10,000/- aggregating to Rs. | dated 22th August, 2024.
4,98,06,500/- instead of Rs. 4,89,10,000/- (issued/
subscribed/ paid up) in point no. 20 at pg. no. 8 in e-form
PAS-3 (SRN- AA9223623) dated 08/07/2024

Since the Company was incorporated in 1996, under the provisions of the Companies Act, 1956, it is difficult
to retrieve and/ or trace all secretarial records since incorporation as certified by Twinkle Pandey, Independent
Practicing Company Secretary dated September 19, 2024. Although, as on date of filing this Draft Red Herring
Prospectus, our Company has maintained appropriate system and has updated its corporate records such as
minutes, statutory forms, registers and documents as required under Companies Act, 2013; while there has been
no impact on our financial condition or any statutory or regulatory proceedings initiated in this regard as of the
date of this Prospectus; there can be no assurance that any deficiencies in our internal controls and compliances
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will not arise, or that the regulator will not initiate proceeding against us or will not impose penalty on us or
that we will be able to implement, and continue to maintain, adequate measures to rectify or mitigate any future
deficiencies in our internal controls, in a timely manner or at all. Further, to improve our secretarial compliances
we have appointed Ms. Deepika Bhutra as Company Secretary and Compliance Officer.

. Our business could be adversely affected if we are unable to comply with the limits and requirements stipulated

by the Reserve Bank of India.

We are subject to, among other regulations, regulations relating to the capital adequacy, liquidity coverage and
principal business criteria ratios, as stipulated by the RBI from time to time.

The Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulations)
Directions, 2023 (“NBFC Scale Based Directions”) currently require NBFCs such as our Company to comply
with a capital to risk weighted assets ratio (“CRAR”) consisting of Tier I and Tier II capital. As per the NBFC
Scale Based Directions, we are required to maintain a minimum capital ratio, consisting of Tier | capital and Tier
Il capital of not less than 15% of its aggregate risk weighted assets on-balance sheet and of risk adjusted value of
off-balance sheet items. In line with the NBFC Scale Based Directions, at a minimum, Tier | capital of an NBFC
(except NBFC-ML and NBFC primarily engaged in lending against gold jewellery), at any point of time, cannot
be less than 10%. Further, in order to comply with the principal business criteria (“PBC”) ratio stipulated by the
RBI, NBFCs are required to maintain financial assets more than 50% of total assets (netted off by intangible
assets) and income from financial assets more than 50% of gross income Similarly, NBFCs are required to
maintain minimum liquidity coverage ratio (“LCR”) of 50% as on December 1, 2020, and to gradually increased
to 100% by December 1, 2024, as per the NBFC Scale Based Directions.

A higher CRAR reflects a strong capital base relative to our risk-weighted asset exposure, reflecting our capacity
to absorb financial distress and maintain operational stability. Any decline in CRAR below the regulatory
expectation may indicate weakening capital adequacy. Moreover, Tier 1 capital is a measure of financial health
of the Company and is the primary funding source of the Company comprising of shareholders' equity and retained
earnings which the Company utilizes to function on a daily basis.

LCR is one of the key parameters closely monitored by the RBI to ensure that there is adequate liquidity for short-
term cash flow requirements. A healthy LCR is expected to improve the ability of financial sector to absorb the
immediate shocks arising from financial and/or economic stress, thereby reducing the impact of any such risk.

The table below sets forth details of our Company’s capital to risk weighted assets ratio, as of March 31, 2024,
2023 and 2022, and Tier I and Tier Il capital as a percentage of risk weighted assets:
(X in Lakhs, except %)

Particulars As of March 31, 2024 | As of March 31, 2023 As of March 31, 2022
Tier | Capital 625.69 407.37 398.93
Tier Il Capital 57.58 17.64 22.36
Total Capital 683.27 425.00 421.29
Risk Weighted Assets 2,569.87 2,466.44 2,328.75
acsiz'ttsa'R;‘L:?& Lo weighted 26.59% 17.23% 18.09%
Tier | Capital (%) @ 24.35% 16.52% 17.13%
Tier 11 Capital (%) @ 2.24% 0.72% 0.96%

) Capital-To-Risk Weighted Assets Ratio is computed by dividing our Tier | and Tier Il capital by Risk Weighted Assets (computed in
accordance with the relevant RBI guidelines).
@ Tier | capital comprises share capital, share premium, retained earnings including current year profit. Tier Il capital comprises provision
on stage | loan assets and subordinated liability. Risk weighted assets represent the weighted sum of our credit exposures based on their risk
(computed in accordance with the relevant RBI guidelines).

Requirement (%)

Particulars As of March 31, 2024 As of March 31, 2023 | As of March 31, 2022
Liquidity Coverage Ratio (%) 489.10% 27.30% 136.20%
Minimum Regulatory 85% 70% 60%

Our Company has failed to meet the regulatory requirement of LCR in the FY 2023 due to significant investment
in fixed deposits. The Company will endeavor to meet regulatory threshold by December 2024 as prescribed by
RBI. While we have been in compliance with regulatory requirements for our CRAR and PBC in the past, we
cannot assure you that we will be able to maintain such ratios within the regulatory limits in the future. In
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particular, regulatory assessment of our capital adequacy and liquidity coverage requirements may differ from our
own. Any failure or perceived failure to comply with such regulatory requirements could lead to the imposition
of penalties or regulatory action against us, and have an adverse effect on our business, results of operations, cash
flows and financial condition.

As we continue to grow our loan portfolio and asset base, we may be required to raise additional Tier | and Tier
Il capital and fund our liquidity needs in order to remain in compliance with the applicable regulatory
requirements. We cannot assure you that we will be able to raise additional Tier | and Tier Il capital in order to
remain in compliance with applicable regulatory ratios, or maintain the required amounts of financial assets or
income from financial assets as required in PBC. Further, the RBI may modify its current regulatory requirements,
which may require us to raise additional capital. While we currently are in compliance with the aforementioned
NBFC Scale Based Regulations, we cannot assure you that we will be able to raise adequate additional capital in
the future on terms favorable to us, or at all, which may adversely affect the growth of our business.

16. We assign a portion of our loan assets through direct assignments and through a co-lending arrangement to

17.

banks and other institutions. Any deterioration in the performance of any pool of receivables assigned to banks
and other institutions or any decline in demand for such assignment of loan assets may adversely impact our
financial performance and/or cash flows.

As part of our means of raising and/or managing our funds, we assign a portion of the receivables from our loan
portfolio to banks and other institutions. Such assignment transactions are conducted on the basis of our internal
estimates of our funding requirements, which may vary from time to time. We also signed co-lending agreement
with one public sector banks to leverage our distribution network and widen our sources of funds. The co-lending
arrangement allows us to cater to a larger customer base with lesser capital by leveraging the larger balance sheet
of our partner bank. The following table sets forth details of the amount of loan assets under our co-lending
agreements and our own book as of the dates indicated:

(X in Lakhs)

Particulars As of March 31, 2024 | As of March 31, 2023 | As of March 31, 2022

Amount | % of Own | Amount | % of Own | Amount | % of Own

Book Book Book

Loan assets under co-lending 251.17 19.50% 8.70 0.72% Nil 0.00%
agreements
Loan assets under own books 1037.21 80.50% | 1193.01 99.28% | 1266.85 100%
Total 1288.38 100% | 1201.72 100% | 1266.85 100%

Any change in statutory and/or regulatory requirements in relation to assignments by financial institutions,
including the requirements prescribed by RBI and the Government of India, could have an adverse impact on our
transactions. In addition, a decline in demand for education loan would adversely affect our ability to maintain
low NPA levels and to borrow at competitive rates, which may have a material adverse effect on our business,
financial condition and results of operations.

There have been several instances of delay/ default in payment of statutory dues by our Company in the past.

There have been several instances of delay/ default in payment of statutory dues including ESI payments by
our Company in the past as follows:

Particulars Amount (in Rs.) Due date for Payment | Status of Payment as on Date
ESI- May, 2023 4,779 15/06/2023 Paid on 20/06/2023
ESI- September, 2023 5,006 15/10/2023 Paid on 16/10/2023
ESI- December, 2023 4,784 15/01/2024 Paid on 16/01/2024
ESI- January, 2024 3,612 15/02/2024 Paid on 17/02/2024
ESI- February, 2024 3,390 15/03/2024 Paid on 16/03/2024
ESI- March, 2024 3,101 15/04/2024 Paid on 17/04/2024

Though these delays/ defaults were not material in nature and the same were regularised subsequently by
payments with interest and penalty, we cannot assure you that there will be no default or delay in future in
payment of such statutory dues. Further, we cannot assure that we will not be subject to any legal proceeding
or regulatory actions, including monetary penalties by respective statutory authorities on account of such delay
in payments or filing of returns, which may adversely affect our business, financial condition, and reputation.
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18. There are no insurance coverage obtained by us to protect us against all potential losses to which we may be

subject to and this may have a material effect on our business and financial condition.

Our Company has not obtained any insurance policies for covering us against possible economic losses that we
may be subject to in the course of carrying on business. We maintain, a group health insurance policy to cover the
medical expenses incurred by our employees during hospitalisation. We have not insured our risks pertaining to
Fire and special perils, Cash in transit, Keyman Insurance Policy and Public Liability Insurance Policy. The
absence of such policies may hinder our operations. Additionally, there may be various other risks and losses for
which we are not insured either because such risks are uninsurable or not insurable on commercially acceptable
terms. The occurrence of an event for which we are not adequately or sufficiently insured could have an effect on
our business, results of operations, financial condition and cash flows.

19. Our net cash flows from operating activities have been negative in some years in the past. Any negative cash

flow in the future may affect our liquidity and financial condition.

We have, in the past, experienced negative net cash flows in operating activities for FY 2022 and negative cash
flows in investing activities for FY 2023 and FY 2024 and negative cash flow in financing activities in FY 2024.
Such negative cash flows from operating activities for FY 2022 were mainly attributable to change in working
capital consist of increase in other non-financial assets. Negative cash flows in investing activities for FY 2023
and FY 2024 were mainly attributable to purchase of fixed assets.

The detailed break up of cash flows is summarized in below mentioned table and our Company has reported
negative cash flow in certain financial years and which could affect our business and growth:
(Rs. In Lakhs)

Particulars For the period ended | For the period | For the period

March 2024 ended March 2023 | ended March 2022
Net cash flow from Operating activities 321.29 887.02 (1108.96)
Net cash from investing activities (41.23) (1159.43) 647.66
Net cash from financing activities (289.56) 282.48 441.30

For further details, see “Restated Financial Information — Restated Statement of Cash Flow” and “Management's
Discussion and Analysis of Financial Condition and Results of Operations” on pages 172 and 221, respectively.
We cannot assure you that our net cash flow will be positive in the future, which could adversely affect our ability
to, among others, fund our operations or pay our debts in a timeline manner, which could in turn adversely affect
our business, cash flows, financial condition and results of operations.

20. We require certain approvals and licenses in the ordinary course of business and are required to comply with

certain rules and regulations to operate our business, any failure to obtain, retain and renew such approvals
and licences or comply with such rules and regulations may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, some of which
are either received or applied for. Many of these approvals are subject to periodical renewal. Any failure to renew
the approvals that may expire, or to apply for the required approvals, licences, registrations or permits, or any
suspension or revocation of any of the approvals, licences, registrations and permits that have been or may be
issued to us, could result in delaying the operations of our business, which may adversely affect our business,
financial condition, results of operations and prospects.

Additionally, some of our permits, licenses and approvals are subject to several conditions and we cannot provide
any assurance that we will be able to continuously meet such conditions or be able to prove compliance with such
conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of relevant
permits, licenses or approvals which may result in the interruption of our operations and may have a material
adverse effect on our business, financial condition, cash flows and results of operations. If we fail to comply with
all applicable regulations or if the regulations governing our business or their implementation change, we may
incur increased costs, be subject to penalties or suffer a disruption in our business activities, any of which could
adversely affect our results of operations. For further details, see “Key Industry Regulations and Policies” and
“Government and Other Statutory Approvals” for permits/licenses required for the business on pages 133 and
237 respectively.

21.We may be unable to sufficiently obtain, maintain, protect, or enforce our intellectual property and other

proprietary rights.
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As on date of this Draft Red Herring Prospectus, we have registered the trademark “ DEEV. » and « g - under
class 36. However, the said trademarks are registered in previous name of our Company, that is, ‘Shyamji
Properties Private Limited” and we have made applications bearing Temp number 11116144 dated August 12,
2024, and 11235151 dated September 09, 2024 for change in name of the Registered Proprietor and transfer the
said trademarks in the current name of our Company.

If we are unable to renew our trademarks for various reasons including our inability to remove objections to any
trademark application, or if any of our unregistered trademark are registered in favour of or used by a third party
in India or abroad, we may not be able to claim registered ownership of such trademark and consequently, we
may not be able to seek remedies for infringement of those trademarks by third parties other than relief against
passing off by other entities, causing damage to our business prospects, reputation and goodwill in India and
abroad. Apart from this, any failure to register or renew registration of our registered trademark may affect our
right to use such trademark in future. Further, our efforts to protect our intellectual property in India and abroad
may not be adequate and any third-party claim on any of our unprotected intellectual property may lead to erosion
of our business value and our reputation, which could adversely affect our operations. Third parties may also
infringe or copy our registered brand name in India and abroad which has been registered by us in India. We may
not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect our trademarks
in India and abroad. Further, if do not maintain our brand name and identity, which we believe is one of the factors
that differentiates us from our competitors, we may not be able to maintain our competitive edge in India and
abroad. If we are unable to compete successfully, we could lose our customers, which would negatively affect our
financial performance and profitability. Moreover, our ability to protect, enforce or utilize our brand name is
subject to risks, including general litigation risks. Furthermore, we cannot assure you that such brand name will
not be adversely affected in the future by actions that are beyond our control, including customer complaints or
adverse publicity from any other source in India and abroad. Any damage to our brand name, if not immediately
and sufficiently remedied, could have an adverse effect on our business and competitive position in India and
abroad. For further details, see “Government and Other Statutory Approvals” and “Our Business” on page 237
and 120.

We are dependent on a number of key employees, including our senior management, and the loss of or our
inability to attract or retain such persons with specialized technical know-how could adversely affect our
business, results of operations, cash flows and financial condition.

Our performance depends largely on the efforts and abilities of our senior management and other senior
management, including our present officers who have creative minds, specialized technical know-how. The inputs
and experience of our senior management and key managerial personnel are valuable for the development of our
business and operations strategy. We cannot assure you that we will be able to retain these employees or find
adequate replacements in a timely manner, or at all. Our ability to retain experienced staff members as well as
senior management will in part depend on our maintaining appropriate staff remuneration and incentive schemes
in accordance with then prevailing private sector industry standards. We cannot assure you that the remuneration
and incentive schemes we have in place will be sufficient to retain the services of our senior management and
skilled employees.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our directors and key
managerial personnel are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Our Directors, Key Managerial Personnel (“KMP”) and Senior Managerial Personnel (“SMP”) are interested in
our Company to the extent of remuneration paid to them for services rendered and reimbursement of expenses
payable to them. In addition, some of our Directors and KMP may also be interested to the extent of their
shareholding and dividend entitlement in our Company. For further information, see “Capital Structure” and “Our
Management” on pages 65 and 144, respectively, of this Draft Red Herring Prospectus.

We have not commissioned an industry report for the disclosures made in the chapter titled “Industry
Overview” and made disclosures on the basis of the data available on the internet.

We have not commissioned an industry report, for the disclosures which need to be made in the chapter titled
“Industry Overview” of this Draft Red Herring Prospectus. We have made disclosures in the said chapter on the
basis of the relevant industry related data available online. We cannot assure you that any assumptions made are
correct or will not change and, accordingly, our position in the market may differ from that presented in this
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Prospectus. Although we believe that the data may be considered to be reliable, their accuracy, completeness and
underlying assumptions are not guaranteed and their dependability cannot be assured. While we have taken
reasonable care in the reproduction of the information, the information has not been prepared or independently
verified by us or any of our respective affiliates or advisors and, therefore, we make no representation or warranty,
express or implied, as to the accuracy or completeness of such facts and statistics. Further, the industry data
mentioned in this Draft Red Herring Prospectus or sources from which the data has been collected are not
recommendations to invest in our Company. Accordingly, investors should read the industry related disclosure in
this Draft Red Herring Prospectus in this context.

We have in the past entered into related party transactions and may continue to do so in the future.

Our Company has entered into related party transactions with our Promoters, Directors, and Promoter group
members in the past. While our Company believes that all such transactions have been conducted on an arm’s
length basis and are accounted as per Ind AS 24 and are in compliance with the provisions of the Companies Act,
2013 and other applicable laws, however there can be no assurance that we could not have achieved more
favourable terms had such transactions not been entered into with related parties. Furthermore, it is likely that we
may enter into related party transactions in the future. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of operations.
For details, please refer to the "Annexure 34-Related Party Transaction™ on page no. 209 under chapter titled
"Restated Financial Statement™ on page 165 of this Draft Red Herring Prospectus.

Our Company has availed unsecured borrowings from a number of related parties and other parties and there
can be no assurance that we could not have achieved more favourable terms if such transactions had not been
entered into with such related parties and others.

Our Company has availed unsecured borrowings from related parties and others which are repayable on demand.
As on March 2024, our unsecured borrowing was outstanding X 1663.00 Lakhs. For further information on our
transactions with related parties, see “Restated Financial Information — Note 34: Disclosure of transactions with
related parties as required by Ind AS 24” on page 209. While all such transactions have been conducted in the
ordinary course of business and on an arm's length basis, in accordance with our related party transactions policy,
applicable provisions of the Companies Act and contain commercially reasonable terms. There can be no
assurance that such party shall not recall the outstanding amount (in part, or in full) at any time. We intend to
repay the said loan in due course, however, any failure to service such indebtedness, or discharging any obligations
thereunder could have a material adverse effect on our business, financial condition and results of operations.

We do not own the premises in which our registered office and branch offices are located and the same are on
lease arrangement. Any termination of such lease/license and/or non-renewal thereof and attachment by
Property Owner could adversely affect our operations.

Our registered office premises is situated at Room No- 408, 4th Floor, PS IXL Building Atghora, Chinar Park,
Kolkata, N24 West Bengal - 700136 India is a leased premise and our Company has entered into an agreement
with Lessor for leasing the same premises for a period of 33 months w.e.f. 01.04.2022. For details, please refer to
“Our Business Overview- Our immovable properties” page no. 132 of this Draft Red Herring Prospectus. Our
business operations are also conducted from the said premises. As per the lease agreement, if there are any non-
compliance by us in relation to any term of lease, lease fee and any other terms and conditions, the lease may
result in the termination of the lease agreement and consequently we have to vacate the said premises. We also
cannot assure you that lessor will not terminate the lease agreement, which would require us to locate to another
premise and may have an adverse effect on our conducting our business operations.

Further, our corporate office and branch office situated at various locations within Bangalore and Mumbai are
leased premises. For details, please refer to “Our Business Overview- Our immovable properties” page no.132 of
this Draft Red Herring Prospectus. Our business operations are also conducted from the said premises. As per the
lease agreements, if there are any noncompliance by us in relation to any term of lease, lease fee and any other
terms and conditions; it may result in the termination of the lease agreement and consequently we may have to
vacate the said premises. We also cannot assure you that lessor will not terminate the lease agreement, which
would require us to locate to another premise and may have an adverse effect on our conducting our business
operations. In case, we may have to re-locate to another premise and/or agree to pay the extra amount for using
the same premises. Increase in lease structure will lead to increase of our expenditure which in turn may affect
our revenue and increase of operational cost. Also, searching for the suitable location, setting the branch from the
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scratch and relocating the inventory from location to another, may lead to loss of clients, reduction in sales thereby
affecting our profitability.

If we are not able to obtain, renew or maintain the statutory and regulatory permits and approvals required to
operate our business it may have an adverse effect on our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Though we
believe that we have obtained all permits and licenses which are adequate to run our business, we cannot assure
that there is no other statutory/regulatory requirement which we are required to comply with. Further, some of
these approvals are granted for fixed periods of time and need renewal from time to time. We are required to
renew such permits, licenses and approvals. There can be no assurance that the relevant authorities will issue any
of such permits or approvals in time or at all.

Failure by us to renew, maintain or obtain the required permits or approvals in time may result in the interruption
of our operations and may have a material adverse effect on our business.

For further details, see section on “Government and Other Approvals” beginning on page 237 of this Draft Red
Herring Prospectus.

We depend on customer supplied information when evaluating customer credit worthiness. Any misleading
information provided to us by our borrowers may affect our judgement of their credit worthiness, which could
have an adverse effect on our business, cash flows, results of operations, financial condition and cash flows

While deciding whether to extend credit or enter into other transactions with customers and counter parties, we
may rely on information furnished to us by or on behalf of our customers, including several factors like the
financial information, educational backgrounds, future income and repayment capacity from which we create our
credit assessments. Further, we follow know your customer (“KYC”) guidelines prescribed by the RBI for
potential borrowers. We also rely on customer representations as to the accuracy and completeness of customer
supplied information. Our reliance on any misleading information may affect our judgement of the
creditworthiness of potential borrowers, which may adversely affect our business, results of operations, financial
condition and cash flows. In instances where we detect that false documents or information has been provided by
a borrower leading to an adverse effect on the recoverability of disbursements to that loan account, we classify
such account as a “fraud” account and report such account to the RBI. While we have not experienced any
incidents of fraud during Financial Year 2024, 2023 and 2022.

Any relevant changes in this information may not be made available to us. The information that we have gathered
may not be sufficient to create a complete customer risk profile. Difficulties in assessing credit risks associated
with our day-to-day lending operations may lead to an increase in the level of our nonperforming assets. Increases
in NPAs could adversely affect our business and results of operations. Moreover, any delays on our part to take
immediate action in connection with enforcement of security, delays in bankruptcy foreclosure proceedings,
economic downturns, defects in security and fraudulent transfers by borrowers post availing the loan may hinder
our ability to realize the full value of security, which may result in an adverse effect on our business, cash flows,
results of operations, financial condition and cash flows.

Our Group Companies has incurred losses in past financial years.

Our Group Companies, Veeyu HR Solutions Private Limited have incurred losses in the following financial years
for which their respective audited financial statements were available, as set forth in the table below-

Veeyu HR Solutions Private Limited
(% In Lakhs)
Particulars March 31, 2023 March 31, 2022 March 31, 2021
Profit/Loss after tax 8.67 (3.15) 1.92

Any non-compliance with mandatory Anti-Money Laundering and Know Your Customer policies could expose
us to additional liability and harm our business and reputation.

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and other
regulations in India. These laws and regulations require us, among other things, to adopt and enforce AML and
KYC policies and procedures. In the ordinary course of our operations, we run the following risks: (i) risk of
failing to comply with the prescribed KYC procedures; (ii) the consequent risk of fraud and money laundering by
fraudulent customers; and (iii) risk of assessment of penalties or imposition of sanctions against us for such
compliance failures despite having implemented systems and controls designed to prevent the occurrence of these
risks. Although we believe that we have adequate internal policies, processes and systems in place to prevent and
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detect any AML activity and ensure KYC compliance, we cannot assure you that we will be able to fully control
instances of any potential or attempted violation by other parties. Any inability on our part to detect such activities
fully and on a timely basis, may subject us to regulatory actions including imposition of fines and penalties and
adversely affect our business and reputation. For further details, see “Key Regulations and Policies” on page 133.

Although, we have instituted internal policies, processes and systems in place to prevent and detect any AML
activity and ensure KYC compliance, we cannot assure you that we will be able to fully control instances of any
potential or attempted violation by other parties. While we have not experienced any instances of money
laundering or use of our loans for illegal activities during the Financial Years 2024, 2023 and 2022, any inability
on our part to detect such activities fully and on a timely basis, may subject us to regulatory actions including
imposition of fines and penalties and adversely affect our business and reputation.

We operate in a competitive environment and face fair competition in our business from organized and
unorganized players, which may adversely affect our business operations and financial condition.

The industry in which the Company operates is fairly competitive and our results of operations and financial
condition are sensitive to, and may be materially adversely affected by competitive pricing and other factors.
Competition may result in pricing pressures, reduced profit margins, lost market share or a failure to grow our
market share, any of which could substantially harm our business and results of operations. The domestic segment
which we cater to is fragmented and fairly competitive. We compete primarily on the basis of quality of our
services, customer satisfaction and marketing. Thus, some of our competitors may have certain other advantages
over us, including established track record, superior service offerings, larger portfolio of services, technology and
greater market penetration, which may allow our competitors to better respond to market trends. They may also
have the ability to spend more aggressively on marketing initiatives and may have more flexibility to respond to
changing business and economic conditions than we do.

Our continued success will depend, in part, on our ability to respond to technological advances, changing customer
needs and the emerging digital ecosystem, in a cost-effective and timely manner. Our ability to leverage analytics
is important to remain ahead with regards to correct credit selection decisions and a better customer experience.
Our ability to compete effectively will also depend, in part, on our ability to maintain or increase our margins.
Our margins are affected in part by our ability to continue to secure low-cost capital and charge optimum interest
rates at which we lend to our borrowers. We cannot assure you that we will be able to react effectively to these or
other market developments or compete effectively with new and existing players in the increasingly competitive
education finance industry. If we are unable to compete effectively, our business, results of operations, financial
condition and cash flows may be adversely affected.

We are exposed to portfolio attrition risks that may arise if our borrowers for our educational institution loan
business opt for balance transfers to other banks or financial institutions, which could adversely affect our
business, financial condition, results of operations and cash flows.

As part of our educational institutions loans business, we offer variable interest rate loans linked to our reference
rate. Based on market conditions, we price our loans at either a discount or a premium to our reference rate, which
is determined primarily on the basis of our cost of borrowings, product construct and customer profiling with
respect to individual transactions. Borrowers with variable interest rates on their loans are exposed to increased
equated monthly instalments (“EMIS”) when the loans’ interest rate adjusts upward, to the rate computed in
accordance with the applicable index and margin. Such borrowers typically seek to refinance their loans through
loan balance transfer to other banks and financial institutions, to avoid increased EMIs that may result from an
upwards adjustment of the loans’ interest rate.

While refinancing of loans by other lenders could in certain circumstances be beneficial for our borrowers, it
results in a loss of interest income expected from such loans over the course of their tenure. As competition in the
education finance sector intensifies, some of our borrowers with variable interest rate loans may not be able to
find balance transfer options at comparably lower interest rates or other financing alternatives. However, if such
borrowers with variable interest rates are able to find such balance transfer options and opt for other financing
alternatives, we could experience attrition in our portfolio and may not be able to receive our expected interest
income on such loans. Although we have not faced such instance in past three financial year 2024, 2023 and 2022
which would had impact our business, financial condition, results of operations and cash flows. Any such failure
to retain we may have a material adverse effect on our business, financial condition and results of operations

34.Our inability to effectively manage our growth or to successfully implement our business plan and growth

strategies could have an adverse effect on our business, results of operations and financial condition. The
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success of our business will depend greatly on our ability to effectively implement our business and growth
strategies.

Our growth strategies require us to develop and strengthen relationships with existing customers for our business
who may drive high volume loan books on an ongoing basis. To remain competitive, we seek to increase our
business from existing customers and by adding new customers, as well as expanding into new geographical
markets.

Our success in implementing our growth strategies may be affected by:

 our ability to maintain the quality of our services;

« our ability to increase our geographic presence;

« the general condition of the global economy (particularly of India and the other markets that we currently
or may operate in);

+ our ability to compete effectively with existing and future competitors,

» changes in the Indian or international regulatory environment applicable to us.

Many of these factors are beyond our control and there is no assurance that we will succeed in implementing our
strategies. While we have successfully executed our business strategies in the past, there can be no assurance that
we will be able to execute our strategies on time and within our estimated budget, or that our expansion and
development plans will increase our profitability.

Any of these factors could adversely impact our results of operations. We expect our growth strategies to place
significant demands on our management, financial and other resources and require us to continue developing and
improving our operational, financial and other internal controls. Our inability to manage our business and growth
strategies could have a material adverse effect on our business, financial condition and profitability.

We are exposed to operational risks, including employee negligence, petty theft, burglary and embezzlement
and fraud by employees, agents, borrowers or third parties. Any failure or significant weakness of our internal
controls system could cause operational errors or incidents of fraud, which would adversely affect our
profitability and reputation

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and
complexity of operations. While we periodically test and update, as necessary, our internal controls systems, we
are exposed to operational risks arising from the potential inadequacy or failure of internal processes or systems,
and our actions may not be sufficient to guarantee effective internal controls in all circumstances. Given the size
of our operations, it is possible that errors may repeat or compound before they are discovered and rectified.

Our management information systems and internal control procedures that are designed to monitor our operations
and overall compliance may not identify every instance of non-compliance or every suspicious transaction. If
internal control weaknesses are identified, our actions may not be sufficient to correct such internal control
weakness. Failures or material errors in our internal controls systems may lead to deal errors, pricing errors,
inaccurate financial reporting, fraud and failure of critical systems and infrastructure. We may also be subject to
regulatory or other proceedings in connection with any unauthorized transaction, fraud or misappropriation by our
representatives and employees, which could adversely affect our goodwill.

While we have not faced such instances during last 3 financial years, occurring of such instances in future may
adversely affect our reputation, business and results of operations. There can also be no assurance that we would
be able to prevent frauds in the future or that our existing internal mechanisms to detect or prevent fraud will be
sufficient. Any fraud discovered in the future may have an adverse effect on our reputation, business, results of
operations and financial condition. For further details, please see section —Outstanding Litigation and Material
Developments on page 230.

The determination of the Price Band is based on various factors and assumptions and the Issue Price of the
Equity Shares may not be indicative of the market price of the Equity Shares after the Issue.

The determination of the Price Band is based on various factors and assumptions, and will be determined by us in
consultation with the Lead Managers. Furthermore, the Offer Price of the Equity Shares will be determined by us
in consultation with the Lead Managers through the Book Building Process. These will be based on humerous
factors, including factors as described under “Basis for Offer Price” beginning on page 94 and may not be
indicative of the market price for the Equity Shares after the Offer.
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In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the Lead Managers is below their respective issue price. For further details, see “Other
Regulatory and Statutory Disclosures — Price information of past issues handled by the Lead Managers” on page
241. The factors that could affect the market price of the Equity Shares include, among others, broad market
trends, our financial performance and results post-listing, and other factors beyond our control. We cannot assure
you that an active market will develop or sustained trading will take place in the Equity Shares or provide any
assurance regarding the price at which the Equity Shares will be traded after listing.

There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by the Audit Committee.

As per SEBI (ICDR) Regulations, 2018, as amended from time to time, appointment of monitoring agency is
required only for Issue size above Rs. 10,000 Lakhs. Since this Issue Size is less than Rs. 10,000 Lakhs, our
Company has not appointed any monitoring agency for this Issue. Hence, we have not appointed a monitoring
agency to monitor the utilization of Issue proceeds. However, the audit committee of our Board will monitor the
utilization of Issue proceeds.

Further, our Company shall inform about material deviations in the utilization of Issue proceeds to the BSE and
shall also simultaneously make the material deviations / adverse comments of the audit committee public.

Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain
compliance requirements, including prior Shareholders’ approval.

Our Company intends to deploy and utilize Net Proceeds raised pursuant to the Initial Public Offer in the manner
set out in the section titled “Objects of the Issue” on page no. 87 in the Draft Red Herring Prospectus. In accordance
with SEBI LODR Regulations and other applicable provisions, we cannot undertake any variation in the utilization
of the Net Proceeds as disclosed in this Prospectus without obtaining the approval of shareholders of our Company
through a special resolution. In the event of any such, we may not be able to obtain the approval of the shareholders
of our Company in a timely manner, or at all. Any delay or inability in obtaining such approval of the shareholders
of our Company may adversely affect our business or operations and it may also lead to delay in deployment of
funds as per the schedule of implementation as disclosed in objects section titled “Objects of the Issue” on page
no. 87 in the Draft Red Herring Prospectus. In light of these factors, we may not be able to undertake variation of
objects of the Offer to use any unutilized proceeds of the Issue, if any, even if such variation is in the interest of
our Company. This may restrict our Company’s ability to respond to any change in our business or financial
condition by redeploying the unutilized portion of Net Proceeds, if any, which may adversely affect our business
and results of operations.

We have included certain non-GAAP financial measures and other statistical information related to our
operations in this Draft Red Herring Prospectus. Such non-GAAP measures and statistical information may
vary from any standard methodology that is applicable across the financial services industry and may not be
comparable with financial or statistical information of similar nomenclature computed and presented by other
companies.

Certain Non-GAAP measures relating to our financial performance, such as, Net worth, Net interest, Net interest
margin, Debt to Equity ratio, Return on net worth, Net asset value per equity share, Total borrowings, EBITDA,
Net Income to Average Total Assets, Return on Equity, Return on Total Average Assets (%), Cost of Borrowings
presented in this Draft Red Herring Prospectus are a supplemental measure of our performance and liquidity that
are not required by, or presented in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these non-GAAP
Measures and other statistical information are not a measurement of our financial performance or liquidity under
Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or construed as an alternative to cash
flows, profit/ (loss) for the years or any other measure of financial performance or as an indicator of our operating
performance, liquidity, profitability or cash flows generated by operating, investing or financing activities derived
in accordance with Ind AS, Indian GAAP, or IFRS. In addition, these non-GAAP Measures are not a standardized
term, hence a direct comparison of similarly titled non-GAAP Measures between companies may not be possible.
Other companies may calculate the non-GAAP Measures and other statistical information differently from us,
limiting its utility as a comparative measure. Although the non-GAAP Measures and other statistical information
are not a measure of performance calculated in accordance with applicable accounting standards, our Company’s
management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate
a company’s operating performance.

The requirements of being a public listed company may strain our resources and impose additional
requirements.
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With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at
large, we will incur significant legal, accounting, corporate governance and other expenses that we were not
required to incur in the past. We will also be subject to the provisions of the listing agreements signed with the
Stock Exchange. In order to meet our financial control and disclosure obligations, significant resources and
management supervision will be required. As a result, management’s attention may be diverted from other
business concerns, which could have an adverse effect on our business and operations. There can be no assurance
that we will be able to satisfy our reporting obligations. In addition, we will need to increase the strength of our
management team and hire additional legal and accounting staff with appropriate public company experience and
accounting knowledge and we cannot assure that we will be able to do so in a timely manner. Failure of our
Company to meet the listing requirements of stock exchange, if any, could lead to imposition of penalties,
including suspension of trading in shares of the Company.

Significant differences exist between Ind AS and other accounting principles, such as Indian Generally
Accepted Accounting Principles, U.S. Generally Accepted Accounting Principles and International Financial
Reporting Standards, which may be material to investors' assessments of our financial condition.

The Restated Summary Statements included in this Draft Red Herring Prospectus have been derived from our
audited financial statements prepared in accordance with Ind AS and restated in accordance with SEBI ICDR
Regulations and the Guidance Note. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP
and IFRS. Our Company does not provide reconciliation of its financial information to IFRS or U.S. GAAP. Our
Company has not attempted to explain those differences or quantify their impact on the financial data included in
this Draft Red Herring Prospectus and it is urged that you consult your own advisors regarding such differences
and their impact on our financial data. Accordingly, the degree to which the financial information included in this
Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting policies and practices, the Companies Act, Ind AS, the Indian GAAP and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on
the financial disclosures presented in this Draft Red Herring Prospectus should, accordingly, be limited.

EXTERNAL RISK FACTORS

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment in
our securities could change as well. Any significant change in such liberalization and deregulation policies could
adversely affect business and economic conditions in India, generally, and our business, prospects, financial
condition and results of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and industry in which we operate contained in the Prospectus.

While facts and other statistics in the Prospectus relating to India, the Indian economy and the industry in which
we operate has been based on various web site data and IBEF that we believe are reliable, we cannot guarantee
the quality or reliability of such materials. While we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or any of
our respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness.
These facts and other statistics include the facts and statistics included in the chapter titled “Industry Overview”
beginning on page 105 of this Draft Red Herring Prospectus. Due to possibly flawed or ineffective data collection
methods or discrepancies between published information and market practice and other problems, the statistics
herein may be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly
relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with the same
degree of accuracy, as the case may be, elsewhere.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
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commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change
with a greater degree of frequency and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to
above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India
will require a no objection/ tax clearance certificate from the income tax authority. There can be no assurance that
any approval required from the RBI or any other government agency can be obtained on any particular terms or
at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations
and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any congestion
or disruption in its port, rail and road networks, electricity grid, communication systems or any other public facility
could disrupt our Company normal business activity. Any deterioration of India physical infrastructure would
harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing business in
India. These problems could interrupt our Company’s business operations, which could have an adverse effect on
its results of operations and financial condition.

47.Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
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financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies
may adversely impact our ability to raise additional financing, and the interest rates and other commercial terms
at which such additional financing may be available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity
Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Incidents such as
the terrorist attacks in India, other incidents such as those in US, Indonesia, Madrid and London, and other acts
of violence may adversely affect the Indian stock markets where our Equity Shares will trade as well the global
equity markets generally. Such acts could negatively impact business sentiment as well as trade between countries,
which could adversely affect our Company’s business and profitability. Additionally, such events could have a
material adverse effect on the market for securities of Indian companies, including the Equity Shares.

If inflation were to rise in India, we might not be able to increase the prices of our services at a proportional
rate in order to pass costs on to our borrowers and our profits might decline.

Inflation rates could be volatile, and we may face high inflation in the future as witnessed in the past. Increased
inflation can contribute to an increase in interest rates and may also lead to a slowdown in the economy and
adversely impact credit growth. High fluctuations in inflation rates may also make it more difficult for us to
accurately estimate or control our costs. Any increase in inflation in India can increase our operating expenses,

44



Sl

52.

53.

54.

which we may not be able to pass on to our borrowers, whether entirely or in part, and the same may adversely
affect our business and financial condition. In such case, our business, results of operations, financial condition
and cash flows may be adversely affected.

While the Government of India through the RBI has previously initiated economic measures to combat high
inflation rates, it is unclear whether these measures will remain in effect, and there can be no assurance that Indian
inflation levels will not rise in the future. There can be no assurance that Indian inflation levels will not worsen in
the future.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companies in
other countries, including India. Any significant social, political or economic disruptions, or natural calamities or
civil disruptions in other countries, or changes in policies, or governments in these countries could disrupt our
business and operations, require us to incur significant expenditure and change our business strategies. The
occurrence of, or our inability to effectively respond to any such event, could have an adverse effect on our
business, results of operations, financial condition and cash flows. A loss of investor confidence in the financial
systems of other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in
the Indian economy in general. Any worldwide financial instability could also have a negative impact on the
Indian economy. Financial disruptions may occur again and could harm our business, our future financial
performance and the prices of the Equity Shares.

RISKS RELATED TO OUR EQUITY SHARES AND EQUITY SHARE HOLDERS

Our Promoters, together with our Promoter Group, will continue to retain majority shareholding in our
Company after the proposed Initial Public Issue, which will allow them to exercise significant control over us.
We cannot assure you that our Promoters and Promoter Group members will always act in the best interests of
the Company.

After the completion of our Initial Public Issue, our Promoters, along with our Promoter Group members, will
hold, approximately [¢] % of our post issue paid up equity capital of our Company. As a result, our Promoters
will continue to exercise significant control over us, including being able to control the composition of our Board
and determine matters requiring shareholder approval or approval of our Board. Our Promoters may take or block
actions with respect to our business, which may conflict with our interests or the interests of our minority
shareholder By exercising their control, our Promoters could delay, defer or cause a change of our control or a
change in our capital structure, delay, defer or cause a merger, consolidation, takeover or other business
combination involving us, discourage or encourage a potential acquirer from making a tender offer or otherwise
attempting to obtain control of our Company. We cannot assure you that our Promoters and Promoter Group
members will always act in our Company’s or your best interests. For further details, please refer to the chapters
titled “Capital Structure" and “Our Promoter and Promoter Group”, beginning on page no. 65 and 157
respectively, of this Draft Red Herring Prospectus.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result,
we may not declare dividends in the foreseeable future. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board of Directors and will depend on factors that our Board
of Directors deem relevant, including among others, our results of operations, financial condition, cash
requirements, business prospects and any other financing arrangements. Accordingly, realization of a gain on
shareholders investments may largely depend upon the appreciation of the price of our Equity Shares. There can
be no assurance that our Equity Shares will appreciate in value. Further, our Company has paid cumulative
dividend on Compulsory Convertible Preference Shares (CCPS) at the rate of 0.01% p.a. via board resolution
dated August 16, 2024 and via shareholders resolution dated September 07, 2024. For details on our dividend
history, see “Dividend Policy” on page 164 of this Draft Red Herring Prospectus.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the trading
price of the Equity Shares.
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Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected
even if there is a perception or belief that such sales of Equity Shares might occur.

Any future issuance of Equity Shares may dilute your shareholdings, and sales of the Equity Shares by our
major shareholders may adversely affect the trading price of our Equity Shares.

Any future equity issuances by our Company may lead to the dilution of investors’ shareholdings in our Company.
In addition, any sale of substantial Equity Shares in the public market after the completion of this Issue, including
by our major shareholders, or the perception that such sales could occur, could adversely affect the market price
of the Equity Shares and could significantly impair our future ability to raise capital through offerings of the
Equity Shares. We cannot predict what effect, if any, market sales of the Equity Shares held by the major
shareholders of our Company or the availability of these Equity Shares for future sale will have on the market
price of our Equity Shares.

Investors may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.

Under the current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. A securities transaction tax (“STT”) is levied both at the time of transfer
and acquisition of the equity shares (unless exempted under a prescribed notification), and the STT is collected
by an Indian stock exchange on which equity shares are sold. Stamp duty for transfer of certain securities, other
than debentures, on a delivery basis is currently specified at 0.015% and on a non-delivery basis is specified at
0.003% of the consideration amount.

Non-residents claim the benefits under any applicable double taxation avoidance agreement in respect of their
capital gains income after providing the necessary documents as prescribed under the statute. As a result, subject
to any relief available under an applicable tax treaty or under the laws of their own jurisdictions, residents of other
countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of our
Equity Shares.

Pursuant to the Finance Act, 2024, any gains realized on the sale of listed equity shares, which are held for a
period exceeding 12 months will subject to long term capital gains tax in India at the rate of 12.5%. Further, long-
term capital gains arising from sale of listed equity shares on which STT has been paid on transfer and at the time
of acquisition (unless such acquisition was through a notified transaction) will be exempt up to 2125,000.
Similarly, any gain realized on the sale of listed equity shares held for a period of 12 months or less and on which
STT has been paid on transfer will be subject to short-term capital gains tax at a rate of 20%. Short-term capital
gains from sale of listed equity shares off-market will be taxed at applicable rates. The Bidders are advised to
consult their own tax advisors to understand their tax liability as per the laws prevailing on the date of disposal of
Equity Shares. The above rates shall be increased by applicable surcharges and cess.

No dividend distribution tax is required to be paid in respect of dividends declared, distributed or paid by a
domestic company after March 31, 2020 and, accordingly, such dividends would not be exempt in the hands of
the Shareholders both for residents as well as non-residents. Our Company may or may not grant the benefit of a
tax treaty (where applicable) to a non-resident Shareholder for the purposes of deducting tax at source pursuant
to any corporate action, including dividends.

There is no certainty on the impact of Indian tax laws or other regulations, and which may adversely affect our
Company’s business, financial condition, results of operations or on the sector in which we operate. Investors are
advised to consult their own tax advisors and to carefully consider the potential tax consequences of owning
Equity Shares.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not
develop.

Prior to this Issue, there has been no public market for our Equity Shares. [e] is acting as Market Maker for the
Equity Shares of our Company. However, the trading price of our Equity Shares may fluctuate after this Issue due
to a variety of factors, including our results of operations and the performance of our business, competitive
conditions, general economic, political and social factors, the performance of the Indian and global economy and
significant developments in India’s fiscal regime, volatility in the Indian and global securities market, performance
of our competitors, the Indian Capital Markets, changes in the estimates of our performance or recommendations
by financial analysts and announcements by us or others regarding contracts, acquisitions, strategic partnerships,
joint ventures, or capital commitments. In addition, if the stock markets experience a loss of investor confidence,
the trading price of our Equity Shares could decline for reasons unrelated to our business, financial condition or
operating results. The trading price of our Equity Shares might also decline in reaction to events that affect other
companies in our industry even if these events do not directly affect us. Each of these factors, among others, could
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materially affect the price of our Equity Shares. There can be no assurance that an active trading market for our
Equity Shares will develop or be sustained after this Issue, or that the price at which our Equity Shares are initially
offered will correspond to the prices at which they will trade in the market subsequent to this Issue. For further
details of the obligations and limitations of Market Makers, please refer to the section titled “General Information
— Details of the Market Making Arrangement for this Issue” on page no. 62 of this Draft Red Herring Prospectus.

Investors bear the risk of fluctuations in the price of Equity Shares and there can be no assurance that a liquid
market for our Equity Shares will develop following the listing of our Equity Shares on the Stock Exchanges.

There has been no public market for our Equity Shares prior to the Issue. The price may not necessarily be
indicative of the market price of our Equity Shares after the Issue is completed. You may not be able to re-sell
your Equity Shares at or above the Offer price and may as a result lose all or part of your investment.

Our Equity Shares are expected to trade on SME Platform of BSE after the Issue, but there can be no assurance
that active trading in our Equity Shares will develop after the Offer, or if such trading develops that it will continue.
Investors may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity
Shares.

The price at which our Equity Shares will trade at after the Issue will be determined by the marketplace and may
be influenced by many factors, including:

. Our financial condition, results of operations and cash flows;

*  The history of and prospects for our business;

*  An assessment of our management, our past and present operations, and the prospects for as well as
timing of our future revenues and cost structures; and

«  The valuation of publicly traded companies that are engaged in business activities similar to ours;

«  quarterly variations in our results of operations;

«  results of operations that vary from the expectations of securities analysts and investors;

«  results of operations that vary from those of our competitors;

. changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

. a change in research analysts’ recommendations;

. announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations,
or capital commitments;

. announcements of significant claims or proceedings against us;

* new laws and government regulations that directly or indirectly affect our business;

«  additions or departures of Key Management Personnel;

»  changes in the interest rates;

»  fluctuations in stock market prices and volume; and general economic conditions.

The Indian stock markets have, from time to time, experienced significant price and volume fluctuations that have
affected market prices for the securities of Indian companies. As a result, investors in our Equity Shares may
experience a decrease in the value of our Equity Shares regardless of our financial performance or prospects.
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SECTION

IV- INTRODUCTION

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS

Equity Shares Offered through Public
Issue®®

Upto [e] Equity Shares of face value of % 10 each fully paid up
for cash at price of X [®] (including a Share premium of X [e]
per Equity Share) per Share aggregating to X 1500.00 Lakhs.

Out of which:

Issue Reserved for the Market Makers

Upto [e] Equity Shares having face value of X 10 each for cash
at a price of X [e] (including a Share premium of X [e] per
Equity Share) per share aggregating to X 1500.00 Lakhs.

Net Issue to the Public

Upto [e] Equity Shares having face value of X 10 each  for
cash at a price of X [@] (including a Share premium of X [e] per
Equity Share) per share aggregating to ¥ 1500.00 Lakhs.

Out of which*

A. QIB Portion®® ©)

Not more than [e] Equity Shares of 210 each for cash at a price
of % [e] (including a Share premium of X [e®] per Equity Share)
per share aggregating to ¥1500.00 Lakhs

Of which

i) Anchor Investor Portion

Upto [e] Equity Shares having face value of X 10 each for cash
at a price of X [e] (including a Share premium of X [e] per
Equity Share) per share aggregating to ¥ 1500.00 Lakhs

ii) Net QIB Portion (assuming Anchor
Investor Portion is fully subscribed)

Upto [e] Equity Shares having face value of X 10 each for cash
at a price of X [e] (including a Share premium of I [e] per
Equity Share) per share aggregating to X 1500.00 Lakhs.

Of which

(a) Awvailable for allocation to Mutual Funds
only (5% of the Net QIB Portion)

Upto [e] Equity Shares of X [e] each for cash at a price of X
[e] (including a Share premium of X [e] per Equity Share) per
share aggregating to ¥1500.00 Lakhs

(b) Balance of QIB Portion for all QIBs

including Mutual Funds

Upto [e] Equity Shares of X [@] each for cash at a price of ]
[@] (including a Share premium of X [e] per Equity Share) per
share aggregating to ¥1500.00 Lakhs

Non-Institutional Portion

Not less than [e®] Equity Shares of *10 each for cash at a price
of % [e] (including a Share premium of X [e] per Equity Share)
per share aggregating to ¥1500.00 Lakhs

Retail Portion

Not less than [e] Equity Shares of *10 each for cash at a price
of X [e] (including a Share premium of X [e] per Equity Share)
per share aggregating to ¥1500.00 Lakhs

Pre and Post — Issue Equity Shares

Equity Shares outstanding prior to the Issue

50,28,497 Equity Shares of face value of 210 each

Equity Shares outstanding after the Issue

Upto [e] Equity Shares of face value 210 each

Use of Net Proceeds by our Company

Please see the chapter titled “Objects of the Issue” on page 87
of this Draft Red Herring Prospectus.

* Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon

determination of issue price.

Notes:

The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to

time. This Issue is being made by our company in

terms of Regulation of 229 (1) of SEBI ICDR Regulations read

with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our
company are being offered to the public for subscription.

. The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on September
14, 2024 and by the Shareholder of our Company, vide a special resolution passed at the Extra Ordinary General

Meeting held on September 17, 2024.
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3. The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15 % of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35 % of the Net Issue shall be available for allocation on a proportionate
basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate
basis to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the
Net Issue i.e.; not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available
for allocation to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation
to Non-Institutional bidders.

4. Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories
or a combination of categories. Subject to valid Bids being received at or above the Issue Price, under-subscription,
if any, in any category, except in the QIB Portion, would be allowed to be met with spill-over from any other
category or combination of categories of Bidders at the discretion of our Company in consultation with the Book
Running Lead Manager and the Designated Stock Exchange, subject to applicable laws

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion
to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the
Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from
domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in
the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the
Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder
of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor
Investors), including Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if
the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares
available for allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated
proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids.

5. In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received
at or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a
proportionate basis subject to valid bids received at or above the Issue Price. The allocation to each Retail
Individual Investor shall not be less than the minimum Bid Lot, and subject to availability of Equity Shares in the
Retail Portion, the remaining available Equity Shares, if any, shall be allocated on a proportionate basis.

SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all
individual investors applying in initial public offerings opening on or after May 1, 2022, where the application
amount is up to X 5 lakhs, shall use UPI. Individual investors bidding under the Non- Institutional Portion bidding
for more than T 2 lakhs and up to T 5 lakhs, using the UPI Mechanism, shall provide their UPI ID in the Bid-cum-
Application Form for Bidding through Syndicate, sub-syndicate members, Registered Brokers, RTAs or CDPs,
or online using the facility of linked online trading, Demat and Bank Account (3 in 1 type accounts), provided by
certain brokers.

For further details, please refer section titled “I1ssue Procedure ” beginning on page 262 of this Draft Red Herring
Prospectus.
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NEEV CREDIT LIMITED

CIN: U65923WB1996PLC076763
Restated Statement of Asset and Laibilites

(Formerly known as Neev Credit Private Limited)

Annexure |
(Amount In Rs. Lakhs)
Sr. No Particulars Note No. As at 31.03.2024 As at 31.03.2023 As at 31.03.2022
ASSETS
(1) Financial Assets
(a) Cash and cash equivalents 3 6.20 4.01 4.11
(b) Bank Balance other than cash and cash equivalents 4 1.10 12.79 2.62
(c) Receivables
(1) Trade Receivables - - -
(1) Other Receivables 5 14.14 - -
(d) Loans 6 1,250.03 1,164.18 1,247.22
(e) Investments 7 15.00 - -
(f) Other Financial Asset 8 39.23 37.55 19.64
(2) Non-financial Assets
(a) Current Tax Assets (Net) 9 55.84 8.83 8.63
(b) Deffered Tax Assets (Net) 10 74.40 69.75 71.88
(c) Property, Plant & Equipment 11 1,166.68 9.58 13.30
(d) Capital Work in Progress 12 - 1,160.03 -
(e) Other Non-Financial Asset 13 11.28 20.82 976.71
Total Assets 2,633.89 2,487.54 2,344.11
LIABILITIES AND EQUITY
LIABILITIES
(1) Financial Liabilities
(a) Borrowings (Other than Debt Securities) 14 1,762.49 1,821.68 1,443.09
(b) Subordinated Liabilities 15 0.00 0.00 0.00
(2) Non-Financial Liabilities
(a) Provisions 16 57.58 17.64 22.36
(b) Other Non- Financial Liabilities 17 113.73 171.10 407.85
(3) EQUITY
(a) Equity Share capital 18 498.00 498.00 498.00
(b) Other Equity 19 202.09 (20.88) (27.18)
Total Liabilities and Equity 2,633.89 2,487.54 2,344.11
See accompanying notes forming integral part of the Financial
1to 57
Statements
As per our Report of even date For and on Behalf of the Board of Directors
For, G.C. BAFNA & CO.
Chartered Accountants
Firm Registration Number: 319104E
NIKHIL SARAF SAMIR AGARWAL

CA G.C. BAFNA

Partner

Membership No. 054241

Place: Kolkata

Date:
UDIN:

(Whole-Time Director)
DIN: 00611163

SUMIT KHANNA
(Chief Financial Officer)
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(Director)
DIN: 00093687

DEEPIKA BHUTRA
(Company Secretary)




NEEV CREDIT LIMITED

(Formerly known as Neev Credit Private Limited)
CIN: U65923WB1996PLC076763

Restated Statement of Profit and Loss

Annexure Il
(Amount In Rs. Lakhs)

sr. No Particulars NN°°'e 31.03.2024 31.03.2023 31.03.2022

Revenue from operations
(i) Interest Income 20 302.02 293.99 231.89
(ii) Sale of Stock-in-trade 21 408.45 - -
(iii) Other Revenue from Operations 22 688.54 86.52 86.49
n Total Revenue from operations 1,399.00 380.50 318.38
(1) Other Income 23 15.35 8.72 1.65
(m) Total Income (I+11) 1,414.36 389.22 320.03

Expenses
(i) Finance Costs 24 230.37 96.12 71.64
(ii) Purchases of Stock-in-trade 25 400.89 - -
(iii) Employee Benefits Expenses 26 208.07 61.69 120.76
(iv) Depreciation, Amortization & Impairment 11 29.26 3.65 5.06
(v) Others expenses 27 327.11 219.32 122.17
(IV) Total Expenses (IV) 1,195.70 380.78 319.64
(V) Profit / (loss) before exceptional items and tax (1l - IV) 218.65 8.44 0.39
(V1) Exceptional items - - -

(Vi) Profit/(loss) before tax (V -VI) 218.65 8.44 0.39
Tax Expense:

i) (1) Current Tax 28 0.33 - -
(2) Deferred Tax 28 (4.65) 2.13 0.08
Profit / (loss) for the period from continuing operations(VII-VIII) 222.97 6.30 0.31

(1X) Profit/(loss) from discontinued operations - - -
(X) Tax Expense of discontinued operations - - -
(X1) Profit/(loss) from discontinued operations(After tax) (X-XI) - - -
(XI1) Profit/(loss) for the period (IX+XI1) 222.97 6.30 0.31
(Xnr)
Other Comprehensive Income
(A) (i) Items that will not be reclassified to profit or loss (specify|
(XIV)  |items and amounts) ) - -
(ii) Income tax relating to items that will not be reclassified to
profit or loss ) - -
Subtotal (A) - - -
(B) (i) Items that will be reclassified to profit or loss (specify items|
and amounts) ) - -
(i) Income tax relating to items that will be reclassified to profit|
or loss ) - -
Subtotal (B) - - -
Other Comprehensive Income (A + B) - - -
Total Comprehensive Income for the period (XIII+XIV) (Comprising|
Profit (Loss) and other Comprehensive Income for the period)
222.97 6.30 0.31

(XV) |Earnings per equity share (for continuing operations)

(XVI) |Basic (Rs.) 36 4.56 0.13 0.01
Diluted (Rs.) 36 4.48 0.13 0.01
Earnings per equity share (for discontinued operations)

(XVII) Basic (Rs.) - - -
Diluted (Rs.) - - -
Earnings per equity share (for continuing and discontinued
operations)

(XVIll) |Basic (Rs.) 4.56 0.13 0.01
Diluted (Rs.) 4.48 0.13 0.01
See accompanying notes forming integral part of the Financial
Statements 1-57

As per our Report of even date.

For, G.C. BAFNA & CO.
Chartered Accountants

Firm Registration Number: 319104E

CA G.C. BAFNA
Partner
Membership No. 054241

Place: Kolkata

Date:
UDIN:

For and on Behalf of the Board of Directors

NIKHIL SARAF
(Whole-Time Director)
DIN: 00611163

SUMIT KHANNA
(Chief Financial Officer)
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SAMIR AGARWAL
(Director)
DIN: 00093687

DEEPIKA BHUTRA
(Company Secretary)



NEEV CREDIT LIMITED
(Formerly known as Neev Credit Private Limited)
CIN: U65923WB1996PLC076763

Restated Statement of Cash Flow

Annexure Il

(Amount In Rs. Lakhs)

Year Ended Year Ended Year Ended
Sr.No | Particulars 31.03.2024 31.03.2023 31.03.2022
(A) CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before Tax 218.65 8.44 0.39
Adjustment for:
Depreciation 29.26 3.65 5.06
Interest on IT Refund (0.16) (0.45) (0.43)
Interest on Fixed Deposit (0.17) (0.60) (0.18)
Provision for ECL 26.50 (0.21) 0.70
Provision for Gratuity 13.44 (4.52) 0.99
Finance Cost 230.37 96.12 71.64
Profit on Sale of Asset - - (0.12)
Loss on Scrap Asset 0.07 0.07 0.54
Operating Profit before Working Capital Changes 517.96 102.50 78.61
Adjustment for :-
Change in Other Financial Liabilities (57.37) (236.75) 61.25
Change in Current Tax Assets 4.53 (4.53) 6.68
Change in Other Financial Asset (1.68) (17.91) (6.93)
Change in Other Non- Financial Asset 9.55 955.89 (966.25)
Change in Other Receivables (14.14) - -
Change in Loans and Advances (85.86) 83.04 (281.96)
Cash Generated from Operations 373.00 882.24 (1,108.60)
Less : Direct Taxes Paid (51.71) 4.78 (0.36)
Cash Inflow(+)/Outflow(-) before Extra Ordinary Items 321.29 887.02 (1,108.96)
Add(+)/Deduct(-) Prior Period Adjustments - - -
Net Cash Inflow(+)/Outflow(-) in Operating Activities 321.29 887.02 (1,108.96)
(B) CASH FLOW FROM INVESTING ACTIVITIES
Interest on Fixed Deposit 0.17 0.60 0.18
Profit on Sale of Asset - - 0.12
Loss on Scrap Asset (0.07) (0.07) (0.54)
Change in Property, Plant & Equipment (1,186.37) 0.07 (2.95)
Change in Capital Work-in Progress 1,160.03 (1,160.03) 650.86
Change of Investments (15.00) - -
Net Cash Inflow(+)/Outflow(-) in Investing Activities (41.23) (1,159.43) 647.66
(o] CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Preference Shares including premium - 110.00
Proceeds from Long term Borrowings (59.19) 378.60 402.95
Finance Cost (230.37) (96.12) (71.64)
Net Cash Inflow(+)/Outflow(-) in Financing Activities (289.56) 282.48 441.30
(D) NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+C) (9.50) 10.06 (19.99)
(E) OPENING CASH AND CASH EQUIVALENTS 16.80 6.74 26.73
(F) CLOSING CASH AND CASH EQUIVALENTS 7.30 16.80 6.74

As per our Report of even date.

For, G.C. BAFNA & CO.
Chartered Accountants
Firm Registration Number: 319104E

CA G.C. BAFNA

Partner

Membership No. 054241

Place: Kolkata

Date:
UDIN:

For and on Behalf of the Board of Directors

NIKHIL SARAF
(Whole-Time Director)
DIN: 00611163

SUMIT KHANNA
(Chief Financial Officer)
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SAMIR AGARWAL
(Director)
DIN: 00093687

DEEPIKA BHUTRA
(Company Secretary)



GENERAL INFORMATION
Brief Summary:

Our Company was originally incorporated and registered as a Private Limited Company under Companies Act,
1956 in the name and style of “Shyamiji Properties Private Limited” vide certificate of incorporation dated January
23, 1996 hearing registration number 21-76763 issued by the Registrar of Companies, West Bengal. Further, the
name of our Company was changed to “Neev Credit Private Limited” and a fresh certificate of incorporation was
issued by Registrar of Companies, Kolkata dated May 16, 2017. Further, pursuant to a resolution passed by our
Board on May 15, 2024 and a resolution passed by our shareholders on June 07, 2024, our Company was converted
into a public limited company. Consequently, the name of our company was changed to “Neev Credit Limited”,
and a fresh certificate of incorporation consequent upon conversion to public company issued by Registrar of
Companies, Kolkata on July 31, 2024. The RBI granted a certificate of registration dated December 16, 2000,
bearing no. B - 05.03480 to our Company, for registration as an NBFC under Section 45-1A of the Reserve Bank
of India Act, 1934. See “Government and Other Approvals” on page 237.

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Company are as follow:

Particulars Number
Company Registration Number 076763
Corporate Identity Number U65923WB1996PLC076763

Registered Office & Corporate Office of our Company

Registered Office of our Company

Room number 408, 4th Floor, PS IXL Building, Atghora, Chinar Park, Parganas North 24, Kolkata, West
Bengal-700136 India

Corporate Office of our Company

Srivatsa Arcade, No. 6, Ground Floor, 12 Cross, Wilson Garden, Bangalore- 560027, Karnataka, India.

For details of change in registered office of our Company, see the chapter titled “History and Certain Corporate
Matters” beginning on 138 of this DRHP.

Registrar of Companies

Our Company is registered with the Registrar of Companies, Kolkata, which is situated at the following
address:

Nizam Palace, 2nd MSO Building,

2nd Floor, 234/4, A.J.C.B. Road,

Kolkata - 700020, West Bengal

Board of Directors of our Company

The following table sets out the details of our Board as on the date of this Draft Red Herring Prospectus:

Sr. | Name of director Designation DIN Address
No
1. Nikhil Saraf Whole-time 00611163 | CJ-54, Saltlake, Tank 9, Sector-2,
Director & CEO Bidhannagar (M), North 24 Parganas, Sech
Bhawan, Kolkata, West Bengal, 700091
2. Amit Jaiswal Non-Executive 07275997 Flat No. 1101, Tower 20, Orchid Petals,
Director Sector 49 Sohna Road, South City Il
Gurgaon South City -Il, Farrukhnagar,
Gurgaon, Haryana -122 018
3. Kavita Agarwal Non-Executive 00660032 1A-138, Sector-3, Bidhannagar(M), North
Director 24 Parganas, Kolkata, West Bengal - 700097
4, Samir Agarwal Non-Executive 00093687 1A-138, Sector-3, Bidhannagar(M), North
Director 24 Parganas, Kolkata, West Bengal - 700097
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Sr. | Name of director Designation DIN Address

No

5. | Ankit Jajodia Non-Executive 10697863 | C/O Ashok Jajodia, AH 29A, Hrishi
Independent Aurobindo  Apartment,  Rabindrapally,
Director Rajarhat Golapur (M), North 24 Parganas,

Kolkata, West Bengal - 700101

6. Prabhu Nath Ojha | Non-Executive 00592544 | 3B Geetanjali Merlin Estates, 25/B, D.H
Independent Road, Purba Barisha, South Twenty-Four
Director Parganas, Kolkata, West Bengal - 700008

For further details of our Board of Directors, see “Our Management” on page 144 this Draft Red Herring
Prospectus.

Chief Financial Officer

Sumit Khanna

Address: Room number 408, 4th Floor, PS IXL Building, Atghora, Chinar Park,
Parganas North 24, Kolkata, West Bengal-700136 India

Telephone No.: +91 70440 24108

E-mail: compliance@neevcredit.com

Company Secretary and Compliance Officer

Deepika Bhutra

Address: Room number 408, 4th Floor, PS IXL Building, Atghora, Chinar Park,
Parganas North 24, Kolkata, West Bengal-700136 India

Telephone No.: +91 70440 24108

E-mail: compliance@neevcredit.com

Investor Grievances:

Applicants can contact the Compliance Officer, the BRLM or the Registrar to the Issue in case of any pre-Issue
or post-Issue related problems, such as non-receipt of letters of Allotment, non-credit of Allotted Equity Shares
in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds by electronic mode
etc. All complaints, queries or comments received by Stock Exchange / SEBI shall be forwarded to the BRLM,
who shall respond to the same.

Applicants may contact the BRLM for complaints, information or clarifications pertaining to the Issue.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary
with whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or
first Applicant, ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the
Applicant, number of the Equity Shares applied for and the name and address of the Designated Intermediary
where the ASBA Form was submitted by the Applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition
to the documents/information mentioned hereinabove.

Details of Key Intermediaries pertaining to this Issue of our Company
Book Running Lead Manager

Marwadi Chandarana Intermediaries Brokers Private Limited
X-change Plaza, Office no. 1201 to 1205, 12th Floor, Building No. 53E,
Zone-5, Road 5E, Gift City, Gandhinagar - 382355, Gujarat, India
Telephone: 022-69120027

Email 1D: mb@marwadichandarana.com

Website: www.marwadichandaranagroup.com

Investor Grievance E-mail: mbgrievances@marwadichandarana.com
Contact Person: Radhika Maheshwari / Janil Jain
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SEBI Registration Number: INM000013165
Statutory Auditor of our Company

G.C. Bafna & Co.

Address: 12, Amartolla Street, 4TH Floor, Room No 315, Kolkata West Bengal 700001
Telephone: +91 9330190093

Email ID: gcb_fca@yahoo.co.in

Firm registration number: 319104E

Contact Person: CA G.C. Bafha

Peer Review No.: 015545

Changes in auditors during the last three years

Except as stated below, there has been no change in the Statutory Auditors of our company during the three years
preceding the date of this Draft Red Herring Prospectus:

Name of Auditor Date of Change Reason for Change
Rakesh Kumar Jain August 16, 2022 Resigned from the Company due to
Address: Narayani Building, 27 Barbourne Pre-occupation.

Road,3rd Floor, Kolkata West Bengal-700003.
Email 1d: rakeshjain06@yahoo.co.in
Membership No.: 057087

S. Lilha & Associates September 30, 2022 | Initially appointed on August 24, 2024
Address: 9, Weston Street 4th Floor, Unit No. as an auditor of the Company due to
410 Kolkata West Bengal 700013. by resignation of erstwhile auditor
Email 1d: cahitesh87@gmail.com Rakesh Kumar Jain. Thereafter, re-
Membership No.: 069536 appointed on September 30, 2022 for
Firm Registration No.: 328053E atermof 2 FYs.

S. Lilha & Associates April 27,2024 Due to mismatch in audit fees

Address: 9, Weston Street 4th Floor, Unit No.
410 Kolkata West Bengal 700013.

Email 1d: cahitesh87@gmail.com
Membership No.: 069536

Firm Registration No.: 328053E

G.C.BAFNA & CO May 15, 2024 Appointed in case of casual vacancy
Address: 12, Amartolla Street, 4TH Floor,
Room No 315, Kolkata West Bengal 700001
Email Id: gcb_fca@yahoo.co.in
Membership No.: 054241

Firm Registration No : 319104E

Peer Review No.: 015545

Legal Counsel to the Issue

Vidhigya Associates, Advocates

Address: 105, First Floor A wing, Kanara Business Centre,
Ghatkopar East, Mumbai — 400075.

Contact Person: Rahul Pandey

Tel: +91 8424030160

Email: rahul@vidhigyaassociates.com

Registrar to the Issue

Link Intime India Private Limited

Address: C-101, 247 Park LBS Marg, Surya Nagar, Gandhi Nagar
Vikhroli (West) Mumbai — 400 083, Maharashtra, India

Contact Person: Shanti Gopalkrishnan

Tel: +91 810 811 4949

Email: neevcredit.ipo@linkintime.co.in
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Investor grievance e-mail: neevcredit.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Shanti Gopal Krishnan

SEBI registration number: INR0O00004058

Banker(s) to the Issue

[e]

Refund Bank(s)

[e]

Sponsor Bank

[e]

Syndicate Members

[e]

Bankers to our Company

YES BANK LIMITED

Address: Stephen House, 56 A Hemanta Basu
Sarani, Kolkata 700001

Telephone Number(s): +91 98305 83040
Contact Person: Subhankar Mondal

Email: communications@yesbank.in

Designated Intermediaries
Self-Certified Syndicate Banks and SCSBs enabled for UPI Mechanism

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

Applications through the UPI Mechanism in the Offer can be made only through the SCSBs mobile applications
(apps) whose name appears on the SEBI website. A list of SCSBs and mobile application, which are live for
applying in public issues using UPI Mechanism is provided as Annexure ‘A’ to the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 and updated from time to
time and at such other websites as may be prescribed by SEBI from time to time

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors) submitted under the ASBA process to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive
deposits of Bid cum Application Forms from the Members of the Syndicate is available on the website of the
SEBI (www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35) and updated from time
to time or any such other website as may be prescribed by SEBI from time to time. For more information on such
branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the
SEBI at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35, as updated from time
to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address,
telephone number and e-mail address, is provided on the website of SEBI (www.sebi.gov.in) at
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to
time.

Registrar and Share Transfer Agent

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the website of SEBI (www.sebi.gov.in) at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to
time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the website of SEBI (www.sebi.gov.in) at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.

Experts to the Issue

Except as disclosed below, our Company has not obtained any expert opinions:

Our company has received a written consent dated September 21, 2024 from our Statutory Auditor, namely G C
Bafna & Co., Chartered Accountants, to include their names as required under section 26(1) of the companies
Act, 2013 read with SEBI ICDR Regulations, in this Draft Red Herring Prospectus/Red Herring
Prospectus/Prospectus, and as an “Expert” as defined under section 2(38) of the Companies Act, 2013 (and not
under the U.S. Securities Act) to the extent and in their capacity as Peer Reviewed Auditor, and in respect of their
(a) examination report dated September 21, 2024 for the financial year ended March 31, 2024, March 31, 2023
and March 31, 2022 on the restated financial statements (b) report dated September 25, 2024 on the statement of
possible tax benefits available to our Company and its Shareholders.

Statement of inter-se allocation of responsibilities

Marwadi Chandarana Intermediaries Brokers Private Limited being the sole Book Running Lead Manager will be
responsible for all the responsibilities related to co-ordination and other activities in relation to the Issue. Hence,
a statement of inter se allocation of responsibilities is not required.

IPO Grading

No credit rating agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.
Monitoring Agency

As the Net Proceeds of the Issue will be less than 210,000 lakhs, under the SEBI ICDR Regulations, it is not
required that a monitoring agency be appointed by our Company.

Appraising Entity

None of the objects of the issue for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an Issue consisting only of Equity Shares, there is no requirement to obtain credit rating for the Issue.
Debenture Trustee

As this is an Issue consisting of Equity Shares, the appointment of a debenture trustee is not required.

Green Shoe Option

No green shoe option is contemplated under the Issue.
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Filing of Draft Red Herring Prospectus/ Red Herring Prospectus/ Prospectus with the SEBI/ ROC

A copy of the Draft Red Herring Prospectus has been filed with the SME Platform of BSE Limited. where the
Equity Shares are proposed to be listed.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer
Document in terms of Regulation 246 (2) of SEBI ICDR Regulations. However, pursuant to sub regulation (5) of
Regulation 246 of the SEBI ICDR Regulations, the copy of the Red Herring Prospectus/ Prospectus shall be
furnished to the Board in soft copy.

Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the
Red Herring Prospectus/ Prospectus will be filed online through SEBI Intermediary Portal at siportal.sebi.gov.in

A copy of the Red Herring Prospectus/ Prospectus along with the material contracts and documents required to
be filed under Section 26 and 32 of the Companies Act, 2013 will also be filed with the RoC through the electronic

portal at www.mca.gov.in

Book Building Process

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red
Herring Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation
with the Book Running Lead Manager in accordance with the Book Building Process, and advertised in all editions
of the English national newspaper [®], all editions of Hindi national newspaper [®] and Bengali Edition of
Regional newspaper [®] where our registered office is situated at least two working days prior to the Bid/ Issue
Opening date. The Issue Price shall be determined by our Company, in consultation with the Book Running Lead
Manager in accordance with the Book Building Process after the Bid/ Issue Closing Date. Principal parties
involved in the Book Building Process are: -

Our Company;

The Book Running Lead Manager in this case being Marwadi Chandarana Intermediaries Brokers Private Limited;
The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with BSE Ltd. and
eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager;
The Registrar to the Issue and;

The Designated Intermediaries and Sponsor bank.

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building
Process, wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Building Process wherein not more than 50% of the Net Issue shall be
available for allocation on a proportionate basis to QIBs, provided that our Company may in consultation with the
BRLM allocate upto 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the
SEBI (ICDR) Regulations (the “Anchor Investor Portion”), out of which one third shall be reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Issue Price. 5% of the QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only,
and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders,
including Mutual Funds, subject to valid Bids being received at or above the Issue Price. Further, not less than
15% of the Net Issue shall be available for allocation on a proportionate basis to Non-Institutional Bidders and
not less than 35% of the Net Issue shall be available for allocation to Retail Individual Bidders, in accordance
with the SEBI Regulations, subject to valid Bids being received at or above the Issue Price. All potential Bidders
may participate in the Issue through an ASBA process by providing details of their respective bank account which
will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA process to participate in
the Issue. Under-subscription if any, in any category, except in the QIB Category, would be allowed to be met
with spill over from any other category or a combination of categories at the discretion of our Company in
consultation with the BRLM and the Designated Stock Exchange.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating
in the Issue. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-
Institutional Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size
of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders can revise their Bids during the Bid/Issue Period and withdraw their Bids until the
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Bid/lssue Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor
Bid/lssue Period. Allocation to the Anchor Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall
be made on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders
shall not be less than the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the
remaining available Equity Shares, if any, shall be allotted on a proportionate basis. Under — subscription, if any,
in any category, would be allowed to be met with spill — over from any other category or a combination of
categories at the discretion of our Company in consultation with the Book Running Lead Manager and the Stock
Exchange. However, under-subscription, if any, in the QIB Portion will not be allowed to be met with spill over
from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue
of Capital and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying
in a public issue shall use only Application Supported by Blocked Amount (ASBA) process for application
providing details of the bank account which will be blocked by the Self Certified Syndicate Banks (SCSBs) for
the same. Further, pursuant to SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01,
2018, Retail Individual Investors applying in public issue may use either Application Supported by Blocked
Amount (ASBA) facility for making application or also can use UPI as a payment mechanism with Application
Supported by Blocked Amount for making application. For details in this regards, specific attention are invited to
the chapter titled “Issue Procedure” beginning on page 262 of the Draft Red Herring Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the
investors are advised to make their own judgment about investment through this process prior to making a Bid or
application in the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on
page 262 of this Draft Red Herring Prospectus.

Illustration of the Book Building and Price Discovery Process:

Bidders should note that this example is solely for illustrative purposes and is not specific to the Issue; it also
excludes Bidding by Anchor Investors. Bidders can bid at any price within the Price Band. For instance, assume
a Price Band of X 20 to X 24 per share, Issue size of 3,000 Equity Shares and receipt of five Bids from Bidders,
details of which are shown in the table below. The illustrative book given below shows the demand for the Equity
Shares of the Issuer at various prices and is collated from Bids received from various investors.

Bid Quantity Bid Amount () Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue
the desired number of Equity Shares is the price at which the book cuts off, i.e., T 22.00 in the above example.
The Issuer, in consultation with the BRLM, may finalise the Issue Price at or below such Cut-Off Price, i.e., at or
below % 22.00. All Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for
allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

e  Check eligibility for making a Bid (see section titled “Issue Procedure” on page 262 of this Draft Red Herring
Prospectus;

e Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;

e Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based
on these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the
Depositories.

e Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities
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market, for Bids of all values ensure that you have mentioned your PAN allotted under the Income Tax Act
in the Bid cum Application Form. The exemption for Central or State Governments and officials appointed
by the courts and for investors residing in Sikkim is subject to the Depositary Participant’s verification of the
veracity of such claims of the investors by collecting sufficient documentary evidence in support of their
claims.

e Ensure that the Bid cum Application Form is duly completed as per instructions given in this Draft Red
Herring Prospectus and in the Bid cum Application Form;

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserves the right not to proceed with the Issue at any time before
the Bid/ Issue Opening Date without assigning any reason thereof.

If our Company withdraws the Issue any time after the Bid/ Issue Opening Date but before the allotment of Equity
shares, a public notice will be issued by our Company within two (2) Working Days of the Bid/ Issue Closing
Date, providing reasons for not proceeding with the Issue. The notice of withdrawal will be issued in the same
newspapers where the pre- Issue advertisements have appeared, and the Stock Exchange will also be informed
promptly. The BRLM, through the Registrar to the Issue, will instruct the SCSBs and Sponsor Bank (in case of
RII’s using the UPI Mechanism) to unblock the ASBA Accounts within one (1) working Day from the day of
receipt of such instruction.

If our Company withdraws the Issue after the Bid/ Issue Closing Date and subsequently decides to proceed with
an Issue of the Equity Shares, our Company will file a fresh Draft Red Herring Prospectus with the stock exchange
where the Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the
Stock Exchange with respect to the Equity Shares Issued through the Prospectus, which our Company will apply
for only after Allotment; and (ii) the registration of Prospectus with the RoC.

Underwriting Agreement

The Company and the Book Running Lead Manager to the Issue hereby confirm that the Issue will be 100%
Underwritten by the underwriter [e].

Pursuant to the terms of the Underwriting Agreement dated [e] entered into by Company, Underwriter, the
obligations of the Underwriter are subject to certain conditions specified therein. The Details of the Underwriting
commitments are as under:

(This portion has been intentionally left blank and will be filled in before the Red Herring Prospectus or the
prospectus, as applicable is filed with RoC)

Details of the Number of Equity Shares | Amount Underwritten | % of the total Issue size
Underwriter to be Underwritten (R in Lakhs) Underwritten

[e] [e] [e] [e]
*Includes [®] Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker, [e]

in its own account in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR) Regulations,
2018, as amended.

The above-mentioned is indicative underwriting and will be finalised after determination of Issue Price and Basis of Allotment
and subject to the provisions of the SEBI ICDR Regulations.

In the opinion of the Board of Directors of our company, the resources of the above-mentioned Underwriter are
sufficient to enable them to discharge their respective underwriting obligations in full. The above-mentioned
Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as broker with the Stock
Exchange

The Board, at its meeting held on [¢], has accepted and entered into the Underwriting Agreement mentioned above
on behalf of our Company. Allocation among the Underwriters may not necessarily be in proportion to their
underwriting commitment. As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Book Running Lead
Manager has agreed to underwrite to a minimum extent of 15% of the Issue out of its own account.
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Market Maker
Details of Market Making Arrangement for this Issue

Our Company and the BRLM has entered into a Market Making Agreement dated [e] with the following Market
Maker, to fulfil the Market Making obligations under this Issue:

Name

Correspondence Address
Tel No.

E-mail [e]
Website

Contact Person

SEBI Registration No.

Market Maker Registration No.

(This portion has been intentionally left blank and will be filled in before the Red Herring Prospectus or the
prospectus, as applicable is filed with RoC)

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the
Book Running Lead Manager and the Market Maker (duly registered with [e]to fulfil the obligations of Market
Making) dated [e] to ensure compulsory Market Making for a minimum period of three years from the date of
listing of equity shares offered in this Issuer.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by [e] and SEBI in this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for
each and every black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be X 1,00,000. However, the Investors with holdings of value less than
1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI and [e] Platform of [e] from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for quotes given
by him.

There would not be more than five Market Maker for the Company’s Equity Shares at any point of time and the
Market Maker may compete with other Market Maker for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets
listed on [e] Platform of [e] and market maker will remain present as per the guidelines mentioned under [e] and
SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/
fully from the market — for instance due to system problems, any other problems. All controllable reasons require
prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The
decision of the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Lead Managers, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above-mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Managers to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior

62



to the date of releasing the existing Market Maker from its duties in order to ensure compliance with the
requirements of Regulation 261 of the SEBI (ICDR) Regulations. Further the Company and the Lead Manager
reserve the right to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particular point of time.

Risk containment measures and monitoring for Market Makers: [e] Platform of [e] will have all margins
which are applicable on the [e] Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. [e] can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Maker: [e] Platform of [e] will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and / or non-compliances. Penalties/ fines may
be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering
two-way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines
/ suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to
time.

The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall
be within 10% or as intimated by Exchange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for Markets Makers during market making process has been made applicable, based on the Issue size and as
follows:

Issue Size Buy quote exemption threshold Re-entry threshold for buy quote
(Including mandatory initial (including mandatory initial
inventory of 5% of the Issue size) | inventory of 5% of the Issue size)
Upto X 20 Crore 25% 24%
% 20 Crore to X 50 Crore 20% 19%
% 50 Crore to X 80 Crore 15% 14%
Above XX 80 Crore 12% 11%

The SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down that for
issue size up to X 250 Crores, the applicable price bands for the first day shall be:

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the issue price.

Additionally, the securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for first 10 days from commencement of trading. The following spread will be applicable on the SME
platform.

Sr. No. Market Price Slab (in %) Proposed Spread (in % to sale price)
1 Up to 50 9
2 5010 75 8
3 75 to 100 6
4 Above 100 5

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

Set forth below are the details of the Share Capital of our Company as on the date of this Draft Red Herring
Prospectus:

(% in Lakhs except share data)

Sr Aggregate Aggregate value
No‘ Particulars nominal value at Issue Price*
' (in %) (in )
A. Authorized Share Capital
77,50,000 Equity Shares of face value of ¥ 10/- each 775.00 [e]
25,000 Preference Shares of face value of 2 100 -/ each 25.00
B. Issued, Subscribed and Paid-up share Capital before
the Issue
50,28,497 Equity Shares of face value of ¥ 10.00/- each 502.85 [e]
C. Present Issue in terms of this Draft Red Herring
Prospectus
Fresh Issue of up to [®] Equity Shares of face value of X [e] [e]

10/- each aggregating up to ¥ 1500.00 Lakhs®

Which Comprises of:
D. Reservation for Market Maker portion
[®] Equity Shares of face value of ¥ 10/- each [o] [o]

E. Net Issue to the Public
[®] Equity Shares of face value of ¥ 10/- each [o] [o]

F. Issued, Subscribed and Paid-up share Capital after the
Issue
[¢] Equity Shares of face value of X 10/- each* [o] [o]

G. Securities Premium Account
Before the Issue (as on March 31, 2024) 170.16
After the Issue [o]

* To be updated upon finalisation of the Offer Price, and subject to the Basis of Allotment.

(1) The present Issue has been authorised pursuant to a resolution of our Board dated September 14, 2024
and by Special Resolution passed under the applicable provisions of the Companies Act, 2013 at an
Extra-Ordinary General Meeting of our shareholders held on September 17, 2024.

(2) Allocation to all categories shall be made on a proportionate basis subject to valid Applications received
at or above the Offer Price. Under subscription, if any, in any of the categories except QIB, would be
allowed to be met with spill-over from any of the other categories or a combination of categories at the
discretion of our Company in consultation with the Book Running Lead Manager and Stock Exchange.
Such inter-se spill-over, if any, would be affected in accordance with applicable laws, rules, regulations
and guidelines. For detailed information on the Net Offer and its allocation various categories, please see
“The Issue” on page no. 48 of this Draft Red Herring Prospectus.

For details of changes to our Company’s authorized share capital in the last 10 years, see “History and Certain
Corporate Matters - Amendments to our Memorandum of Association” on page 138.

NOTES TO THE CAPITAL STRUCTURE

1. Equity Share Capital History of our Company
The history of the equity share capital of our Company is set forth below:
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Date of allotment

Details of Allottees

Nature of
Allotment

Face
value

®

Issue price

(including

Premium if
applicable (%)

Nature
of
conside
ration

Number of
Shares Allotted

Cumulative
number of
Equity Shares

January 23, 1996*

Surendra Kumar Kanodia — 100
Dinesh Maharshi - 100

Initial Subscription
to our
Memorandum  of
Association

10.00

10.00

Cash

200

200

January 15, 1997*

Evergreen Resources Pvt Ltd — 10,000

Bijay Kumar Sonthalia — 2,500

Bikash Kumar Sonthalia — 2,500

Mahendra Kumar Tibrewal — 2,500

Sushila Devi Poddar — 2,500

Ozzano Properties Private Limited — 10,000
Pawankumar Agarwal — 2,500

Summerville Properties Private Limited -10,000
Tushar Ascal Services Private Limited - 10,000
Manju Devi Sharma — 2,500

Chandra Shekhar Sharma — 5,000

Gopal Poddar — 5,000

Raj Ballav Shaw — 5,000

Sanjay Kumar Poddar — 5,000

Shree Pioneer Traders Private Limited — 10,000
Santra Devi Agarwal — 5,000

P.T Investment Private Limited — 5,000

Laxmi Poddar — 5,000

Rajkumar Poddar — 5,000

Further Issue

10.00

10.00

Cash

1,10,000

1,10,200

March 31, 1997*

Kiowelly Mercantiles Private Limited — 5,000
Nilgiri Traders Private Limited — 5,000
Avishek Agarwal — 5,000

Radheshyam Agarwal — 5,000

Ami Kumar Bajoria — 5,000

Sandip Kumar Dalal — 5,000

Madanlal Kankaria — 5,000

Further Issue

10.00

10.00

Cash

35,000

1,45,200

January 07, 2000*

Summerville Properties Private Limited — 5,000
P.T Investment Private Limited — 5,000
Radcliffe Holdings Private Limited — 5,000

Further Issue

10.00

40.00

Cash

25,000

1,70,200
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Date of allotment

Details of Allottees

Nature of
Allotment

Face
value

®

Issue price

(including

Premium if
applicable (%)

Nature
of
conside
ration

Number of
Shares Allotted

Cumulative
number of
Equity Shares

Kiowelly Mercantiles Private Limited — 5,000
Nilgiri Traders Private Limited — 5,000

February 27, 2016

Pursuant to a resolution passed by our Board on February 22, 2016 and our Shareholders on February 27, 2016 our Company sub-divided the face value
of its equity shares from 10 each to X1 each. Accordingly, the issued and paid-up equity share capital of our Company was sub divided from 1,70,200
equity shares of 210 each to 17,02,000 Equity Shares of X1 each.

March 16, 2016

Rishi Kedia — 5,61,660

Radhika Kedia — 2,49,626
Vikas Nawal Jhunjhunwala — 62,407
Manisha Jhunjhunwala — 62,407
Amit Jaiswal — 8,84,290

Sunita Jaiswal — 8,84,290

Samir Agarwal — 5,89,747
Kavita Agarwal — 5,89,124
Samir Agarwal HUF —5,89,124
Nikhil Saraf — 5,89,747

Pooja Saraf — 5,89,124

Nikhil Saraf HUF — 5,89,124

Rights Issue

1.00

1.68

Cash

62,40,670

79,42,670

January 20, 2017

Rishi Kedia — 4,46,775

Radhika Kedia — 1,98,566
Vikas Nawal Jhunjhunwala — 49,642
Manisha Jhunjhunwala — 49,642
Amit Jaiswal — 7,03,413

Sunita Jaiswal — 7,03,413

Samir Agarwal — 4,69,117
Kavita Agarwal — 4,68,621
Samir Agarwal HUF — 4,68,621
Nikhil Saraf — 4,69,116

Pooja Saraf — 4,68,621

Nikhil Saraf HUF — 4,68,620

Bonus Issue**

1.00

Nil

Other
than
Cash

49,64,167

1,29,06,837

March 31, 2017

Amit Jaiswal — 40,64,028
Sunita Jaiswal — 40,64,029
Samir Agarwal — 27,10,210
Kavita Agarwal — 27,07,777

Rights Issue

1.00

1.00

Cash

2,43,79,581

3,72,86,418

67




Date of allotment

Details of Allottees

Nature of
Allotment

Face
value

®

Issue price

(including

Premium if
applicable (%)

Nature
of
conside
ration

Number of
Shares Allotted

Cumulative
number of
Equity Shares

Samir Agarwal HUF — 27,07,776
Nikhil Saraf — 27,10,209

Pooja Saraf — 27,07,777

Nikhil Saraf HUF — 27,07,775

March 29, 2018

Amit Jaiswal — 18,25,931
Sunita Jaiswal — 16,46,294
Samir Agarwal — 5,97,896
Kavita Agarwal — 5,96,856
Samir Agarwal HUF — 5,83,030
Nikhil Saraf — 4,97,895

Pooja Saraf — 4,96,856

Nikhil Saraf HUF —5,83,019
Ask Financial Advisors Private Limited —
16,94,445

K P Saraf HUF — 4,04,445
Akhil Saraf HUF — 4,20,000
Manju Saraf - 2,20,000

Saroj Jajodia - 3,70,000
Draupadi Saraf — 3,80,000
Saroj Saraf — 50,000

Vishwa Nath Saraf — 50,000

Rights Issue

1.00

1.20

Cash

1,04,16,667

4,77,03,085

March 30, 2019

Ask Financial Advisors Private Limited —
12,00,000

Rights Issue

1.00

5.00

Cash

12,00,000

4,89,03,085

July 06, 2024

Kavita Agarwal — 190

Samir Agarwal (HUF) — 1020

Samir Agarwal — 190

Ask Financial Advisors Pvt Ltd — 580
Amit Jaiswal — 910

Sunita Jaiswal — 1070

Nikhil Saraf — 400

Pooja Saraf — 950

Nikhil Saraf (HUF) — 1045

K P Saraf (HUF) — 560

Rights Issue

1.00

8.00

Cash

6,915

4,89,10,000
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Date of allotment Details of Allottees Nature of Face Issue price Nature Number of Cumulative
Allotment value (including of Shares Allotted number of
® Premium if conside Equity Shares
applicable () | ration

August 03, 2024 Pursuant to a resolution passed by our Board on August 01, 2024 and our Shareholders on August 03, 2024, our Company consolidated the face value of
its equity shares from X1 each to 10 each. Accordingly, the issued and paid-up equity share capital of our Company was consolidated from 4,89,10,000
equity shares of X1 each to 48,91,000 Equity Shares of 10 each.

September 14, | Envocon Projects LLP - 12,500 CCPS  converted | 10.00 80.00 Other 1,37,497 50,28,497
2024# Bikash Damani — 12,500 into equity shares than
Kredent Holdings Private Limited — 6,242 Cash

Punit Poddar — 12,500

Vikas Vasal — 6,242

David Julian Jones — 6,257

Sumesh S Edakkalathil — 6,257

Meet Jain — 6,257

Rashmi Gupta — 12,500

Kajal Sharma — 12,500

Shruti Dhelia — 12,500

Ketan Shekhar — 18,742

Premsons Diversey Private Limited — 12,500

*The secretarial records for certain past allotments of Equity Shares made by our Company could not be traced as the relevant information was not available in the records
maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Accordingly, we have relied on the corporate records available with the Company,
search report dated September 19, 2024 prepared by Twinkle Pandey, Independent practicing company secretary (PCS Search Report), and Capital Structure certified by their
certificate dated September 25, 2024. For details of risks arising out of missing or untraceable past secretarial records of our Company, see “Risk Factors — 14. Our secretarial
records for certain past allotments and transfers are not traceable. There are certain discrepancies and non-compliances noticed in some of our corporate records relating to
forms filed with the Registrar of Companies.” on page 33 of this Draft Red Herring Prospectus.

**Pursuant to resolution of the board of directors dated December 15, 2016 and resolution of the shareholders dated January 16, 2017. As certified by the Statutory Auditors
pursuant to their certificate dated September 25, 2024, the Company had a surplus in the share premium account (free reserves) of ¥ 49.94 Lakhs, appearing in the audited
financial statement of the Company as on March 31, 2016, which was adequate for the issuance of bonus shares of the Company, since the Company capitalized a sum of
49.64 Lakhs of its share premium account as on January 20, 2017 to allot 49,64,167 Equity Shares of ¥I each, under a bonus issue in the ratio of 25:40 Equity Shares (i.e.;
each member will be entitled for 25 Bonus shares against 40 shares held by them in the Company). Such Equity Shares have not been issued by utilization of revaluation
reserves of the Company and have been issued to only those shareholders which were the existing shareholders of the Company on January 16, 2017 being the record date for
the bonus issue.

#Our Company has made an application to Depositories for Corporate Action vide application dated September 16, 2024 and is pending for approval from Depositories.
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2. History of preference share capital of our Company

The following table sets forth the details of Compulsorily Convertible Preference Shares of our Company.

Kredent Holdings
Private Limited —
407

Punit Poddar — 815
Vikas Vasal — 407
David Julian Jones —
408

Sumesh S
Edakkalathil — 408
Meet Jain — 408
Rashmi Gupta — 815
Kajal Sharma — 815
Shruti Dhelia — 815
Ketan Shekhar —
1,222

Premsons Diversey
Private Limited -
815

Date of allotment | Details of Allottees | Nature of | Face | Issue price | Nature of Number
Allotment | value | (including | consideration of
® Premium if Shares
applicable Allotted
®
March 10, Envocon Projects Private 100.00 1227.00 Cash 8,965*
2022 LLP-815 Placement
Bikash Damani —
815

*As on the date of this Draft Red Herring Prospectus, conversion of 8,965, 0.01% Seed Series Compulsorily
Convertible Preference Shares (CCPS) of Rs. 100/- (Rupees Hundred Only) each of the Company, issued at a
premium of Rs 1,127/-, into 1,37,497 Equity Shares of a face value of Rs. 10/- (Rupees Ten Only) each, as fully
paid up, at a premium of Rs 70/-, ranking pari passu with the existing equity shares of the company vide the Board
resolution dated September 14, 2024.

All equity shares and CCPS issued by our Company from the date of incorporation of our Company till the date
of filing of this Draft Red Herring Prospectus have been made in compliance with Companies Act, 2013 or
Companies Act 1956, as applicable.

3. Issue of Shares for consideration other than cash, bonus issues or out of revaluation reserves

Except as set out below, our Company has not issued Equity Shares for consideration other than cash, bonus
issues or out of revaluation reserves.

Date of Nature of No. of Equity Face Issue Reason for allotment and
Allotment | Allotment | Shares Allotted | value () | price () | Benefits accrued to our
Company
January Bonus 49,64,167 1.00 - Capitalization of Reserves
20, 2017 Issue
September | Conversion 1,37,497 10.00 80.00 -
14, 2024 of CCPS
into equity

4. Equity Shares allotted in terms of any schemes of arrangement

Our Company has not allotted any Equity Shares pursuant to any schemes of arrangement approved under
Sections 391 to 394 of the Companies Act, 1956 or Sections 230-232 of the Companies Act, 2013, as

applicable.

5. Equity Shares allotted at a price lower than the offer price in the last year
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The offer price shall be determined by our Company in consultation with the Book Running Lead Manager,
after the Bid / Offer Closing Date. Our Company has not issued any Equity Shares at a price which may be
lower than the Offer Price, during a period of one year preceding the date of this Draft Red Herring
Prospectus.

Issue of equity shares under employee stock option schemes:

As on date of this Draft Red Herring Prospectus, our Company has not allotted any Equity Shares pursuant
to ESOP 2024.

The board of directors of the Company, pursuant to resolution dated 1st May, 2024 has options terminated
pursuant to clause 24 under Employee Stock Option Scheme, 2018 with effect from the date of grant of
options to the employees. Such termination of the scheme was approved by the shareholders vide special
resolution passed at its EGM held on 4th May, 2024.

Neev Credit Employee Stock Option Plan 2024

Our Company, pursuant to the resolution passed by our Board on September 09, 2024 and the resolution
passed by our Shareholders on September 12, 2024, adopted the ESOP 2024. The purpose of the ESOP 2024
is (i) to enable our Company to attract, retain and reward employees to contribute to the growth and
profitability of the Company. The options granted under the ESOP 2024 have been granted to employees
only.

The ESOP 2024 is in compliance with the SEBI SBEB Regulations and Companies Act, 2013.

The summary of ESOP 2024 as on the date of this Draft Red Herring Prospectus, are as provided below:

Particulars Total
Options granted 2,56,000
Options vested Nil
Options exercised Nil
Options forfeited/lapsed/cancelled Nil
Total number of options in force at the end of the period 2,56,000
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The details of ESOP 2024 are as provided below:

Particulars

Fiscal 2022

Fiscal 2023

Fiscal 2024

From April 1 2024 to date of the DRHP

Options granted during the period Not Applicable | Not Applicable Not Applicable 256000

No. of employees to whom options were granted Not Applicable | Not Applicable Not Applicable 25

Lockin Not Applicable

Options vested (including options that have been | Not Applicable | Not Applicable Not Applicable Nil

exercised) during the period

Options exercised during the period Not Applicable | Not Applicable Not Applicable Nil

Options forfeited/lapsed/cancelled during the period | Not Applicable | Not Applicable Not Applicable Nil

Exercise price of options (in Rs per Equity Share) of | Not Applicable | Not Applicable Not Applicable 10

outstanding options

Total no. of Equity Shares that would arise asaresult | Not Applicable | Not Applicable Not Applicable 256000

of full exercise of options granted (net of cancelled

options) at the end of the period

Variation in terms of options Not Applicable | Not Applicable Not Applicable Nil

Money realised by exercise of options (in Rs Lakhs) | Not Applicable | Not Applicable Not Applicable Nil

during the period

Total no. of options in force at the end of the period | Not Applicable | Not Applicable Not Applicable 256000

Employee wise details of options granted to (during

the period)

(i) Key managerial personnel/Senior management | Not Applicable | Not Applicable Not Applicable Name of key | Total no. of

personnel managerial options granted
personnel/senior
managerial
personnel
Sumit Khanna 123000
(KMP)
Deepika Bhutra 1000
(KMP)
John Dsouza (SMP) 59000
Rahul Singh (SMP) 7500
Megha Modi (SMP) 5000
Priya Shaw (SMP) 5000
(if) Any other employee who received a grantinany | Not Applicable | Not Applicable Not Applicable Nil

one year of options amounting to 5% or more of
the options granted during the year
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Particulars

Fiscal 2022 Fiscal 2023 Fiscal 2024

From April 1 2024 to date of the DRHP

(iii)Identified employee who are granted options,
during any one year equal to or exceeding 1% of
the issued capital (excluding outstanding
warrants and conversions) of the Company at the
time of grant

Not Applicable | Not Applicable Not Applicable

Name of employee Total no. of
options granted
Sumit Khanna 123000
(KMP)
John Dsouza (SMP) 59000

Fully diluted EPS on a pre-Offer basis pursuant to
the issue of equity shares on exercise of options
calculated in accordance with the applicable
accounting standard on Earnings Per Share (in Rs.)

Not Applicable | Not Applicable Not Applicable

Not Applicable

Difference between employee compensation cost
calculated using the intrinsic value of stock options
and the employee compensation cost that shall have
been recognized if our Company had used fair value
of options and impact of this difference on profits
and EPS of our Company

Not Applicable | Not Applicable Not Applicable

Not Applicable

Description of the pricing formula and the method
and significant assumptions used during the year to
estimate the fair values of options, including
weighted-average information, namely, risk-free
interest-rate, expected life, expected volatility,
expected dividends and the price of the underlying
share in market at the time of grant of the option

Grant Date

Not Applicable

Weighted average exercise price (INR)

Not Applicable

Dividend yield (%)

Not Applicable

Expected life (years)

Not Applicable

Expected volatility (standard dev-annual) (%)

Not Applicable

Risk free interest (%)

Not Applicable

Impact on profits and EPS of the last three years if
the company followed the accounting policies
specified in the SEBI SBEB Regulations in respect
of options granted in the last three years.

Not Applicable

Intention of the key managerial personnel, senior
management and whole-time directors who are
holders of Equity Shares allotted on exercise of
options granted under an employee stock option
scheme or allotted under an employee stock
purchase scheme to sell their Equity Shares within
three months after the date of listing of the Equity
Shares is the initial public offer (aggregate number
of Equity Shares intended to be sold by the holders
of options), if any

Not Applicable
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Particulars Fiscal 2022 | Fiscal 2023 | Fiscal 2024 | From April 1 2024 to date of the DRHP
Intention to sell Equity Shares arising out of an | Not Applicable
employee stock option scheme or allotted under an
employee stock option purchase scheme, within
three months after the date of listing, by directors,
key managerial personnel, senior management
personnel and employees having Equity Shares
issued under an employee stock option scheme or
employee stock purchase scheme amounting to more
than 1% of the issued capital (excluding outstanding
warrants and conversions).

As certified by G.C. Bafna & Co., Chartered Accountants pursuant to their certificate dated September 25, 2024.

7. All transactions in Equity Shares by our Promoter and members of our Promoter group between the date of filing of this Draft Red Herring Prospectus and the date of
closing of the Issue shall be reported to the Stock Exchanges within 24 hours of such transactions.
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8. Shareholding Pattern of our Company:

Set forth is the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus:

QY

Promoter
and
Promoter
Group

14

48,50,40

48,50,400

96.46

48,50,400

48,50,400

96.46

48,50,40

48,50,400

(B)

Public

15

1,78,097

1,78,097

3.54

1,78,097

1,78,097

3.54

1,78,097

1,78,097

©

Non-
Promoter-
Non-Public
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(CY)

Shares
underlying
DRs

(C2)

Shares held
by Employee
Trusts

Total

29

50,28,49
7

50,28,497

100.00

50,28,497

50,28,497

100.0

50,28,49
7

50,28,497
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9. Other details of Shareholding of our Company

(a) As on the date of the filing of this DRHP, our Company has Twenty-nine Shareholders of Equity Shares.

S. Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%)
1. | Kavita Agarwal 2,73,400 5.44
2. | Samir Agarwal HUF 4,73,600 9.42
3. Nikhil Saraf 5,75,900 11.45
4. | Amit Jaiswal 7,12,700 14.17
5. | Sunita Jaiswal 8,77,600 17.45
6. | Samir Agarwal 4,73,800 9.42
7. | Pooja Saraf 3,32,400 6.61
8. Nikhil Saraf HUF 3,92,000 7.80
9. | Ask Financial Advisors Pvt Ltd 2,89,500 5.76
10. | K P Saraf HUF 40,500 0.81
11. | Akhil Saraf HUF 42,000 0.84
12. | Vishwa Nath Saraf 5,000 0.10
13. | Nirmal Toshniwal 100 0.00
14. | Bajrang Lal Saraf 12,500 0.25
15. | Pankaj Dhanuka j/w Vandana Dhanuka 2,00,000 3.98
16. | Rishi Agarwal 1,50,000 2.98
17. | Shruti Dhelia 52,500 1.04
18. | Envocon Projects LLP 12,500 0.25
20. | Bikash Damani 12,500 0.25
21. | Kredent Holdings Private Limited 6,242 0.12
22. | Punit Poddar 12,500 0.25
23. | Vikas Vasal 6,242 0.12
24. | David Julian Jones 6,257 0.12
25. | Sumesh S Edakkalathil 6,257 0.12
26. | Meet Jain 6,257 0.12
27. | Rashmi Gupta 12,500 0.25
28. | Kajal Sharma 12,500 0.25
29. | Premsons Diversey Private Limited 12,500 0.25
Total 50,28,497 100

(b) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our
Company as on the date of filing of this DRHP:

Sr. | Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%)

1. | Kavita Agarwal 2,73,400 5.44
2. | Samir Agarwal HUF 4,73,600 9.42
3. | Nikhil Saraf 5,75,900 11.45
4. Amit Jaiswal 7,12,700 14.17
5. | Sunita Jaiswal 8,77,600 17.45
6. | Samir Agarwal 4,73,800 9.42
7. | Pooja Saraf 3,32,400 6.61
8. | Nikhil Saraf HUF 3,92,000 7.80
9. | Ask Financial Advisors Pvt Ltd 2,89,500 5.76
10. | Pankaj Dhanuka j/w Vandana Dhanuka 2,00,000 3.98
11. | Rishi Agarwal 1,50,000 2.98
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Sr. | Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%)
12. | Shruti Dhelia 52,500 1.04
Total 48,03,400 95.52

Notes: Details as on September 25, 2024, being the date of this DRHP

(c) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our

Company as of ten days prior to filing this DRHP:

Sr. | Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%)
1. | Kavita Agarwal 2,73,400 5.44
2. | Samir Agarwal HUF 4,73,600 9.42
3. | Nikhil Saraf 5,75,900 11.45
4, Amit Jaiswal 7,12,700 14.17
5. | Sunita Jaiswal 8,77,600 17.45
6. | Samir Agarwal 4,73,800 9.42
7. | Pooja Saraf 3,32,400 6.61
8. | Nikhil Saraf HUF 3,92,000 7.80
9. | Ask Financial Advisors Pvt Ltd 2,89,500 5.76
10. | Pankaj Dhanuka j/w Vandana Dhanuka 2,00,000 3.98
11. | Rishi Agarwal 1,50,000 2.98
12. | Shruti Dhelia 52,500 1.04
Total 48,03,400 95.52

Notes: Details as on September 15, 2024, being the date ten days prior to the date of this DRHP

(d) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our

Company as of one year prior to filing this DRHP:

Sr. | Name of the Shareholders Number of Percentage of the pre-

No. Equity Shares Issue Equity Share

held capital (%) (adjusted

after consolidation)
1. Kavita Agarwal 47,33,809 941
2. Samir Agarwal HUF 47,34,981 9.42
3. Nikhil Saraf 62,83,569 12.50
4, Amit Jaiswal 71,26,086 14.17
5. Sunita Jaiswal 87,74,957 17.45
6. Samir Agarwal 47,37,810 9.42
7. Pooja Saraf 48,23,048 9.59
8. Nikhil Saraf HUF 39,19,934 7.80
9. Ask Financial Advisors Pvt Ltd 28,94,445 5.76
Total 4,80,28,639 95.52

Notes: Details as on September 24, 2023, being the date one year prior to the date of this DRHP

(e) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our

Company as of two years prior to filing this DRHP:

Sr. | Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%) (adjusted
after consolidation)
1. Kavita Agarwal 47,33,809 941
2. Samir Agarwal HUF 47,34,981 9.42

78




Sr. | Name of the Shareholders Number of Percentage of the pre-
No. Equity Shares Issue Equity Share
held capital (%) (adjusted
after consolidation)
3. Nikhil Saraf 53,13,569 10.57
4. | Amit Jaiswal 71,26,086 14.17
5. | Sunita Jaiswal 87,74,957 17.45
6. Samir Agarwal 47,37,810 9.42
7. Pooja Saraf 48,23,048 9.59
8. Nikhil Saraf HUF 39,19,934 7.80
9. Ask Financial Advisors Pvt Ltd 28,94,445 5.76
Total 4,70,58,639 93.58

Notes: Details as on September 24, 2022, being the date two years prior to the date of this DRHP.

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, right
issue or in any other manner during the period commencing from the date of the Draft Red Herring Prospectus
until the Equity Shares of our Company have been listed or application money unblocked on account of failure of
Issue. Further, our Company does not intend to alter its capital structure within six months from the date of opening
of the offer, by way of split/ consolidation of the denomination of Equity Shares. However, our Company may
further issue Equity shares (including issue of securities convertible into Equity Shares) whether preferential or
otherwise after the date of the listing of equity shares to finance an acquisition, merger or joint venture or for
regulatory compliance or such other scheme of arrangement or any other purpose as the Board of Directors may
deem fit, if an opportunity of such nature is determined by the Board of Directors to be in the interest of our
Company.

12. Details of Shareholding of our Promoters and Promoter Group in the Company:

a. As on the date of this Draft Red Herring Prospectus, our Promoters collectively hold 20,35,800 Equity Shares,
equivalent to 40.49 % of the issued, subscribed and paid-up equity share capital of our Company, as set forth
in the table below:

Sr. No | Name of the Shareholders Pre-lssue Post-Issue
No. of Percentage of No. of Percentage
Equity total Equity of total
Shares Shareholding Shares Shareholding
(%) (%)
(A) Promoters
1. Nikhil Saraf 5,75,900 11.45 5,75,900 [e]
2. Amit Jaiswal 7,12,700 14.17 7,12,700 [e]
3. Samir Agarwal 4,73,800 9.42 4,73,800 [e]
4, Kavita Agarwal 2,73,400 5.44 2,73,400 [o]
Total (A) 20,35,800 40.49 | 20,35,800 [e]
(B) Promoter Group
5. Samir Agarwal HUF 4,73,600 9.42 4,73,600 [e]
6. Sunita Jaiswal 8,77,600 17.45 8,77,600 [e]
7. Pooja Saraf 3,32,400 6.61 3,32,400 [o]
8. Nikhil Saraf HUF 3,92,000 7.80 3,92,000 [e]
9. Ask Financial Advisors Pvt Ltd 2,89,500 5.76 2,89,500 [o]
10. Akhil Saraf HUF 42,000 0.84 42,000 [e]
11. Vishwa Nath Saraf 5,000 0.10 5,000 [e]
12. Pankaj Dhanuka j/w Vandana 2,00,000 3.98 2,00,000 [e]
Dhanuka
13. Rishi Agarwal 1,50,000 2.98 1,50,000 [e]
14, Shruti Dhelia 52,500 1.04 52,500 [o]
Total (B) 28,14,600 55.97 | 28,14,600 [e]
Total (A+B) 48,50,400 96.46 | 48,50,400 [o]

b. All Equity Shares held by our Promoters are in dematerialized form as on the date of this Draft Red Herring
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Prospectus.

13. Capital Build-up in respect of Shareholding of our Promoters:

Set forth below

is the build-up of the Shareholding of our Promoters in our Company since incorporation:

Date of Nature of No. of Equity Face Issue % of the pre- | % of
Allotment / acquisition Shares value price/ Issue capital the
Transfer (Allotment/ per Transfer (%) (after post-
Acquired/ transfer) Equity | price per | adjustmentof | Issue
Share Equity consolidation) | capital
® Share ) (%)
1. Nikhil Saraf
February 16, | Transferred from 15,000 10.00 16.77 0.30% [e]
2016 Harmukh Rai
Kanodia
February 16, | Transferred from 1,084 10.00 16.77 0.02% [e]
2016 Harsh Kanodia
February 27, | Pursuant to a resolution passed by our Board on February 22, 2016 and our Shareholders on
2016 February 27, 2016 our Company sub-divided the face value of its equity shares from 210 each
to 1 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Nikhil Saraf being the shareholder of the Company was sub divided from 16,084
equity shares of 10 each to 160,840 Equity Shares of %1 each.
March 16, | Right Issue of Equity 5,89,747 1.00 1.68 1.17% [e]
2016 Shares
January 20, | Bonus  Issue  of 4,69,116 1.00 Nil 0.93% [e]
2017 Equity Shares
March 31, | Right Issue of Equity 27,10,209 1.00 1.00 5.39% [e]
2017 Shares
March 29, | Right Issue of Equity 4,97,895 1.00 1.20 0.99% [e]
2018 Shares
October 26, | Transferred  from 8,35,762 1.00 0.70 1.66% [e]
2021 Rishi Kedia
March 31, | Transferred from 50,000 1.00 Nil 0.10% [e]
2022 Saroj Saraf (Gift)
March 27, | Transfer from Saroj 3,70,000 1.00 Nil 0.74% [e]
2023 Jajodia (Gift)
March 27, | Transfer from 6,00,000 1.00 Nil 1.19% [e]
2023 Draupadi Saraf
(Gift)
June 05, 2024 | Transfer from K P 5 1.00 8.00 0.00% [e]
Saraf HUF
June 05, 2024 | Transfer from Nikhil 1 1.00 8.00 0.00% [e]
Saraf HUF
June 07,2024 | Transfer to Vishwa (1,25,000) 1.00 Nil (0.25) % [e]
Nath Saraf (Gift)
June 07,2024 | Transfer to Shruti (4,00,000) 1.00 Nil (0.80) % [e]
Dhelia (Gift)
June 18, 2024 | Transfer from Ask 25 1.00 8.00 0.00% [e]
Financial ~Advisors
Private Limited
July 06, 2024 | Rights Issue 400 1.00 8.00 0.01% [e]
August 03, | Pursuant to a resolution passed by our Board on August 01, 2024 and our Shareholders on
2024 August 03, 2024, our Company consolidated the face value of its equity shares from X1 each
to 210 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Nikhil Saraf being the shareholder of the Company was consolidated from 57,59,000
equity shares of 1 each to 5,75,900 Equity Shares of Z10 each.
Total (A) | 5,75,900 | 1145% | [e]
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Date of Nature of No. of Equity Face Issue % of the pre- | % of
Allotment / acquisition Shares value price/ Issue capital the
Transfer (Allotment/ per Transfer (%) (after post-
Acquired/ transfer) Equity | price per | adjustmentof | Issue
Share Equity consolidation) | capital
® Share ) (%)
2. Amit Jaiswal
February 16, | Transferred from 117 10.00 16.77 0.00% [e]
2016 Harsh Kanodia
February 16, | Transferred from 24000 10.00 16.77 0.48% [e]
2016 Namita Kanodia

February 27,
2016

Pursuant to a resolution passed by our Board on February 22, 2016 and our Shareholders on

February 27, 2016 our Company sub-divided the face value of its equity shares from 210 each
to 1 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Amit Jaiswal being the shareholder of the Company was sub divided from 24,117
equity shares of 310 each to 2,41,170 Equity Shares of X1 each.

March 16, Right Issue of Equity 8,84,290 1.00 1.68 1.76% [e]
2016 Shares
January 20, Bonus Issue  of 7,03,413 1.00 Nil 1.40% [e]
2017 Equity Shares
March 31, Right Issue of Equity 40,64,028 1.00 1 8.08% [e]
2017 Shares
November Transferred to Rishi (900,000) 1.00 0.57 (1.79) % [e]
30, 2017 Kedia
November Transferred to (942,746) 1.00 0.57 (1.87) % [e]
30, 2017 Radhika Kedia
March 29, Right Issue of Equity 18,25,931 1.00 1.20 3.63% [e]
2018 Shares
October 26, Transferred from 8,25,853 1.00 0.70 1.64% [e]
2021 Rishi Kedia
October 26, Transferred  from 1,29,069 1.00 0.70 0.26% [e]
2021 Manisha
Jhunjhunwala
October 26, Transferred  from 1,32,214 1.00 0.70 0.26% [e]
2021 Radhika Kedia
October 26, Transferred  from 1,62,864 1.00 0.70 0.32% [e]
2021 Ishu Khemka
June 20, 2024 | Transfer from Sunita 4 1.00 8.00 0.00% [e]
Jaiswal
July 06, 2024 | Rights Issue 910 1.00 8.00 0.00% [e]
August 03, Pursuant to a resolution passed by our Board on August 01, 2024 and our Shareholders on
2024 August 03, 2024, our Company consolidated the face value of its equity shares from X1 each
to %10 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Amit Jaiswal being the shareholder of the Company was consolidated from 71,27,000
equity shares of X1 each to 7,12,700 Equity Shares of 10 each.
Total (B) 7,12,700 1417% | [e]
3. Samir Agarwal
February 16, | Transferred  from 5,000 10.00 16.77 0.10% [e]
2016 Nirmal Kanodia
(HUF)
February 16, | Transferred  from 10,000 10.00 16.77 0.20% [e]
2016 Sumitra Devi
Kanodia (HUF)
February 16, | Transferred  from 1,084 10.00 16.77 0.02% [e]
2016 Harsh Kanodia
February 27, | Pursuant to a resolution passed by our Board on February 22, 2016 and our Shareholders on
2016 February 27, 2016 our Company sub-divided the face value of its equity shares from 210 each

to X1 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Sumit Agarwal being the shareholder of the Company was sub divided from 16084
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Date of Nature of No. of Equity Face Issue % of the pre- | % of
Allotment / acquisition Shares value price/ Issue capital the
Transfer (Allotment/ per Transfer (%) (after post-
Acquired/ transfer) Equity | price per | adjustmentof | Issue
Share Equity consolidation) | capital
® Share ) (%)
equity shares of 10 each to 160840 Equity Shares of X1 each
March 16, Right Issue of Equity 5,89,747 1.00 1.68 1.17% [e]
2016 Shares
January 20, Bonus  Issue  of 4,69,117 1.00 Nil 0.93 [e]
2017 Equity Shares
March 31, Right Issue of Equity 27,10,210 1.00 1.00 5.39% [e]
2017 Shares
March 29, Right Issue of Equity 5,97,896 1.00 1.20 1.19% [e]
2018 Shares
October 26, Transferred from 2,10,000 1.00 0.70 0.42% [e]
2021 Ishu Khemka
July 06, 2024 | Rights Issue 190 1.00 8.00 0.00% [e]
August 03, Pursuant to a resolution passed by our Board on August 01, 2024 and our Shareholders on
2024 August 03, 2024, our Company consolidated the face value of its equity shares from X1 each

to 210 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Samir Agarwal being the shareholder of the Company was consolidated from
47,38,000 equity shares of 1 each to 4,73,800 Equity Shares of 10 each.

Total (C) 4,73,800 | 942% | |e]
4. Kavita Agarwal
February 16, | Transfer from 5,000 1.00 16.77 0.10% [e]
2016 Nirmal Kanodia
February 16, | Transfer from Harsh 11,067 1.00 16.77 0.22% [e]
2016 Kanodia

February 27,
2016

Pursuant to a resolution passed by our Board on February 22, 2016 and our Shareholders on
February 27, 2016 our Company sub-divided the face value of its equity shares from 10 each
to 1 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Kavita Agarwal being the shareholder of the Company was sub divided from 16,067
equity shares of 10 each to 1,60,670 Equity Shares of %1 each

March 16, Right Issue of Equity 5,89,124 1.00 1.68 1.17% [e]
2016 Shares
January 20, Bonus  Issue  of 4,68,621 1.00 Nil 0.93% [e]
2017 Equity Shares
March 31, Right Issue of Equity 27,07,777 1.00 1.00 5.38% [e]
2017 Shares
March 29, Right Issue of Equity 5,96,856 1.00 1.20 1.19% [e]
2018 Shares
October 21, Transferred  from 2,10,761 1.00 0.70 0.42% [e]
2021 Radhika Kedia
May 31, 2024 | Transfer from Samir 1 1.00 8.00 0.00% [e]
Agarwal HUF
June 07,2024 | Transfer to Pankaj (20,00,000) 1.00 Nil (3.98) % [e]
Dhanuka jlw
Vandana Dhanuka
(Gift)
July 06, 2024 | Rights Issue 190 1.00 8.00 0.00% [e]
August 03, | Pursuant to a resolution passed by our Board on August 01, 2024 and our Shareholders on
2024 August 03, 2024, our Company consolidated the face value of its equity shares from X1 each
to 210 each. Accordingly, the issued and paid-up equity share capital of our Company and
thereby Kavita Agarwal being the shareholder of the Company was consolidated from
27,34,000 equity shares of 1 each to 2,73,400 Equity Shares of 210 each.
Total (D) 2,73,400 5.44% [o]
Total (A+B+C+D) 20,35,800 40.49% [e]
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14. Expect as disclosed in the table titled “Capital Build-up in respect of Shareholding of our Promoters” above
and “below mentioned for Promoter Group”, none of the Promoters, member of the Promoter Group,
Directors of our Company nor any of their immediate relatives Equity Shares have acquired/ purchased /
sold any securities of our Company within six months immediately preceding the date of filling of this Draft
Red Herring Prospectus.

Details of transfer under Promoter Group:

Date Transferor Transferee Transfer Price () | No. of Equity
(adjusted after | shares
consolidation)

Pooja Saraf 80.00 | 2

une 95,2924 | Niknil saraf HUF |-~ 80.00 | 1

July 15, 2024 80.00 | 975

June 07, 2024 | Pooja Saraf Rishi Agarwal Nil (Gift) | 15,00,000

June 20, 2024 | Sunita Jaiswal Nirmal Toshniwal 80.00 | 23

15. Details of Promoter’s Contribution locked-in for Three Years

Pursuant to Regulation 236 and 238 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20.00% of the post-
Issue Capital held by our Promoters shall be considered as Promoter’s Contribution (“Prometer’s Contribution”)
and shall be locked in for a period of three years from the date of allotment of Equity Shares pursuant to this Issue.
The lock in of Promoter’s Contribution would be created as per applicable law and procedure and details of the
same shall also be provided to the Stock Exchange before listing of the Equity Shares.

As on the date of this Draft Red Herring Prospectus, our Promoters hold [e] Equity Shares constituting [e®] % of
the Post Issued, subscribed and Paid up Equity Share Capital of our Company, which are eligible for the Promoters
Contribution.

Our Promoters Nikhil Saraf, Amit Jaiswal, Samir Agarwal and Kavita Agarwal, have given written consent to
include [®] Equity Shares held by them and subscribed by them as part of Promoters Contribution constituting
[®] % of the post issue Equity Shares of our Company. Our Promoters have agreed not to sell, transfer, charge,
pledge or otherwise encumber in any manner the Promoters’ Contribution from the date of filing this Draft Red
Herring Prospectus, until the expiry of the lock-in period specified above, or for such other time as required under
SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations.

Details of the Equity Shares to be locked-in for three years from the date of Allotment as Promoter’s Contribution
are set forth in the table below:

Date of No. of Face Issue/ Nature of Post-Issue Lock In
allotment/ Equity value Acquisition | transaction | Shareholding | Period
Transfer of Shares per / Transfer (%)
the Equity locked-in share (%) | price per
Shares Equity

Share (3)
Nikhil Saraf
[+] [ [e] [ [ [ 1] [+] | [+]
Amit Jaiswal
[+] | [e] 1 [ [ 1 1] [+] | [+]
Samir Agarwal
[+] | [e] [ [ [ 1 1] [+] | [+]
Kavita Agarwal
[+] [+] [ [ [ 1 1] [+] | [+]
Total [o]

(Note: The table had intentionally left blank. It shall be updated in the Prospectus)

The Minimum Promoter’s Contribution has been brought into to the extent of not less than the specified minimum
lot and has been contributed by the persons defined as ‘Promoters’ under the SEBI (ICDR) Regulations, 2018.
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All Equity Shares that are being locked in are not ineligible for computation of Promoter’s contribution in terms
of Regulation 237 of the SEBI ICDR Regulations and are being locked in for 3 years as per Regulation 238(a) of
the SEBI (ICDR) Regulations i.e., for a period of three years form the allotment of Equity Shares in this Issue.
Equity Shares offered by the Promoter for the minimum Promoter’s contribution are not subject to pledge.

The entire pre-issue shareholding of the Promoters and Promoter Group, other than the Minimum Promoters
contribution which is locked in for three years, shall be locked in for a period of one year from the date of allotment
in this Issue.

Our Company undertakes that the Equity Shares that are being locked-in as Promoters Contribution are not and
will not be ineligible for computation of Promoters Contribution in terms of Regulation 237 of the SEBI ICDR
Regulation. In this connection, we confirm the following:

€)] The Equity Shares offered for Promoters’ Contribution do not include Equity Shares acquired in the three
immediately preceding years (a) for consideration other than cash involving revaluation of assets or
capitalization of intangible assets; or (b) resulting from a bonus issue of Equity Shares out of revaluation
reserves or unrealised profits of our Company or from a bonus issuance of equity shares against Equity
Shares, which are otherwise ineligible for computation of Promoters’ Contribution.

(b)  The Promoters’ Contribution does not include any Equity Shares acquired during the immediately
preceding one year at a price lower than the price at which specified securities are being offered to public
in the initial public offer.

(c)  Our Company has not been formed by the conversion of a partnership firm or a limited liability partnership
firm into a company in the preceding one year and hence, no Equity Shares have been issued in the one
year immediately preceding the date of this Draft Red Herring Prospectus pursuant to conversion from a
partnership firm or a limited liability partnership firm; and

(d)  The Equity Shares forming part of the Promoter’s Contribution are not subject to any pledge.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of
Equity Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-
in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded
by the Depository.

16. Details of Promoters Contribution Locked-in for One Year:

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum
Promoters contribution which is locked in for three years, as specified above, the entire pre-issue equity share
capital constituting [®] Equity Shares shall be locked in for a period of one year from the date of allotment of
Equity Shares in this Issue except the Equity Shares allotted or to be allotted to our employees under ESOP
Scheme 2024 pursuant to exercise of options held by such employees (whether current employees or not and
including the legal heirs or nominees of any deceased employees or ex-employees).

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-
in shall carry inscription ‘non-transferable’ along with the Ratio of specified non-transferable period mentioned
in the face of the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by
the respective depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated
Stock Exchange before the listing of the Equity Shares.

17. Transferability of Locked-In Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

e The Equity Shares held by our Promoter and locked in as per Regulation 238 of the SEBI (ICDR)
Regulations, 2018 may be transferred to another Promoters or any person of the Promoter’s Group or to
a new promoter(s) or persons in control of our Company, subject to continuation of lock-in for the
remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-
in period stipulated has expired.
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e The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI
(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’
Group) holding the equity shares which are locked-in along with the equity shares proposed to be
transferred, subject to continuation of lock-in for the remaining period with transferee and such transferee
shall not be eligible to transfer them till the lock- in period stipulated has expired.

18. Other requirements in respect of lock-in

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, Equity Shares held by the Promoters and locked-in,
as mentioned above, may be pledged as collateral security for a loan with a scheduled commercial bank or a public
financial institution or Systemically Important Non-Banking Financial Company or a deposit accepting housing
finance company, subject to the following:

a) With respect to the Equity Shares locked-in as Promoter’s Contribution for three years from the date of
Allotment, such pledge of the Equity Shares must be one of the terms of the sanction of the loan.

b) With respect to the Equity Shares locked-in for one year from the date of Allotment, such pledge of the Equity
Shares must be one of the terms of the sanction of the loan.

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and the
relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in period has expired
in terms of the SEBI (ICDR) Regulations.

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018, Equity Shares held by our Promoter and
locked-in, may be transferred to any member of our Promoter Group or a new promoter, subject to continuation
of lock-in applicable with the transferee for the remaining period and compliance with provisions of the SEBI
(Substantial Acquisition of shares and Takeovers) Regulations, 2011.

In terms of Regulation 242(a) of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoter
can be pledged only with any scheduled commercial banks or public financial institutions or a systemically
important non-banking finance company or a housing finance company as collateral security for loans granted by
such banks or financial institutions, provided that such loans have been granted for the purpose of financing one
or more of the objects of the Issue and pledge of the Equity Shares is a term of sanction of such loans.

19. Lock-in of Equity Shares Allotted to Anchor Investors

50% of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a
period of 90 days from the date of Allotment and the remaining 50% shall be locked-in for a period of 30 days
from the date of Allotment.

20. Neither we, nor our Promoters, Promoter Group, Directors and the BRLM to this Issue have entered into any
Buyback and/ or standby arrangements and/ or similar arrangements for the purchase of the Equity Shares
being offered through the Issue from any person.

21. All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no
partly paid-up Equity Shares as on the date of this Draft Red Herring Prospectus.

22. The BRLM and their associates do not hold any Equity Shares in our Company as on the date of filing of this
Draft Red Herring Prospectus. The BRLM and its affiliates may engage in the transactions with and perform
services for our Company in the ordinary course of business or may in the future engage in commercial
banking and investment banking transactions or investment management services in respect with our
Company for which they may in the future receive customary compensation.

23. The Lead Manager or Syndicate Members cannot apply in the Offer under the Anchor Investor Portion except
for Mutual Funds sponsored by entities which are associates of the BRLM, or insurance companies promoted
by entities which are associates of the Lead Manager or alternate investment funds or a FPI (other than
individuals, corporate bodies and family offices) or pension funds sponsored by entities which are associates
of the Lead Manager.

24. As on the date of this Draft Red Herring Prospectus, there are no outstanding warrants, options to be issued
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25.
26.

217.
28.

29.

30.

3L

32.

or rights to convert debentures, loans or other convertible instruments which would entitle Promoters or any
shareholders or any other person any option to acquire our Equity Shares after this Initial Public Offer.

None of our Promoters or members of our Promoter Group will participate in the Offer.

Our Company has not raised any bridge loans which are proposed to be repaid from the proceeds of the Issue.

None of the Equity Shares held by our Promoter/ Promoter Group are pledged or otherwise encumbered.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum
application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the
Issue, as a result of which, the post-issue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by the Promoter and subject to 3 year
lock- in shall be suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of
Regulation 253 of SEBI (ICDR) Regulations, 2018 and its amendments from time to time. Allocation to all
categories shall be made on a proportionate basis subject to valid applications received at or above the Issue
Price.

Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other
categories or a combination of categories. Subject to valid Bids being received at or above the Issue Price,
undersubscription, if any, in any category, except in the QIB Portion, would be allowed to be met with spill-
over from any other category or combination of categories of Bidders at the discretion of our Company in
consultation with the BRLM and Designated Stock Exchange i.e.; BSE SME. Such inter-se spill over, if any,
would be effected in accordance with applicable laws, rules, regulations and guidelines.

At any given point of time, there shall be only one denomination of the Equity Shares, unless otherwise
permitted by law. Our Company will comply with such disclosure and accounting norms as may be specified
by SEBI from time to time.

No person connected with the Issue, including, but not limited to, our Company, the members of the
Syndicate, or our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in
cash or kind or services or otherwise to any Bidder for making a Bid, except for fees or commission for
services rendered in relation to the Issue.

Details of Equity Shares held by our Directors, Key Managerial Personnel, Senior Managerial Personnel,
Promoter, Promoter Group as on the date of filling this Draft Red Herring Prospectus:

Sr. | Name of Director / KMP/ Number of Equity | % of the Pre — Issue Equity
No. | SMP/Promoters/ Promoter Group Share Capital

Directors

1. Nikhil Saraf 5,75,900 11.45
2. Amit Jaiswal 7,12,700 14.17
3. Samir Agarwal 4,73,800 9.42
4. Kavita Agarwal 2,73,400 5.44
5. Ankit Jajodia Nil Nil
6. Prabhu Nath Ojha Nil Nil
KMP

1. Sumit Khanna Nil Nil
2. Deepika Bhutra Nil Nil
SMP

1. John D’Souza Nil Nil
2. Megha Modi Nil Nil
3. Priya Kumari Shaw Nil Nil
4. Rahul Singh Nil Nil
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SECTION V - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue comprises a fresh issue of up to [®] Equity Shares, aggregating up to Rs. 1500.00 Lakhs by our
Company.
Our Company proposes to utilize the Net Proceeds from the Fresh Issue towards funding the following objects:

1. Augmenting our capital base to meet our Company’s future capital requirements arising out of growth of
our business and assets and;
2. General corporate purposes

(Collectively, the “Objects”).

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of
Association enable us: (i) to undertake our existing business activities and other activities set out therein; and (ii)
to undertake the activities proposed to be funded from the Net Proceeds.

In addition to the above-mentioned Objects, our Company expects to receive the benefits of listing of the Equity
Shares on the Stock Exchanges.

Net Proceeds

The details of the proceeds from the Issue are summarized in the following table:

Particulars Amount
(Rs. in lakhs)
Gross proceeds of the Issue Upto 1500.00
(Less) Issue related expenses in relation to the Fresh [e]
Issue®
Net Proceeds @ [o]

(1) See “Issue Expenses” on page 90.
(2) To be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the
RoC.

Requirement of funds and utilization of Net Proceeds

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table:
Particulars Amount (R in
lakhs)

Upto 1100.00

Augmenting our capital base to meet our Company’s future capital requirements arising out
of growth of our business and assets

General corporate purposes* [o]
Net Issue Proceeds [o]
* To be finalized upon determination of the Issue Price and will be updated in the Prospectus prior to filing with
the RoC. The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.

Proposed schedule of implementation and deployment of Net Proceeds
(< in lakhs)

S. Particulars Total estimated | Estimated utilization | Estimated utilization
No. amount /| from Net Proceeds in | from Net Proceeds in
expenditure Financial Year 2025 Financial Year 2026
1. | Augmenting our capital base to Upto 1100.00 Upto 700.00 Upto 400.00
meet our Company’s future
capital requirements arising out
of growth of our business and
assets
2. | General corporate purposes* [e] [e] [e]
Total Net Proceeds [e] [o] [o]
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* To be finalized upon determination of the Issue Price and will be updated in the Prospectus prior to filing with
the RoC. The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are
based on our current business plan and management estimates, market conditions and other commercial factors.
However, such fund requirements and deployment of funds have not been appraised by any bank or financial
institution. We may have to revise our funding requirements and deployment on account of a variety of factors
such as our financial condition, business and strategy, competition, and other external factors such as changes in
the business environment, market conditions, regulatory frameworks and interest or exchange rate fluctuations,
which may not be within the control of our management. This may entail rescheduling or revising the planned
expenditure, deployment schedule and funding requirements, including the expenditure for a particular purpose
at the discretion of our management, subject to compliance with applicable laws.

Further, in case of variations in the actual utilisation of funds earmarked for the purposes set forth above, increased
fund requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the
other purposes for which funds are being raised in the Fresh Issue. In the event that the estimated utilisation of the
Net Proceeds in a Financial Year is not completely met, due to the reasons stated above, the same shall be utilised
in the next fiscal year, as may be determined by our Company, in accordance with applicable laws. If the actual
utilisation towards any of the Objects is lower than the proposed deployment such balance will be used for future
growth opportunities, if required and towards general corporate purposes to the extent that the total amount to be
utilised towards general corporate purposes shall not exceed 25% of the gross proceeds of the Fresh Issue in
accordance with the SEBI ICDR Regulation.

Means of finance

We propose to fund the requirements of the Objects detailed above entirely from the Net Proceeds. Accordingly,
we confirm that there is no requirement to make firm arrangements of finance to be made through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Offer and
existing identifiable internal accruals as required under Regulation 230(1)(e) the SEBI ICDR Regulations.

DETAILS OF USE OF ISSUE PROCEEDS:

1. Augmenting our capital base to meet our Company’s future capital requirements arising out of growth
of our business and assets

We are currently an education focused non-deposit taking NBFC operating in India and are registered with the
RBI under Section 45 1A of the Reserve Bank of India Act, 1934. For further details see “Our Business” on page
120. As an NBFC, we are subject to regulations relating to capital adequacy which require us to maintain a
minimum capital adequacy ratio consisting of Tier — | and Tier — Il capital of not be less than 15% of our aggregate
risk weighted assets on-balance sheet and of risk adjusted value of off-balance sheet items with Tier — | capital
not below 10% at any point in time in terms of the NBFC Scale Based Regulations. For further details, see “Key
Regulations and Policies” on page 133.

The table below sets forth the details of Company’s Tier — | and Tier — Il capital as at March 31, 2024, March 31,
2023 and March 31, 2022:

(R in Lakhs)
Particulars March 31, 2024 March 31, 2023 March 31, 2022
Tier | Capital @ 625.69 407.37 398.93
Tier 11 Capital 57.58 17.64 22.36
Total Capital Fund (Tier | & 11) 683.27 425.00 421.29
Risk weighted assets 2,569.87 2,466.44 2,328.75
Capital to risk weighted ratio (%) @ 26.59% 17.23% 18.09%
Tier | Capital (%) © 24.35% 16.52% 17.13%
Tier Il Capital (%) © 2.24% 0.72% 0.96%

Notes:

(1) Tier I capital comprises share capital, share premium, retained earnings including current year profit. Tier 1l
capital comprises provision on stage | loan assets and subordinated liability. Risk weighted assets represent the
weighted sum of our credit exposures based on their risk (Computed in accordance with the relevant RBI
guidelines)
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(2) Capital-to-risk weighted assets ratio (CRAR) is computed by dividing our Tier | and Tier Il capital by risk
weighted assets (Computed in accordance with the relevant RBI guidelines).
(3) Capital-to-risk weighted assets ratio (CRAR) is computed by dividing our Tier | and Tier Il capital by risk
weighted assets (Computed in accordance with the relevant RBI guidelines).

Set forth below are the details of our AUM as of March 31, 2024 and March 31, 2023 and March 31, 2022:

Particulars March 31, 2024 March 31, 2023 March 31, 2022

AUM (% in Lakhs) 1,288.38 1,201.72 1,266.85

AUM Growth (%) 7.21 % (5.14) % 0.00 %
Notes:

(1) AUM represents the aggregate of principal outstanding of loan originated by our Company (including
assignees’ share of loan portfolio transferred under direct assignment and/ or co-lending transactions) and loan
portfolio purchased under direct assignment, as on last day of the year.

(2) AUM growth represents percentage growth in AUM as of the relevant year over AUM of the previous year
end.

For details of our NPAs for the years ended March 31, 2024, March 31, 2023 and March 31, 2022, see “Restated
Financial Information” on page 213.

Set forth below are the details of the disbursements made by us as at March 31, 2024, March 31, 2023 and March
31, 2022 and the year-on-year growth of the same.

Particulars March 31, 2024 March 31, 2023 March 31, 2022
Disbursements (X in Lakhs) 2228.96 1685.66 1777.28
Year-on-year growth (%) 32.23 (5.16) 59.05

While our Company’s CRAR as at March 31, 2024, March 31, 2023 and March 31, 2022 exceeds the regulatory
thresholds prescribed by the RBI, we believe that in order to maintain our Company’s growth rate, we will require
further capital in the future in order to remain complaint with such regulatory thresholds. As we continue to grow
our loan portfolio and asset base, we will require additional capital in order to continue to meet applicable capital
adequacy ratios with respect to our business. The portion of the proceeds will be utilised to increase our
Company’s Tier — | capital base to meet our future capital requirements which are expected to arise out of growth
of our business and assets. For further details, see “Our Business” on page 120.

We intend to use the Proceeds from this issue to enhance our capital base, enabling us to meet future capital
requirements for onward lending. A portion of these proceeds will be allocated towards diversifying our product
offerings, particularly by expanding into secured lending and broadening our B2B & B2C unsecured lending
operations. These initiatives are aimed at increasing our business volumes while achieving a more balanced and
diversified portfolio.

We believe that, the utilisation of the proceeds towards augmenting capital base are expected to lead to an
improvement in the overall capital position of our Company, which in turn will help reducing the overall leverage
of our Company, thus enabling us to optimize our leverage to a higher level to undertake onward lending. We
accordingly, propose to utilize an amount aggregating to ¥ 1100.00 Lakhs out of the Net Proceeds towards
maintaining higher Tier 1 capital in light of our onward lending requirements, among other things, and improve
our CRAR, and enable us to leverage more in the financial year 2025 & 2026, pursuant to board resolution dated
September 14, 2024. We believe that maintaining higher Tier 1 capital will help us remain competitive with our
industry peers. We anticipate that the portion of the Net Proceeds allocated towards this object will be sufficient
to satisfy our Company’s future capital requirements, which are expected to arise of out of growth of our business
and assets.

2. General Corporate Purpose

Our Company proposes to deploy the balance Net Proceeds aggregating to [®] Lakhs towards general corporate
purposes, subject to such utilization not exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR
Regulations, including but not limited to meeting expenses incurred in ordinary course of business such as
strategic initiatives including expansion of distribution network, advancement of information technology,
repayment of indebtedness from time to time, meeting operating expenses and meeting general corporate
exigencies and contingencies and any other business requirements, and any other purpose as maybe approved by

89



the Board or a duly appointed committee from time to time, subject to compliance with necessary provisions of
the Companies Act, 2013. The quantum of utilization of funds towards each of the above purposes will be
determined by our Board, based on the amount actually available under this head and our business requirements
and other relevant considerations, from time to time. We confirm that any issue related expenses shall not be
considered as a part of General Corporate Purpose.

Issue related expenses

The total expenses of the Issue are estimated to be approximately Rs. [®] lakhs. The Issue related expenses
primarily include fees payable to the Lead Manager and legal counsel, fees payable to the Auditors, brokerage
and selling commission, underwriting commission, commission payable to Registered Brokers, RTAs, CDPs,
SCSBs’ fees, Sponsor Bank’s fees, Registrar’s fees, printing and stationery expenses, advertising and marketing
expenses and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock Exchanges.
The break-up of the estimated Issue expenses is set forth below:

Activity Estimated As a % of total | Asa% of
Expense * (Rs. | estimated Issue related Issue size
in lakhs) expenses
BRLM fees (including underwriting, brokerage [o] [o] [o]
and selling commission)
Commission [/ processing fee for SCSBs, [e] [e] [e]

Sponsor Bank and Bankers to the Issue.

Brokerage and selling commission and bidding

charges for Members of the Syndicate,

Registered Brokers, RTAs and CDPs. **

Fees payable to Registrar to the Issue [e] [e] [e]

Fees payable to auditors, market research firms [e] [e] [e]

and other consultants / professionals

Other Expenses

e Listing fees, SEBI Fees, upload fees, Stock [e] [e] [e]
Exchange processing fees, book building
software fees and other regulatory expenses

e Printing and Stationery [e] [e] [e]
o Advertising and Marketing expenses [e] [e] [e]
e Fees payable to Legal Advisors to the Issue [e] [e] [e]
o Miscellaneous [e] [e] [e]
Total estimated Issue expenses [e] [e] [o]

* Issue expenses include taxes, where applicable. Issue expenses will be incorporated at the time of filing of the
Prospectus. Issue expenses are estimates and are subject to change.

** Selling commission payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional
Bidders which are directly procured and uploaded by the SCSBs, would be as follows:
Portion for Retail Individual Bidders" /®] % of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders® /e] % of the Amount Allotted (plus applicable taxes)

A Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

No additional bidding charges shall be payable by the Company to the SCSBs on the applications directly
procured by them. The selling commission payable to the SCSBs will be determined on the basis of the bidding
terminal ID as captured in the bid book of BSE or NSE.

Processing fees payable to the SCSBs on the portion for Retail Individual Bidder and Non-Institutional Bidders
(excluding UPI Bids) which are procured by the members of the Syndicate / sub-Syndicate / Registered Broker /
RTAs / CDPs and submitted to SCSB for blocking would be as follows:
Portion for Retail Individual Bidders® | Rs. /®] per valid Bid cum Application Form (plus applicable taxes) *
Portion for Non-Institutional Bidders® | Rs. /e] per valid Bid cum Application Form (plus applicable taxes) *

* For each valid application
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Notwithstanding anything contained above, the total processing fee payable under this clause will not exceed Rs.
[®] lakhs (plus applicable taxes) and in case if the total processing fees exceeds Rs. [®] lakhs (plus aplicable
taxes) then processing fees will be paid on pro-rata basis for portion of Retail Individual Investors and Non-
Institutional Investors, as applicable.

Brokerage, selling commission and processing/ uploading charges on the portion for Retail Individual Investors
and Non-Institutional Investors (excluding UPI Bids) which are procured by Members of the Syndicate (including
their sub-Syndicate Members), RTAs and CDPs or for using 3-in-1 type accounts-linked online trading, demat &
bank account provided by some of the Registered Brokers which are Members of the Syndicate (including their
sub-Syndicate members) would be as follows:

Portion for Retail Individual Bidders® [®] % of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders" /®] % of the Amount Allotted (plus applicable taxes)
A Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

The selling commission payable to the Syndicate/sub-Syndicate members will be determined (i) for RIls, Nlls (up
to Rs. [e] lakhs) on the basis of the application form number/series, provided that the application is also bid by
the respective Syndicate/sub-Syndicate member. For clarification, if a Syndicate ASBA application on the
application form number/series of a Syndicate/sub-Syndicate member, is bid by an SCSB, the selling commission
will be payable to the SCSB and not the Syndicate/sub-Syndicate member; (ii) for Nlls (above Rs. [e] lakhs),
Syndicate ASBA Form bearing SM code and sub-Syndicate code of the application form submitted to SCSBs for
blocking of the fund and uploading on the exchange platform by SCSBs. For clarification, if a Syndicate ASBA
application on the application form number / series of a Syndicate / sub-Syndicate member, is bid by an SCSB,
the selling commission will be payable to the Syndicate / sub-Syndicate members and not the SCSB.

Bidding charges payable to members of the Syndicate (including their sub-Syndicate members) on the applications
made using 3-in-1 accounts would be Rs. 10 plus applicable taxes, per valid application bid by the Syndicate
(including their sub- Syndicate members). Bidding charges payable to SCSBs on the QIB Portion and NllIs
(excluding UPI Bids) which are procured by the Syndicate/sub-Syndicate/Registered Broker/RTAs/ CDPs and
submitted to SCSBs for blocking and uploading would be Rs. [®] per valid application (plus applicable taxes).

Bidding charges payable on the application made using 3-in-1 accounts will be subject to a maximum cap of Rs.
[®] lakhs (plus applicable taxes), in case if the total processing fees exceeds Rs. [®] lakhs (plus applicable taxes)
then processing fees will be paid on pro-rata basis for portion of Retail Individual Investors and Non-Institutional
Investors, as applicable.

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be
determined on the basis of the bidding terminal ID as captured in the bid book of BSE or NSE.

Selling commission/ bidding charges payable to the Registered Brokers on the portion for Retail Individual
Investors and Non-Institutional Investor which are directly procured by the Registered Broker and submitted to
SCSB for processing, would be as follows:

Portion for Retail Individual Bidders® Rs. [®] per valid Bid cum Application Form (plus applicable
taxes)*

Portion for Non-Institutional Bidders” Rs. [®] per valid Bid cum Application Form (plus applicable
taxes)*

* For each valid application.

The Processing fees for applications made by Retail Individual Bidders or Individual investors bidding under the
Non-Institutional Portion for an amount of more than Rs. [®] lakhs and up to Rs. [e] lakhs using the UPI
Mechanism would be as follows:

[e] Rs. [®] per valid Bid cum Application Form™ (plus applicable taxes)

The Sponsor Banks shall be responsible for making payments to the third parties
such as remitter bank, NCPI and such other parties as required in connection
with the performance of its duties under the SEBI circulars, the Syndicate
Agreement and other applicable laws.

* For each valid application.
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All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate
Agreement and Cash Escrow and Sponsor Bank Agreement.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, applications made using
the ASBA facility in initial public issuing (opening on or after September 1, 2022) shall be processed only after
application monies are blocked in the bank accounts of investors (all categories). Accordingly, Syndicate / sub-
Syndicate Member shall not be able to Bid the Application Form above Rs. 5 lakhs and the same Bid cum
Application Form need to be submitted to SCSB for blocking of the fund and uploading on the Stock Exchange
bidding platform. To identify bids submitted by Syndicate / sub-Syndicate Member to SCSB a special Bid-cum-
application form with a heading / watermark “Syndicate ASBA” may be used by Syndicate / sub-Syndicate
Member along with SM code and broker code mentioned on the Bid-cum Application Form to be eligible for
brokerage on allotment. However, such special forms, if used for RIB and NIB bids up to Rs. 5 lakhs will not be
eligible for brokerage.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI Circular
No: SEBI/HO/CFD/DIL2/CIR/P/2021/570 dated June 02, 2021 read with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and such payment of processing fees to the
SCSBs shall be made in compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20,
2022.

Interim use of the Net Proceeds

The Net Proceeds shall be retained in the Public Offer Account until receipt of the listing and trading approvals
from the Stock Exchanges by our Company. Pending utilisation for the purposes described above, our Company
will deposit the Net Proceeds only with one or more scheduled commercial banks included in Second Schedule
of the Reserve Bank of India Act, 1934 as may be approved by our Board. In accordance with Section 27 of the
Companies Act, our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise
dealing in the shares of any other listed company or any investment in equity markets.

Appraising entity
None of the Objects for which the Net Proceeds will be utilised have been appraised by any agency.
Bridge financing facilities

Our Company has not raised any bridge loans from any bank or financial institution as of the date of the Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds.

Monitoring of utilisation of funds

As the Net Proceeds of the Issue will be less than Rs. 10,000 Lakhs, under the SEBI ICDR Regulations it is not
mandatory for us to appoint a monitoring agency.

Our Board and the management will monitor the utilization of the Net Proceeds through our Audit Committee.
Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the
applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such disclosures
shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement will
be certified by the Statutory Auditors of our Company.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Issue without our Company being authorized to do so by the Shareholders by way
of a special resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the
passing of such special resolution (the “Postal Ballot Notice”) shall specify the prescribed details as required under
the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published in the
newspapers, one in English, and one in the vernacular language of the jurisdiction where the Registered Office is
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